

in damaged condition, the expres- 
remains perceptible! In a scene- in 
to blights fight, sword in hand, all 
he made out is the two weapons held 
ngle and the thrust of one of thei 
leaning forward. It still .works.- A- 
I monk, his hood coming off as he 
» with dilated eyes, and a young man 
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Saudis 


on 


Middle East Tour 


fyensinBiyadh 
On Security Plan 


; CypUritoOvSt&FTmDinatiiiet 
'r J55^DH “ Secretary of State 


--7 v rf*" ■*». sceiang a great- 
er role for Saudi Arabia in regional 


PC®* efforts following the Gulf 
Friday with King Fa hd 
iJJf P ^ ss A ? enc y SW no 

details on what was discussed at the 

attended by senior mem- 
** »^°* the Saudi ruling family 
’ Mr. Baker arrived here earlier on 
, the- first stop of his Middle East 
mission. 

■A senior official on Mr. Baker’s 
Ibght from Washington said he be- 
hevod that the Saudis were now 


To Step Down 


The official added. “It would be 
my hope that that's what they will 
Conclude that they want to do." 

■ Mr- Baker also held talks with 
the Saudi foreign minister. Prince 
Saud al Faisal, who recently con- 
ferred with his counterparts from 
seven other Arab countries that 
todk part in the U.S.-led military 
alliance that defeated Iraq. 

The eight — Saudi Arabia. 
Egypt, Syria, Kuwait, the United 
Arab Emirates. Bahrain, Oman 
and Qatar — agreed this week in 
Damascus to form a regional 
peacekeeping force. 

The decision to set op the force, 

• which would rely on troops from 
'.^gypt and Syria and be financed by 
the*oil-ridi Gulf Arab states, was 
welcomed by the United Stales and 
several European countries. 

Mr. Baker also met for an hour 
with General H. Norman Schwarz- 
kopf, who later said he hoped to 
bring U.S. troops home from the 
Gulf as fast as he could. 

The outline for a permanent 
force in die region has been set, but 
not the operational details, accord- 
ing to U.S. officials, who say the 
goal is to guard against threats to 
international oQ interests such as 
those posed by the Iraqi conquest 
of Kuwait. Hie United States has 
insisted repeatedly that ground 
forces will r emain in the region no 
longer than necessary. 

1 Mr. Baker’s trip to the Middle 
East is based on the assumption 
that the allies’ victory over Iraq can 
be a springboard to settling the 
Arab- Israeli dispute, officials say. 
It is felt that the Saudis' influence 
could be pivotal. 

A senior U.S. official said that 
after helping eject Iraqi forces from 
Kuwait, the Saudis may be ready to 
xmsider an accommodation with 
.sraei and take an active role in 
defending the Gulf. 

President George Bush said 
Wednesday that U.S. air and 
ground forces would bold joint ex- 
ercises in the area and that the 
Arab force would be backed by “a 
capable U.S. naval presence." 

" Elying to Riyadh from Wa&hing- 

: See BAKER, Page 4 
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For U.S. Troops, More Than Ticker-Tape Thanks 


By Dirk Johnson 

New York Tima Service 

NEW YORK — A grateful American public will be- 
stow more than ticker tape on troops returning from the 
Gulf. There are offers of college scholarships, carpentry 
jobs that pay S22 an hour, free weekends in wine country, 
even promises to baby-sit the children. 

In what one congressman described as a “maddening 
drive to the floor of the House,” politicians in Washington 
and around the country are racing to outdo one another 
with bills that would benefit the troops. 

And job recruiters say they will be eager to court those 
men and women whom President George Bush described 
as “first-class talent.” 

“If we leant that an applicant has seen duty in the 
Persian Gulf," said Arnold Silberman, vice president of 
the Rust-Oleum Corp., “that’s something we’re going to 
consider very, very highly.” 

One of the career choices the veterans might consider is 
public office. Representative Newt Gingrich. Republican 


of Georgia, is urging his party to nominate Gulf war 
veterans to run against Democrats. 

The extraordinary show of support is “almost out of 
proportion.” said Charles Moskos, a Northwestern Uni- 
versity sociologist who studies the military. The outpour- 
ing, he said, reveals a great sense of appreciation among 
Americans, but perhaps also some gtulL 

“In some ways. 1 see this as a kind of moral payback for 
the short shrift we gave to the Vietnam veterans.'* said Mr. 
Moskos, who noted that 500 times as many troops died in 
Vietnam as in the Gulf fighting. “I think there’s also a 
measure of collective gnil t among the American elite who 
knew that it wasn’t their sons and daughters fighting over 
there." 

Nearly 4,000 troops were scheduled to return., to the 
United Stqtfs pn Friday. and more flights were scheduled 
throughout the weekend. An average of 5,000 sokhers ' 
could be returning each day, barring renewed fighting. 

Americans have been lining up to do whatever they can 
to demonstrate support for the troops. 


A plumbing contractor in Pleasanton, California, Frank 
Capflla. has already rounded up pledges of 30 jobs from 
businesses in his. area. A suburban Minneapolis insurance 
salesman, Kenneth Smith, has secured a host of pledges of 
blue-coQar and white-collar jobs- for troops returning to 
Minnesota. 

“What better oft can you give a serviceman than a 
job?" said Mr. CapiQa. 

In Chicago.. a radio talk show; host challenged his 
listeners to “put up" something more tangible for die 
troops than yellow ribbons. Dozens of people called with 
offers to give op tbeir tickets for a Cubs game, theater, a . 
- night at the symphony. One woman stud she would donate 
her. services as a baby-sitter; another would watch the 
pets- - 

^Tbey actually came through," said 4 hc taik show host 
.Btocy.Tayler. ?t$bey called dw^sianOT ^tbj)ledgsft,-»ad.' 
they left their names and telephone numbers.’^ - . . 

In Congress, a dizzying array of proposals to help 

See TROOPS, Page 4 


By Alan Cowell 

• ‘ New York Tima Service _ 
AMMAN. Jordan — As Presi- 
dent Saddam Hussein of Iraq 
sought to placate his restive people 
and bolster his army in tee-face of 
revoft lran on Friday started an 
extraordinary political drive for his 
ouster, with tbe Iranian president 
calling for him to “submit to tbe 
will of tbe people" and step down. 

The appeal by the Iranian leader, 
Hashemi Rafsanjani, . marked a 
dramatic shift away from, the gen- 
erally supportive' role Tehran 
played in seeking a cease-fire in the 
Gulf war. on relatively favorable 
terms for Iraq. . 

The open hostility toward Bagh- 
dad and support for its adversaries 
reflected the years of animosity be- 
tween Iraq’s secular regime and 
Iran’s theocracy that led to the war 
between themirom 1980 to 1988. _ 
- “The majority of thelraqi people 
are raying they do notwant these 
leaders any more and now want to 
govern themselves,” Mr. Rafsan- 
am said at a prayer meeting in 


~ Referring to Mr. Hussein direct- 
ly. he said, “If the people say . they 
are ready to apeonthe ruins which 
you will- leave them,, you. should 
take this offer from the people." 

The statement, seexningto reflect 
a calculation that Mr. Hussein's 
.government would fall, also urged 
the creation of a coalition between 
the ruling. Arab : Ba'ath . Socialist 
Party and the myriad factions 
ranged against it, based predomi- 
nantly in Tehran and Damascus. 

“It is impossible for tbe Ba’ath 
party to govern alone, especially 
under die leadership of someone no 
longer wanted by the world,- the 


region or the Iraqi people." Mr. 
Rafsanjani said. 

“We expect that the Ba'ath party 
would not commit its final mistake 
and not confront the people, and 
instead let the people give their 
votes,” he said. 

Significantly, however, the Irani- 
an leader did not urge the creation 
in Iraq of an Islamic state like his 
own, reflecting an argument ad- 
vanced by some Western and Arab 
diplomats here that the Ba'ath par- 
ty is the only organization capable 
of running Iraq. 

Dissident Iraqi political and reli- 
gious groups, as well as Kurdish 
groups outside Iraq, continued to 
assert that the revolt, which began 
with last week's cessation of hostil- 
ities in the Gulf war. was spreading. 

The official Ir anian press agen- 
cy, 1RNA, said that what Mr. Raf- 
sanjani termed “a truly popular 
movement” had spread in Iraq 
from the Shiite Muslim south and 
the Kurdish north to the towns of 
Badrab and Zurbatiyah. near the 
Iranian border about 150 kilome- 
ters (95 miles) east of Baghdad. 

U.S. officials have said that the 
revolt is taking place in more than 
20 cities and towns, with fierce 
street fighting in the southern port 
of Basra, Iraq's second city and a 
core of Shiite resistance. With no 
direct access to the fighting, report- 
ers have relied upon assessments of 
travelers, opposition groups and 
Western intelligence agencies with 
access to satellite photographs of 
Iraq to gauge the extent of the un- 
resL 

But repraters who returned here 
recently from Baghdad said there 

See IRAQ, Page 4 
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. bag rowed to let go 40 reporters and two more soldiers. Page 5. 
Britain freed 33 Arabs it had imprisoned during the war. Page 5. 
Saudi Arabia may ape* to a small cut in its oil output. Page 9- 


Forging a Peace: Israel Had Better React Fast to an Initiative 


By Joel Brinkley 

New York Tima Service 

JERUSALEM — On four cru- 
cial points, almost everyone in the 
political establishment here seems 
to agree: 

• Never has there been a more 
opportune time for Israel to mak e 
peace with its Arab neighbors. ■ 

• If progress is to be made, Israel 
must act fast 

• When Secretary of Stale James 
A. Baker 3d comes calling next 
week the government will have no 
new peace proposals to offer, and 
few if any original ideas. 

• So if progress is to made at this 
critical moment, it will have to be 


tbe result of initiatives from else- 
where, probably Arab or U.S. 

As Justice Minister Dan Meridor 
put it, seeming to express the view 
of almost everyone in Prime Minis - 

NEWS ANALYSIS 

ter Yitzhak Shamir’s rightist coali- 
tion: “America can tm the Arab 
states to crane and talk with Israel 
If they do this, the whole psycholo- 
gical area will change.” 

President George Bnsh has told 
Congress that the United States 
was committed to working toward 
a solution to die Arab-Isradi con- 
flict. But he also said, “By now, it 


should be plain to an 
peacemaking in the 


that 

East 


repeated that any 
ild be based on 


its shook 

mitea Nations Security Council 
Resolution 242 of November 1967, 
which in effect calls on Israel to 
return most, if not all, territory oc- 
cupied in tbe 1967 Middle East war 
for having its borders r ec ogn ize d 
by Arab nations. 

The political map of the region 
has changed little smee 1979, Mien 
Prime Minister Menachem Begin 
signed a peace treaty with Presi- 
dent Anwar Sadat of Egypt. 

In return for peace, Israel re- 


turned all of the Sinai, which was 
seized from Egypt in 1967. Israel 
still controls tbe Golan Heights, 
taken from Syria in that war, and 
the West Bank of the Jordan, in- 
cluding the eastern part of Jerusa- 
lem, taken from Jordan. Tbe Sha- 
mir government is an record as 
opposing “pcace-for-land” com- 
promises with its Arab neighbors. 

Israeli officials, although saying 
they agree the time is ripe tor move- 
ment, said they had no compro- 
mises to offer Syria or Jordan or 
the Palestinians, who damor for 
their own homeland on the West 
Bank 

“They ask, what are we willing to 


are i 


said Yossi Ben Aharon, Ml 
’ s chief aide. “We ask, what 
e tbe Syrians willing to give?” 

The Israelis have found it hard, 
because of the intricacies of coali- 
tion politics, to come up with peace 
initiatives. To stay in power, tee 
Likud party has made aUumces 
with groops-even less inioested in 
making concessi o ns. 

“It’s tbe electoral system teat 
creates these impossible coali- 
tions,” Shimon Feres, leader of tee 
Labor Party, said when asked why 
land cannot seem to cany out any 
plans for peace. 

Because Israels proportional 
representational system has not 


given. a party a secure' g ov erni ng' 
majority for years, “we mas all the 
time be in the businessaf mating 
coalitions,” Mr. Peres said. 

Mr. Shamir says that his govern- 
ment stands by its initiative of May 
1 989. which had as its central tenet 
elections in the occupied territories 
for Palestinians 

That idea got nowhere at the 
time becanse tee Israelis wanted to 
tor the Palestine Liberation Orga- 
nization from taking part 

Now that tee PLO is weakened 
politically because of its support 
for Iraq, senior Israeli officials in- ' 

See ISRAEL Page 4 
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An Accounting 

Of Toxic Arms 

WASHINGTON (NYT) — 
•At least 14 nations other than 
r "tee Soviet Union and NATO 
l .countries probably have ac- 
squired chemical weapons, in- 
cluding such U.S- allies as 
Egypt, South Korea, Taiwan 
and Pakistan, avoiding to a 
‘Pentagon intelligence report 
on global military develop- 
ments made public Friday. 

Most are also expected to 
possess ballistic missiles with- 
in a decade, tee report raid. 
Four other nations, including 
Saudi Arabia, tbe chief U.S. 
'ally in the war against Iraq, 
also may possess chemical 
■ weapons, the report said. 

The analysis, prepared by 
the director of naval rntdh- 
gencc. Admiral Thomas A. 
Brooks, is tee most detailed 
public accounting to date of 
chemical warfare programs id 

*£H£z** 

'no sign of abating, desjme 

..abortive international at- 
tempts to standardize export 
..controls on the. necessary 
'chemicals and equifnnenL 
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Feeling Betrayed, Kuwaitis Want Palestinians to Get Out 


By Caryl e Murphy 

U'vahingtrwi Post Service 

KUWAIT Cm’ — Hour after Iraqi troops fled 
this city, Kuwaitis rushed to the office of Yasser 
Arafat's Fatah movement, set it ablaze, and paired a 
hand-written bill: “Whoever betrays us is not with us. 
So Palestinians have to get out of our country and 
other Gulf countries.” 

Since then, about 300 Palestinians have been arrest- 
ed for allegedly collaborating with Iraqi occupation 
authorities, according to a Palestine Liberation Orga- 
nization official here. Members of Kuwait’s resistance 
movement, who captured most of the those Palestin- 
ians, say they will be held until the government decides 
their fate. 

Of all the challenges awaiting Kuwaitis in their 
liberated country, dealing with their feelings of anger 
and betrayal at Mr. Ararat's siding with Iraq during 
Kuwait’s occupation promises to be one of trie most 
sensitive and controversial. 


Long proud of their financial and _ 
for the Palestinian cause, Kuwaitis were shocked by 
Mr. Arafat's stand. Tbe collaboration of some Palcs- 

back four decades — with Iraqi troops^niy deepened 
their sense of betrayal. 

How they finally reckon with Palestinians will say 
mucb about the kind of society Kuwaitis intend to 
build after their ordeal It will also have wider reper- 
cussions for a postwar Middle East when the Isradi- 
PiUestinian conflict is expected to be a top political 
priority. 

Before tbe invasion, about 350,000 Palestinians 
lived in Kuwait. 

At first, they were divided on Iraq's invasion. Some 
who were resentful of what they perceived as Kuwaiti 
arrogance and restrictions on Palestinians here, wel- 
comed it believing it would help tbeir cause. Others, 
particularly those born in Kuwait, were apprehensive 
and disapproving. 


As Iraqi atrocities began, and tiring standards 
dropped, more and more Palestinians had second 
thoughts. Thousands fled, many to Jordan, often los- 
ing their life savings. The 150,000 who remain arc 
“ones who have no place left to go but refugee camps.” 
a Kuwaiti said 

For tee most part, Palestinians remained oeutraL 
There were, for example, no street demonstrations by 
Palestinians here in support of Ra ghtfad despite re- 
ported Iraqi efforts at the highest levd to organize 
them. 

Kuwaiti officials say that tear government will 
continue to support the Palestinians' struggle fora 
homeland but add privately that they warn no thing to 
do with the PLO’s present leadership under Mr. Ara- 
fat. 


as one Kuwaiti intellectual put it: “We want a volun- 
tary exodus." 

“These people hurl us a lot” a young Kuwaiti said. 
"They dkf something really bad to us. Even if they 
were a minori ty, tbe majority-wfl] pay for it. They may 
try to make another problem like they did in Leba- 
non.” 

Many Kuwaitis want tee Palestinians “to get tbe 
hell out," he said. “Maybe some were allies, but how : 
can we tell? How can you teH a good Palestinian from 
a bad Palestinian?” ■ 

Any mass expulsion of the 150.000 Palestinians 
remaining here would come at a time when they 
already face increased housing and population pres- 
sures in the Israeli-occupied West Bank and Gaza 
Strip. 

“He’s finished,” a Foreign Ministry official said. R would also mean Palestinians would not again 
Still there is strong sentiment among Kuwaitis to * share hi what had been one -of. their most lucrative 
drastically reduce the Palestinian community here, or See KUWAIT Page 4 


A Gothic Tale of Art and Restoration 


By Souren Mdikian 

Ituematuma! HrraU Tribune 

CHAMBERY, France — On the second 
floor or a 17th-century cloister that now 
houses the Musee Savoisien here, mural 
paintings of the mid-13th century removed 
from a chateau in the area make up the most 
sensational discovery in Western medieval 
art since World War 11. 

Briefly reported on in the French media 
but virtually unknown to scholars outside 
Chambery. except for two or (hree Louvre 
curators, they are in danger or disintegrating 
before the world has even had a chance to 
lake in their significance, if they survive tees 
will make the Musee Savoisien a must on the 
international art circuit — there is nothing 
like it elsewhere. 

Accounts of the removal of the murals 
from the chateau, restoration work and in- 
stallation in the museum came in somewhat 
conflicting versions from museum officials 
and the restorer who was hired to do the 
work. The nutter is now in court while the 
fragile murals deteriorate. 

Tbe murals, which covered the lower part 

i 


of ihe walls in a room about 13.7 by 8.3 
meters (about 45 by 27 feci) at the top of the 
Chateau de la Rive at Cruet, survive as frag- 
ments of uneven shape and size. They once 
formed a sequence of rectangular panels di- 
vided by trees or architectural devices, which 
depicted hunting, waning and life at court 
Thai alone makes them unique. This is the 
largest and by far the finest group of nonreli- 
gious 13th century murals in existence. The 
closest parallel to be seen, at Pcmes-les- Fon- 
taines. near Carpentras. in Provence, is clum- 
sy to tbe point of crudeness. 

A group of hunters on horseback sums up 
the characteristics of the art linear and rhyth- 
mical. The emphasis is on the contrast be- 
tween straight lines, done in a single continu- 
ous stroke, and curves. Color is spread 
evenly, with no attempt at shading. It faintly 
suggests Middle Eastern painting. Details 
sute as tee stylized trees, the characters seen 
three -quarters, looking out of the corner of 
tee eye. and. above ail. the compositional 
rules, with figures in groups of three or four, 
filling tee space from mp to bottom, seem to 
hear out the connection. 


If so. it is thoroughly assimilated in a 
powerful art in full control or its means. 
Undoubtedly linked by details or costume 
and iconography to northern French manu- 
script illumination, it is worlds apart from tee 
elaborate, often precious art of the book, 
laden with decorative details. The an here is 
terse and expressive. The alertness of a horse- 
standing still, cars pointed forward, teeth 
banaJ as if about to snort, tail lashing while 
the watchful rider holds up the ‘reins,, is a 
masterpiece in monumental painting. So are 
three figures standing, pressed together. The 
curving lines of their elongated silhouettes 
suggest tension, as their faces with glaring 
eyes and tight lips hint at imminent danger. 

Even in 
srveness 
which two 
that can 
at an 
bodies. 

See MURALS, Page 7 


Scare from murals In Savoie shows a tonsured monk and a novice. 


U.S. Eases 
Credit After 
JobsData 

By Tom Redbum 

International Herald Tribune 
Tbe U.S. economy declined fur- 
ther in February, according to jobs 
data released by the Labor Depart- 
ment on Friday. The drop prompt- 
ed tee Federal Reserve to ease 
credit another notch to help pull 
the economy out of its utilspm. 

Unemployment last monte rose 
sharply by 0.3 percentage points, to 
6.5 percent, and employers slashed 
nonfarm payrolls by 185,000 jobs. 

The stock market was encour- 
aged by tee Fed's willingness to 
wade so promptly into tee money 
markets, gaining ground on hopes 
that tbe central bank's latest cut in 
interest rates would soon bail out 
the sinking U.S. economy. 

Then shares fell back. In heavy 
trading, the Dow Jones industrial 
average lost 8.17 points to 2.955.20. 

In response to the jobs data, the 
Federal Reserve added cash to tee 
banking system when tee federal 
funds rale was 6 X U percent, its pre- 
vious target for that rate. Econo- 
mists said tee move represented an 
easing of credit, with tbe Fed now 
aiming at a 6 percent level for tee 
rate at which banks lend each other 
overnight cash. 

“Tbe Fed decided it was time to 
takeout another insurance policy,” 
said Robert Dederick, chief econo- 
mist at tee Northern Trust Ca in 
Chicago. 

“February was a dismal monte 
for tee labor force,” said Beth Rei- 
ners, an economist at Dean Witter 
Reynolds Inc. in New York. 

But it was not quite dismal 
enough for Wall Street’s bond trad- 
ers. The bond market generallypre- 
fers bad news because it tends to 
foreshadow lower interest rates, 
which make existing gove rnmen t 
securities more valuable. Bond 
traders reacted warily to the Febru- 
ary jobs report because it contained 
at least one silver biting: evidence 
of a longer workweek despite the 
widespread layoffs. This suggested 
teat the economy still might revive 
relatively soon. 

Analysts said : tee apparent Fed 
earing could be the last such. move, 
particularly if consumes and busi- 
ness took heart from the end of the 
war and began buying more goods 
and capital equipment 
“Some bond guys are looking at 
tee numbers and thinking t he se 
could be the last negative numbers 
for a while," a trader told Reuters. 
“The economy could be dose to Ihe 
bottom.” . 

Several other analysts • agreed. 
“Ifs always darkest before' the' 

See JOBS, Page 10 - - 
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Hungry Albanians 
Battle Police and 


Overrun Italy Port 


Compiled hr Our Staff From DapauJm 

BRJNDISI. Italy — Thousands 


or Albanian refugees pushed past 
policemen wielding clubs on rri- 


policemen wielding clubs on Fri- 
day to search Tor food and shelter 
in this overw helmed port. The Ital- 
ian government said it would de- 
port most of the 20,000 Albanians 
who have arrived from their Com- 
munist homeland. 

The Italian Navy sailed the Adri- 
atic to turn away other boats carry- 
ing would-be emigres from Alba- 
nia, despite an appeal to Italy from 
the United Nations High Commis- 
sioner for Refugees to accept the 
influx. 

Brindisi residents threw food 
from balconies and windows to 
2.000 Albanians who scrambled 

over fences and barbed wire on the 
city's six miles of docks to head to 
the city center. RAI state television 
reported. Some shops and homes 
were looted, the mayor said, and 
refugees broke into cars to shelter 
themselves from chill winds. 

Police with clubs sought to keep 
them back but they were vastly 
outnumbered by the refugees, who 
were among the 14,000 Albanians 
who fled to this city of 72.000 in 
recent days. 

“The port area is nearly 10 kilo- 
meters long, and we just haven't 
enough men to apply the rules and 
keep everyone on the dockside." a 
police officer said. 

The Albanian refugees were easi- 
ly recognizable, many of them un- 
kempt and shabbily dressed. In 
huddled groups, they gaped 
through shop windows at the West- 
ern consumer goods they have of- 
ten admired on Italian television, 
which is widely watched in Alba- 
nia. 

Some Albanians walked bare- 
foot down the highway or hopped 
aboard trains. Some begged in the 
street for food, clothes and money. 

With no more hotel rooms or 
campgrounds available, women 
and children slept overnight in a 
waterfront warehouse, but the men 
slept outside with only plastic 
sheeting for cover. 

Ttae mayor of Brindisi said Fri- 
day that epidemics might break out 
among the thousands of refugees. 

“We feel completely aban- 
doned" by the central government, 
said Mayor Giuseppe Marchiouna, 
a Socialist. “There are not enough 
security forces. There are not 
enough relief workers. There is a 
danger of epidemics breaking oul" 

Rome, he said, had not even re- 
plied to his messages, and he ap- 
pealed for the army to intervene. 

The minister of civil protection, 
Vito Latuumo, told the legislature 
in Rome that refugees would only 
be granted permanent asylum if 
they were subject to political perse- 
cution in Albania, and that eco- 
nomic refugees would be sent 
home. Albania is Europe's poorest 
nation and last hard-line Commu- 
nist regime. 


Mr. Laitanzio, who was named 
by the government to deal with the 
refugee problem, also said that ref- 
ugees whose boats bad not yet 
docked in Italian ports would be 
sent back under the auspices of the 
United Nations and the Red Cross. 

An Italian government spokes- 
man. Pio Mastrobuoni, said bo im- 
mediate decision had been made on 
how and when the Albanians 
would be repatriated. 

Relief workers on the docks said 
the refugees bad to battle among 
themselves for insufficient stocks 
of food. There were no showers ted 
not enough toilets. Excrement and 
litter soiled the dock. 

“I never thought we would, be 

treated like this!* said a refugee 

who would only identify himself as 
a former factory manager from 
Shkoder. “I understand the prob- 
lems of the Italian government, but 
I don't see why they must consider 
us like animals.” 

Hundreds or the refugees have 
been hospitalized from malnutri- 
tion or illness or from injuries suf- 
fered in fighting and scrambling to 
get aboard the boats in Albanian 
harbors. 

Doctors and nurses wore masks 
to guard against the stench and risk 
of infection and warned that they 
were running out of bandages and 
sterilized instruments. Garbage 
haulers were ordered to collect 
piles of discarded, ragged clothing 
and bum it. 

Mayor Maichionna said that 
about one of every flve refugees 
had scabies, and many had sore 
throats. 

Fearing an epidemic, the police 
began rounding up thousands of 
the Albanians to move them to 
schools to spend Friday night 
there. 

The move appeared to be the 
first step in the Italian govern- 
ment's pledge earlier Friday to And 
temporary shelter for the Albani- 



WORLD BRIEFS 


Qmadiaii Indians Lose Land Case 


VANCOUVER,. British Columbia (AP) — The Supreme Court ruled 
Friday that a Canadian Indian tribe has no claim to a vast tract of 
northwestern British Columbia, ending a three-year coun battle that cost 
ah estimated $25 million and involved the biggest land claim in Canadian 
history. 

The Gitksan Wei'suwet'en Indian tribe claimed almost 40,000 square 
miles (more than 100,000 square kilometers) of largely virgin fewest, river 
systems and mineral wealth. The tribe's 8,000 Indians live on a reserva- 
tion of about 35 square miles. 


Suit by Malaysian Leader Is Settled 


KUALA LUMPUR <AP) — A libel suit filed by Prime Minister 
Mahathir bin.Mohamad against the U.S. -owned magazine Far Easton 
Economic Review was settled oul of court Friday. _ 

Mr. Mahathir had sued the news weekly and its editor over an article in 
1987 that discussed whether he was planning to sell Limbing, a parrof 
the Malaysian state of Sarawak, to Bruno. 

The prime minister did not ask for damages, court officials said. Biit 
boih parties agreed that Mr. Mahathir be paid costs amounting to 50,000 
ringgit (about $18,000) and that a retraction and apology be published in 
the next issue of the Review. The magazine is primarily owned by Dow 
Jones & Co. of New York and is based in Hong Kong. * 
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Thai General to Maintain Martial Law 


Lomu Meflace/ Rentas 


Ob the Brindisi docks Friday, two Albanian sokfiers who sought refuge in Italy. Rome plans to deport most of the refugees. 


ILK. Tories Lose a 'Safe’ Seat 


By-Election Upset Seems to Rule Out Early National Vote 


A Shadow 


Since last week, the 20,000 Alba- 
nians who have arrived aboard 
crammed ships in southern Italy 
have overwhelmed not only Brindi- 
si, but also Otranto and Other port 
dries in Italy's Apulia region. 

Yugoslav officials say 550 more 
people have crossed from Albania 
into Yugoslavia. Crossings ttso - 
have been reported in Greece. 

The refugees have little faith that ' 
Albania's first multiparty elections, 
set for Match 31. will improve the 
backward economy or ease the ' 
Communists' 47-year grip on pow- 
er. 

A journalist in Tirana, the Alba- 
nian capital said that disturbances - 
continued Friday in the harbor city 
of Durres as security forces tried to* 
clear the streets and beaches of 
crowds of Albanians seeking to flee 
to Italy. Dunes was placed under 
martial law on Thursday by the 
Communist government. 

(AP, NYT. AFP, Retain) ■ 


RELIGIOUS SERVICES 


HOUAND 

UNtfAJOAN-UNTVStSAlJSTS. warmly mH- 
can* you la mmftJy English kmgwoga ser- 
yioes, 4lh Sunday 1 1 :00 am., Rapanburg 6, 
Coll 02940-1962 or 071-121085 
evenings. 


DUSSBDORF 

CHRIST CHURCH (Anglican) S.S. and 
Services 1 1. -00, AH Denomination! are 
welcome. Rotterdam Str. 135, Tel. 
0211/452759 


MADRID 

COMMUNITY CHURCH OF MADRID, 
English speaking Nan-Denom. Worship and 
S.S. 1 1 am Swidays. Nursery. Meeting at 
Pof*r Damian, 34. Partore, TaL 446-36 07. 


PAMS end SUBURB 

EMMANUEL BAPTIST CHURCH, 56 Rm da* 
Bans-Sabkv, RueiLMaMxwoa An evongeS- 
ad church for the En gl oh rp e ald ngcowmsrfty 
located ki the we s te rn suburbs IS. 9i*jj 
Worship: 1045. ChMran'i Oudi and Nun- 
ary. Dr. B.C. Thomas, pastor. Call 
47 JS1 J9 M or 47.49.1 5J9 hr information. 
INTERNATIONAL BAPTIST FELUOWSW. 
6-JJOpjrL, 1 23 av.du Maine. M"Gdke.Naw 
the Tmr Mortpancasa. The eie n te g mrvtat 
of Emmanuel Baptist Church. Cell 
47J1 .29.63 or 47A9A339. 


• By Craig Whitney 

. . New York Times Service 

LONDON — Prime Minister 
John Major and his aides on Friday 
Wagged off a resounding by-elec- 
tiemaefeat for their Conservative 
Party, calling it a protest against 
Use .government’s unpopular “poll 
tax” and not a vote of ao-eonfi- 
dence. 

Bat privately many Conserva- 
tives conceded that the upset in 
Thursday’s vote in the rural Ribble 
Valley parliamentary constituency 
Of northern England probably 
eliminated any chance that Mr. 
JMajor would call a general election 
m the spring to capitalize on his 
Own persona] popularity and the 
allied victory in the war against 
Iraq. 

Mr. Major must call a national 
election before mid- 199 2. After 
Thursday’s crushing loss of a sup- 
posedly safe seat odd by former 
' Home Secretary David Wadding- 
ton, wbo had won by a margin of 
nearly 20,000 votes in 1987, many 
Conservatives thought the earliest 
a general election could possibly 
-take place would be next falL 
. The dear winners Thursday were 
the third-party Liberal Democrats, 
whose candidate, Michael Carr, 
won with 22J77 votes, or 48.5 per- 
cent compared with the Conserva- 
tives’ 17,776 votes, or 383 percent 
The opposition Labor Party came 
m a distant third, with 4,356 votes. 
The election was held to fill the 
vacancy created by Mr. Wadding- 
ton’s being named to the House of 
Lords after Mr. Major succeeded 
Margaret Thatcher on Nov. 28. 

For the liberal Democrats' lead- 
er, Paddy Ashdown, the result 
showed that his party, now with 21 
inembers in the House of Com- 
mons, was set to remain a powerful 
third force. The victory was s i m il ar 


to one in October in Eastbourne, 
where they took away a solid Con- 
servative seat that had been held by 
Ian Crow, who died in the summer 
after an Irish Republican Army 
bomb blew up his car. - 
A Conservative supporter who 
canvassed voters in the district last 
week said that unhappiness with 
the poll tax. the new per-capita 
charge for local government ser- 
vices that Mis. Thatcher imposed 
on England and Wales a year ago, 
was widespread among voters who 
normally supported her party in 
the rural Ribble Valley district 
The charge, the same regardless 
of income, ranged between £358 
and £385 ($680 to $732) for each 
adult in the rural district he said. 
Many people there told him they 
could not afford to pay it, and did 
not understand how to get rebates 


Michael Heseltine in charge of the 
government's review of the tax af- 
ter bearing him in the three-man 
contest to succeed Mis. Thatcher as 
Conservative leader in November. 

Mr. Heseltine. unlike Mr. Major, 
had promised to replace the unpop- 
ular tax if be became party leader; 
Mr. Major now concedes that be 
will consider that course. Another 


Behind 

Gorbachev? 


framer Thatcher loyalist, the fra- 
mer chancellor of the Exchequer, 


if they were entitled to them. 
Public opinion polls also she 


Public opinion polls also showed 
that the tax, not Mr. Major or the 
government’s overall pohdes, was 
the issue on Thursday. A BBC exit 
poll that predicted the result accu- 
rately also asked voters whom they 
would support in the general elec- 
tion, and 47 percent said the Con- 
servatives, compared with 33 per- 
cent for the liberal Democrats. 

A countrywide Gallup Poll pub- 
lished Friday in The Daily Tele- 
graph put Conservative support 
nationally at 45 percent, with La- 
bor at 36, 5 and the Liberal Demo- 
crats at 13. 

“On this particular occasion we 
didn't win the election, but I have 
no doubt we will win it when it 
comes to a general election." Mr. 
Major said Friday morning. He 
said later in Edinburgh that be 
would not be “bounced or pushed" 
into a hasty decision on what to do 
about the poll tax. 

He put Environment Secretary 


mer chancellor of the Exchequer, 
Nigel Lawson, said in an article in 
The Telegraph on Monday that be 
had warned the cabinet in 1985 
that the tax would be “completely 
unworkable and politically cata- 
strophic." 

Tbe tnoa likely solution is prob- 
ably a U-S--style property tax sys- 
tem based on real property values, 
but -there is strong resistance to it 
among the many property owners 
within the Conservative Party. 
Many of them argue that things 
like crate collection and schools 
should require a contribution from 
all taxpayers. 

In an interview last week, Mr. 
Major said the main problem with 
the community charge was not that 
it was unfair but that it was too 
high for many people. 

A Conservative Party official 
said that when Mrs. Thatcher origi- 
nally proposed it before the 1987 
elections, she hoped elected local 
government authorities would 
come under voter pressure to set it 
low — at an average of £150. In- 
stead, local authorities dominated 
by the Labor Party have spent free- 
ly, assuming — correctly so far — 
that angry voters would not blame 
them but the government. 

The Laborndominated Haringey 
council, in south London, this week 
set next year’s charge for every 
man, woman and child there at 
£559.81. 


Reuters 

WASHINGTON — 
Eduard A. Shevardnadze, the 
former Soviet foreign minister, 
said in an interview broadcast 
here that a “shadow power" 
derided to crack down on un- 
rest in the Soviet Union, not 
President Mikhail S. Gorba- 
chev. 

Mr. Shevardnadze, a dose 
friend of Mr. Gorbachev, 
stunned the West when he re- 
signed in December, warning 
that a “dictatorship” was com- 
ing to the Soviet Union. 

Appearing Thursday on 
U.S. television, Mr. Shevard- 
nadze contended that it was 
not Mr. Gorbachev who was 
behind the crackdowns 
against uprisings in the Baltics 
or putting the KGB secret po- 
lice and military patrols on the 
streets to keep order. 

“The president does not al- 
ways make all tbe derisions," 
Mr. Shevardnadze said. “And 
that means there is some kind 
of shadow power here in the 
Soviet Union, a shadow au- 
thority, and we must now be- 
gin to investigate thaL" 

“Sometimes decisions are 
made without any authority 
from the president," he added. 
“It’s bad, very bad" 

But Mr. Shevardnadze said 
it would be wrong for Mr. 
Gorbachev to resign to protest 
the hard-line Soviets who ap- 
pear to have gained a degree of 
control. 

“That would be the worst 
option," be said 
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U.S. Considers Ban 


On Drug Capsules 
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INTERNATIONAL CHURCH of rnparfte— .. 
27 rmwgado. Voter, mar Mdhu. Stsdy 
IO.IS A Wonta 1 1 l 30. Jodi Hosted, Paster. 
TaL 31 62 47 85. 


Six packages of “Sudafed 12- 
Hour” capsules were laced with 
cyanide in the Seattle area, re- 
sulting in two deaths and a na- 
tionwide recall of the cold reme- 
dy. Now. the U.S. Food and 
Drug Administration is consid- 
ering a ton on the use or capsules 
in medicine sold without pre- 1 
scrip lion. The Washington Post i 


rained that universities put too 
much emphasis on research and 
not enough on teaching, wants to 
limit the number of scholarly ar- 
ticles a professor can submit 
when seeking tenure. “The over- 
production of routine scholar- 
ship is one of the roost egregious 
aspects of contemporary aca- 
demic life,” he said. “It tends to 
conceal really important work by 
its sheer volume; it wastes time 
and valuable resources.” His 
proposal will be considered by a 
faculty board. 


street at a 25-degree angle, in 
downtown Boston. The Smithso- 
nian Institution in Washington, 
which has all sorts of other con- 
veyances but no escalators, 
wants this one whenever Boston 
is ready to give it up. This may 
not be soon. It still runs well and 
replacing it would cost 550,000. 


Jobs at News 


reports, and two large drugstore 
chains have pul such a ban into 
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chains have pul such a ban into 
effect. 

All three drug-tampering inci- 
dents reported in the past decade 
have involved capsules. These 
are easier to tamper with than 
hard tablets because they come 
in two pieces that can be pulled 
apart, so the contents can be 
poured out and replaced or 
mixed with something else. 

But Jack Walden, vice presi- 
dent of the Non-Prescription 
Drug Manufacturers Associa- 
tion. said: “Capsules have been 
the choice of tampcrers so far. 
But common sense tells you that 
other medicines, other forms, 
other products, can just as easily 
be tampered with." 


A corporate bodyguard can 
make more than S 100,000 a year. 
The New York Times reports, 
but gorillas need not apply. “Ex- 
ecutives generally want to keep a 
low profile and not attract the 
attention a big hulking guard 
draws,” says Richard Kobetz. di- 
rector of the Executive Protec- 
tion Institute in BerryviUe. Vir- 
ginia. Robert Lee. a bodyguard 
and security consul lam. agrees. 
“I wear 5900 suits and no jewel- 
ry." he says. Tm not the plug- 
ugly type. I look like a banker. I 
blend.” A bodyguard's chief 
duty, he says, is “making sure an 
attack never happens.” Thai in- 
cludes locating escape routes, 
running errands to reduce an ex- 
ecutive’s exposure, and, if dou- 
bling as a chauffeur, learning the 
art of defensive driving. 


An Islamic prayer opened a 
session of Lbe Tennessee State 
Senate this past week. Ilyas Mu- 
hammad, an imam at the Ameri- 
can Muslim Community Center 
in Nashville, chanted a passage 
from the Koran. He was the first 
Muslim to lead the daily invoca- 
tion in that legislative chamber 
and possibly in any other in the 
United States, where an estimat- 
ed 6 million Muslims live. 


HAMBURG 

INTERNATIONAL BAPTIST CHURCH OF 
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11=30 & Wonhip at 12:30. Tal.i 
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American lUharan Church, PrRnmfL 15 
Wonhip & Swdcy School 11 an. Tab 
(02)443184 


Short Takes 

Stanford’s president. Donald 
Kennedy, who has long main- 


Whaf is befierad to be the (dri- 
est working escalator in tbe 
world, a 1914 Otis with wooden 
treads, still carries up to 7.200 
people an hour the 34 feet (10 
meters) from subway platform to 


U.S. District Judge Samuel 
King, annoyed with jurors being 
unable to attend his San Francis- 
co court m 1986 because of 
heavy rains, declared, “I hereby 
order that it cease raining by 
Tuesday." Five years of severe 
drought immediately set in. Re- 
minded of his motion recently by 
colleagues. Judge King pro- 
claimed. tongue-in-cheek, “I 
hereby rescind ray order of Feb- 
ruary 18, 1986, and order that 
rain shall fall in California be- 
ginning February 27. 1991." The 
state’s heaviest rains of the de- 
cade started that same day. 
Judge King said that this was 
“proof positive that we are a na- 
tion governed by laws." 


Arthur Higbee 
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France Jails a Malian 


For Graimcising Girb 


The A st. trialed Press 

PARIS — A court sentenced a 
Malian woman on Friday to five 
years in prison for performing ritu- 
al female circumcision on ax girls 
at die request of their African itn- 

T tut parents. 

e penalty against Aramata 
Kota, 47, is the harshest ever hand- 
ed down in France for performing 
female drcumdsion — removing 
the clitoris. 


Mr. Maxwell, who also owns tbe 
Daily Mirror in Britain, reached 
agreement earlier this week with 
the Tribune Company of Chicago 
to buy what was until recently the 
biggest-selBng tabloid in the Unit- 
ed States. 

The deal is contingent on his 
bang able to come to terms with 
the unions on cost-cutting mea- 
sures that all tides agree are needed 

to keep the paper going. 

“I ran satisfied the unions are 
determined to do their utmost to 
save the paper." he said. “Whai 
matters is that the paper is at 
death's door." 

Mr. Maxwell has set a self-im- 


posed deadline of IQ A.M. Monday 
for reaching agreement with tbe 


unions. 

James Hoge, publisher of tbe 
News, said that the 71-year-old pa- 
per would fold Friday if no buyer 
was found. 


HAAD YAL Thailand (Reuters) — Thailand’s military leader, Gener- 
al Sun thorn Kongsompong, said Friday that martial law. in force since 
his troop overthrew the elected government nearly two weeks ago. would 
not be lifted until peace was restored. 

He said that Prime Minister Chatichai Choonhavan, in military custo- 
dy since the Feb. 23 bloodless coup, would be released “when the 
situation returns 'to normal.” Tbe interim prime minister appointed by 
the junta, Anand Panyarachun, had said earlier that be expected Mr. 
Chatichai to be released after the new cabinet was functioning. It is to 
hold its first meeting on Monday. 

“For the time bang martial law is needed because there are some 
elements and movements that are trying to disturb law and orderr . 
General Suntbom, the supreme commander, said in the southern town Of ▼ 
Haari Yai. Coup Leaders nave handed day-to-day government to a largely 
civ ilian cabinet, which took office Thursday. But the junta retains control 
of important ministries and holds wide-ranging emergency powers. »■ 


Group Disputes Morocco on Release' 


PARIS (AP) — Family members of a former Moroccan defente 
minister who led a failed coup attempt against King Hassan Q in 1971 
remain virtual prisoners despite government assertions that they have 
been freed after 18 years in prison, a human rights group said Friday.' 

Moroccan officials said earlier this month that the widow, ax children 
and a cousin of the former defense minister, General Mohammed Ouflar, 
bad been freed. No charges had ever been brought against them. 

The Action Committee for the Liberation of Prisoners of Opinion' in 
Morocco said the family remained under heavy police surveillance at 
their home near Marrakesh and were virtual prisoners. The group, based 


in Paris, said some family members had been allowed to shop under 
surveillance, but otherwise conditions were unchanged. Mr. OulWs 


surveillance, but otherwise conditions were unchanged. Mr. 
widow is forbidden to have outside contact, the group said. 


Dutch to Reorganize Armed Forces :[ 


THE HAGUE (Renters) — Defense Minister Relus ter Beek on Friday 
unvefled a 1 0-year plan tbat he said would bring the biggest reorganiza- 
tion of the Dutch military since World War II. ' & 

Mr. ter Beek said the plan responded to chang in g East-West relations 
by cutting the-armed forces in Europe while improving their mobility and 
flexibility. “While the security situation in Europe has drastically un- 

*%*te%*«A*l •* La haM tt n ll ln?iln .t _ _/ !___ J ■ .W-v 


proved.'* he said, “outside Europe tbe risk of crises and armed oonfli&s 
has grown. The Gulf war underlined this development.” 


has grown. The Gulf war underlined this development." 

Toe main changes indude forming an air mobile brigade — made up of 
ground troops able to be transported quickly by helicopter — Increasing 
the number of transport aircraft and acquinng an amphibious transport 
ship, he said. The Dutch military will also replace its fleet of AJouctte 
combat helicopters, acquire new transport helicopters for the air mobile 
brigade and update its F-16 fighter planes. 


7 Skiers Killed in Swiss Avalanche 


SAINT BERNARD, Switzerland (AP) — An avalanche killed at least 
seven people Friday in the Valais Alps or southern Switzerland, in tee 
country’s worst skiing accident this winter. 

The police said that five other members of tee party had been rescued 
unharmed. There were no immediate details on tee nationality of the 
victims. At least 27 skiers have been killed in avalanches in Switzerland V 
this winter. Tbe authorities had earlier warned of localized avalanche 
risks because of mild weather. 


TRAVEL UPDATE 


British Airway Pulls Out of 5 Cities 


Maxwell Says 
He’d Cut 800 


The Associated Press 

NEW YORK — Robert Max- 
well, tee British publisher, said Fri- 
day that more than a third of union 
employees at the Daily News could 
lose their jobs if he were to buy the 
struggling, strikebound newspaper. 

Wages would remain intact un- 
der his plan io save tee News, Mr. 
Maxwell said, but 800 to 900 jobs 
would be cut from about 2,300 cov- 
ered by union contracts. 

“It’s tough medicine,” he said 
before a second day of talks with 
union leaders. “It’s up lo teem and 
their unions." 

Worker representatives were op- 
timistic after Thursday's negotia- 
tions between the paper's nhw 
unions and its prospective new 
owner. “Tbe progress was terrific 
for a first day," said George Mc- 
Donald, president of the Allied 
Trades Council, the union** um- 
brella organization. 

The atmosphere Friday ap- 
peared to be cordial after Mr. Max- 
well installed each union in a room 
of its own at the offices of his 
publishing company, Macmillan 
Inc. 


LONDON (Reuters) — British Airways, struggling with recession and 
tee effects of the Gulf war, said Friday diat it was withdrawing services to 
five destinations. 

BA said it would not resume its already suspended flights to Stockholm 
and Barcelona from London's Gatwick airport. A company statement 
said BA would also discontinue its sendee from Gatwick to Banjul, 
Gambia, and Freetown. Sierra Leone, on May 19 and nights to Karachi, 
Pakistan, on April 1 . Tbe airline said it would continue to serve Barcelona 
and Stockholm from London's main airport, Heathrow, and it would still 
fly from Gatwick to the Pakistani capital Islamabad. BA's flights 
between London and Bermuda will be cut to four a week from six. 

Earlier this year, tee airline announced tee withdrawal of services to 
Ireland and tee Bahamas and the ending of flights between Gatwick and 
Amsterdam. The closure of the Bahamas service has been brought 
forward to April 14 from June I. Services to Bahrain were resuming on 
Friday and to Tel Aviv on Saturday. Flights to bote cities were suspended 
during tee Gulf war because of high insurance charg e s and a drop in 
passenger demand. 

Thirty flights were canceled Thursday at Madrid's Barajas ahpori, and 
other flights averaged four-hour delays, airport officials said Friday. TBe 
delays were caused by a combination of strong winds, heavy priority 
traffic at tee U.S.-Spanish military air base in nearby Torrgdn. (AFP) 

The UJS.. State Department st r on gly discouraged Americans oq Friday 
from i raveling to Kuwait for all but essential reasons. It warned of mi pp; 
and booby traps left behind by Iraqi occupation forces and also cau- 
tioned people with respiratory diseases that the air in Kuwait remained 
fouled by tee numerous oil field fires. (Reuters) 
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U.S. Democrats Test 
Presidential Wind , 
Amid Dire Forecast 
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■■■■ By Thomas B. Edsafl 
-- and EJ. Dionne Jr. 

Waskmgum Pott Serna; 

WASHINGTON — Despite 
signs that a calamity awaits their 
party in the presidential election 
next year, a few potential Demo 


had no plans to seek the presiden- 
tial Ttnmmafifl fl 

In an effort to stop the flood of 
p essimism that fare the 

party, top Democrats nave ban 


the wind. 

; In the first week after the US. 
nrilitaiy victory ova Iraq produced 
phenomenal approval ratings for 
President George Bosh, there has 


been a finny ofpaiitical activity: 

• A fanner UiL senator man 


cal consultants on the need to avoid 
funereal talk. 

Whether as the result of these 
entreaties or not, a new fine began 
emerging on Thursday that thepar- 
ty’s 1 992 iXMmoalion would be very 
much worth having. 

“The nomination is such a hnge 
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unknown c omm odity to most of 
the nation, said he would enter the 
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The nomination 
‘ is such a huge prize 
that it won’t go 
begging.’ 

‘‘ Geoff Garin, 

Democratic consultant 
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'contest in a few weeks to ran as an 
- “aggressively pro-business Ebexal,” 
. combining strong support for am- 
Tomncntal and social legisktkm 
with a bdief that Democrats “must 
drop the old rhetoric of class war- 
fare and corporate-bashing.” 

• In one of those emblematic 
personnel moves noticed by aficio- 
nados Of pr esidential politics, the 
'House majority leader, Richard A 
Gephardt of Missouri, announced 
that he had rehired Don Foley, a 


icy aide in his 1988 presidential 
bid, to coordinate political and 
fund-raising activities, 

.' • Senator A1 Gore of Tennessee, 
who voted far the congressional 
resolution authorizing & use of 
. farce against Iraq, has been trying 
to bufld on this advantage by as- 
sailing Republicans for trying to 
score political points off Demo- 
crats who voted against the war. In 
. doing so, Mr. Gore has himself 
scored points by currying favor 
with those who disagreed with his 
. stand on the war. Aides to Mr. 
,Gore who once doubted he would 
_ran in 1992 said he was seriously 
. considering the contest. 

• Governor L Douglas Wilder 
of Virginia, who has resdntdy re- 
■ fused to raise state taxes, has been 
pressing his highly m™™i mes- 
sage as an anti-tax Democrat, in- 
triguing party strategists with the 
prospect that a Mack candidate 
could also be one of the most con- 
servative in the fidd. : 

• The Senate majority leader, 
George J. Mitchell of Maine, has 
'become one of the Democrats* 
most visible spokesmen, and some 
of his codeines, gatticu lgl^ 


. , . „ sailing Kepuw 

eorgamze VrmcdFon score poMcai 

", oats who votet 


in ihui in 

«.;i- .• i\. : . 
bj pi-in .: 

ti^.m 1 .it. r-. - 

r •!"•.. i 

ff-ii' I if 1 - 

ictn. 1 .- »■ 

>4w ■ • 

twi ai*..*-<tr 

iHK^haift *:■ •• 
WMmr«*-w • 


:• . : B-.b 
" " i.r;x 


..la: 

:: :i: rr 


. i.-’ ' 

. - • s.-swr 


mm \\ alanchf 

l» ; i!' V- • ‘ ^ 


D.Sfrit.%. --a. ; \r 
jn Uw \ * i i . 

H : r- . ■■ “ ■■ 

rt fi««‘ «. 

W t|ii irtiirn.tl • ■" 
|Ktt juiT 1 
hufltu-* ba-i 
rwvijshn 


; i r ?-«*- 


SAVF.l. I TDATF. 

wjtvH IhilN i kui of.il 


E »•!«!'. -A*-i * ! - •’ • 


CA nfUi'U* =' - '• •' 

3 

B- Hitfi.-.f ; 
iV.*i:-i'V— ' 

.LsCuVr * - i; 

j Met J ill.: i 
•fa: 4 

Jfl-ts i'l-’ i • 


him to consider seeking the 1992 
nomination. Still; Mr. Simon said 
this week that “the odds are psobar 
Jily against” Mr. hfitdidl rararing. 

rearing that the party could end 
up with a weak nanmee who would 
_dntg Democratic Ktouse and Senate 
candidates down to defeat, some 
Democrats are trying to draft a 
“safe” candidate lflte Senator 
Lloyd Bentsen of Texas, the 1988 
t vice-presidential nominee. The the- 
my is that he werild provide protec- 
tion for Senate and. House candi- 
dates even if be lost 
. But the Texas senator said he 


Geoff Garin, a Danocratic poCing 
consultant. “For four or five 
months, the Democratic 
for president wiQ be the second- 
most important politician in Amer- 
ica.” 

Not all Democratic consultants, 
however, agreed with this line of 
thinking. 

H a rn s o n Hickman, a pollster, 
said that “the odds of having a 
contested presidential election in 
this country. are only stightly better 
than having a contested presiden- 
tial election in Kuwait.” 

The possibility of a vacuum of 
candidates has stirred speculation 
about long-shot candidates Eke 
former Senator George S. McGov- 
ern of South Dakota, who as the 
party’s nominee in 1972 carried 
mst one state. Mr. McGovern has 
been counting support in Iowa, but 

frfanrie cay fa» i$ ha ving awnnH 

thoughts. 

Governor Mario M. Cuomo of 
New Yoric, for his pari, sounded 
anything Inn defensive about his 
party. He said recently that Mr. 
Bush’s domestic failures stood in 
such sharp contrast to his success at 
war that “the logic here seems so 
dear to me: These people axe no 
gpodatpeao&” 

■The president was greeted as a 
hero. He should be. He earned 
that,** Mr. Cuomo said. “Bat when 
be turned to the domestic program, 
he made it apparent that he was not 
going to deal with the problems.” 

Mr. Cuomo, who was quoted be- 
fore the war as calling for conces- 
sions of oil and water rights to Iraq 
but insists be was misunderstood, 
said that Democrats who voted for 
sanctions would not be hurt by 
their votes. 

“Before you go to war, you 
should pursue every reasonable al- 
ternative,” Mr. Cuomo said. ’That 
is not called surrender. That is in- 
tefligeooe and civility and pro- 
gress.” 

Senator Sam Nunn of Georgia, 
who cast such a vote, disagreed 
with Mr. Cuomo. 

"Those of us who felt economic 
sanctums should be given longer to 
wo* are not on the popular side of 
the issue,” he said. 

The vote in fact appears to have 
already badly wounded, if not 
killed outright, Mr. Nunn’s presi- 
dential prospects. 

“1 cannot visualize any dreum- 
stances under which I would ran in 
1992.” he said. 

Mr. Cumno’s c omment s reflect- 
ed a broad desire in the party to 
change the subjoct of politics from 
foreign to domestic policy — and 




U.S. Wants to Bufld 
At Bugged Embassy 
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President Bush and Ms wife, Barbara, escorting Mrs. Thatcher from the White House East Room after the ceremony. 


Thatcher and Bush: Mutual Applause 


By Don Oberdorfer 

H 'ashingmn Pm Saner 

WASHINGTON - More than 
five years after construction was 
halted for security reasons, the 
State Department has asked for au- 
thority to build a three-story “top 
hat” on the bugged U.S. Embassy 
in Moscow to conduct classified 
diplomatic activities in the Soviet 
capital. 

Ivan Selin, the undersecretary erf 
state for management, told a Sen- 
ate Foreign Relations subcommit- 
tee that the new plan, which be 
dubbed the “top hat." is “an inno- 
vative solution 4 to the problem of 
the long-stalled embassy office 
budding. 

“We cannot afford to wait any 
longer,” Mr. Selin said, for Con- 
gress to approve a more ambitious 
plan recommended by the Reagan 
and Bush administrations mat 
would have razed the partly com- 
pleted budding and constructed a 
new one. 

Mr. Selin said the new plan was 
to demolish the lop floor of the 
unfinished right-story building and 
add three new secure floors with 
American materials, workers and 
supervision. The existing structure, 
which was built by Soviet workers 
under lax supervision, was found to 
be riddled with listening devices so 
sophisticated that U.S. intelligence 
officials have been unable to figure 


of State James A Baker 3d had 
accepted the new plan as “a realis- 
tic alternative" after it b ec a me evi- 
dent that Congress would not agree 
to provide funds for the more ex- 
tensive wot. 

The new plan would cost up to 
$200 milbon and take two years to 
finish after construction begins, a 
Stale Department ofOdal said. 

Congressional sources said US. 
intelligence agencies have not ap- 
proved the “top hat” plan. Senator 
Ernest F. Hoflings. Democrat of 
South Carolina, a leading congres- 
sional advocate of demolishing the 
budding, said he was “absolutely'' 
opposed to the new State Depart- 
ment suggestion. He charged that 
the listening devices would make 
any renovated structure “one grand 
antenna" that could not be secured. 

Mr. Selin told the Senate sub- 
committee on Thursday that nego- 
tiations with the Soviet Union have 
gone “about 90 percent” toward 
agreement on the “top hat" plan. 


U.S. Sets Curbs 
On Arms Parts 


By Dan Bate 

Washington Pm Sana 

WASHINGTON — George Bush and 
Margaret Thatcher traded compKmeats at 
the White House as the president awarded 
the former British prime minister the Medal 
of Freedom, the nation's highest civifijin hon- 
or. 

Mr. Bnsh said Mrs. Thatcher “transformed 
her time as few leaden ever have." 

“She helped mold perhaps democracy’s 
finest era,” he «»id 

Mis. Thatcher praised Mr. Bush's leader- 
ship in die Gulf war, winch she haled as “a 
victory of freedom that will rank with the 
greatest in history." 

As prime minister she was a stalwart in the 
coalition against Iraq. On Au& 2, she and Mr. 
Bnsh met m Aspen, Colorado, a long-sched- 
uled event that proved nnusoaDy timdy. She 


reinforced Mr. Bush's instincts, and together 
they set a course that offered President Sad- 
dam Hussein of Iraq no compromise. 

“1 wish only that the Iraqi dictator could 
have seen jour somber determination on that 
occasion,” she said Thursday. “Much grief to 
his countrymen, much pain to his neighbors, 
and to us, might then have been avoided.” 

Mir. Bush underscored Mis. Thatcher's im- 
portance in keeping the coalition fixed on its 
goals. He related aphone call he made to her 
m mid-August. The United Nations was 
□earing a vote on a resolution anthorizmg the 
use of force to enforce the naval blockade 
against Iraq, but the United Slates bad decid- 
ed to allow one Iraqi rinp to slip through and 
dock in Yemen. 

It was one of the tensest moments of the 
crisis, the White House press secretary, Mar- 
fin Fitzwater, recalled Thursday. Mr. Fire- 


water said he spent much of one day fearing 
war would break out if other ships attempted 
to run the blockade and U.S. naval vessels 
opened fire. 

Mr. Bush said Thursday that be called Mrs. 
Thatcher to tell her of his decision to let the 
ship through. 

“And she listened to my explanation, 
agreed with the d«ei«*wi, but that added 
these words of caution, words that guided me 
though the Gulf crisis, words m never forget 
as long as I'm alive,” Mr. Bush said. 

“ "Remember, George/ she said. This is no 
time to go wobbly.’ ” 

The audience broke into laughter and ap- 
plause. 

“We use that expression often and have 
used it during sane troubling days,” Mr. 
Bush said. “And never, ever will it be said 
that Margaret Thatcher went wobbly.” 


them out completely. 
Work on the eusui 


Work on the existing structure 
was halted in August 1985. In the 
meantime, embassy business has 
continued in an antiquated build- 
ing that Mr. Selin said was "thor- 
oughly unsuitable in the long nut” 
ana was deteriorating. 

The Bush adminis tration offi- 
cially continues to favor a demoli- 
tion and replacement of the office 
building at a cost of up to $300 
million, which would nuke it the 
most expensive diplomatic con- 
struction job in U.S. history. Mr. 
Selin said, however, that Secretary 


Vo* lirl riWlN.fii. 1 1 

WASHINGTON — In an effort 
to limit the spread of notuvmcr.- 
tional weapons, the Bush adminis- 
tration has released a new set of 
export controls. It sard exports to 
the Middle East and southwest 
.Asia would come under special 
scrutiny. 

The regulations expand the list 
of potential chemical or biological 
arms ingredients subject to control 
to 50 from 1 1 and create a web of 
new licensing rules for the exporta- 
tion of equipment, technical data 
and services that can be used for 
the making of such weapons. 

Criminal penalties for exporting 
without a license will also bestiffer. 


-7*. 4 WlMhKMIllKUl.f^ ,1 

Ilcralo^afe.enbunc 


IU4i4_l n. V*i 1— ^ _■ Ik *»| lt_ 


Officers Face Charges 
In Los Angeles Beating 


5 quickly as possible. 
The Reverend Jesse 


The Reverend Jesse L. Jackson 
has already leaped on that band- 
wagon, traveling last weekend to 
Washington and Oregon in an at- 
tempt to negotiate peace between 
lumber workers ana cavtronroen- 
tafists locked in a dispute over sav- 
ing old-growth forests and the 
spotted owls that live there. 


New York Tima Sofia 

LOS ANGELES —The Los An- 
geles police chief intends to seek 
cri minal charges, probably includ- 
ing assault with a deadly- wea pon, 
against three offices seen beating a 
prone suspect, apparently not re- 
sisting arrest, in an amateur video- 
tape that has stirred public revul- 
sion across the United States. 

The dnef, Daryl F. Gatos, calling 
the incident an aberration in a 
“well-disciplined department,” 
said that all 15 officers present at 
thebeating Sunday right also faced 
departmental charges. 

He especially singled oat the su- 
pervising sergeant who stood by 
while the officers ranted 53 to 56 
nightstick Mows on the suroect, 
Rodney King, 25, locked him 
at least seven times. 

Mr. Gales conceded that “exces- 
sive force” had been used in mak- 
ing an arrest. 

He said he would not seek crinri- 
nal charges against the sergeant be- 
canse he had not participated in the 
beating, apart from applying a 
shock from a stun gun. which Mr. 


Gates said was an “accepted” pro- 
cedure. 

The police chief stonily defended 
his department against charges that 
his officers regularly brutalized 
blacks and other minority members 
and defiantly rejected suggestions 
that he should resign. 

“We do not and have never air 
lowed our officers to use excessive ! 
force,” he said, adding that two > 
officers had been killed in the last 
four months and five had been , 
shot “Suddenly the tables are! 
turned by one incident, and, unfor- i 
timatriy, we are painting 8j30Q ad- 
ditional officers with this broad 
brush.” 

The statements seemed anfikdy 
to quiet the crescendo of calls for 
Mr. Gates’s resignation. Political 
leaders charge that he fa» failed to 1 
correct a pattern of police abuse. 

Minority leaders have said that 
Los Angeles police officers often 
administer summary justice on the 
streets. They said this incident 
would have gone unnoticed had h 
not been videotaped by a man out- 1 
sde whose apartment die beating ! 
took place. 
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ACROSS 
"i Cinch bell's 
cousin 

.5 Economist 
Smith 

B Sahara filling 

station 
14 Shoot the 
" breeze 
17 CLO. partner 
20 Canyon 

. . phenomenon 
2J The Venerable 
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-22 Gorge with a 
> r . stream 

23 Macrogametes 

24 Kind of brother 

25 Advice to 
CkKiseau 

38 Physio- 
therapist 
30 Busy place, 

* . 4:00 PJML 
London 

>1 Mexican 
standoff 
32 Surroundings 

-34 Navel by 
Nabokov 
c 35 Depletion 
37 Witness 
.38 Indian foot 
soldier 

48 Sbefley subject 
43 Stone polar 

.45 Am. equivalent 
of a concierge 
41 Diamond point 
- S« Locust 
■S3 Collars 
':55 Moderate 
« Data fed ua 
computer 
' 58 Eliminate 
malfunctions 

% 59 Masonic 
r » doorkeeper 


61 Operated 

62 Immature, in a 
way 

84 African plant 
86 Conversation A 

deux 

68 Harangue 
71 Kyd work 

74 Mingle 

75 Allot 

76 Embdemasd 
quink 

79 Age, as cheese 
82 Interstices 

85 Mun. official 

86 Justification 
for existence 

89 Australian bird 
99 ■•Swanee” 
lyricist 

94 Harness part 

95 Provide new ■ 
weapons 

97 Aspersion 

98 Vatican 
governing body 

160 Wrists 
102 Detroit action 
104 Enamel work 
108 Place 
119 Uncover 
112 Roman 

household god 

111 Flies 

heavenward 
115 One-tenth 

118 Casino game 

119 They call ICs 

121 Boftede 

(nightclub) 

122 Levantine 
garment 

123 Glace 

124 Muddle with 
drink 

120 Insinuating 

128 Some KY.C. 
trains 


129 Reared 
136 ApcOogue 
133 Negotiate 
136 One needing an 
art. 


Our French Connection By Joan P. Leemhorst 


137 Kinofa 
morganatic 
marriage 

141 Originally 
caDed 

143 Tells or sells 

147 Beyond the 
megalopolis 

148 Ambassador's 
stand-in 

151 Taste ■ 

152 Suffix With 
verb 

153 To love, in 
Paris 

154 Robert (pere) 
or Alan (fils) - 

155 Fustian 

156 Nov. 1 group 

157 Painter 

BOTCh 

158 Nervous 

159 Sow chow 

160 Purposes 
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1 Qmventicie 
group 

2 Feel 
compassion 

3 strawberry’s 

patch, once 

4 Canape 

5 Antonym for 
adore 

6 Profound 

7 Wood- 
trimming tool 

8 Dissolve 

9 Tender 

10 Part of a 
shandy 

11 Pinnacle 

12 At hand 

13 Spots 

14 Montague's 
son 

15 — -garde 

16 Exceeds 

17 Nanwindyside 

18 Goatlike 
creature 

19 Hugo's “Toute 

la ” 

28 Biggersbero 
27 Give a leg up 

29 Cancel " 

33 Give power to 
36 A king of Judah 

38 Long, slender 
cigar 

39 Camaraderie 

40 Unhinged 

41 Top ota suit 

42 — anrtuim 
44 Cate au — 



Nob YoHe Tunes, edited by Juigene Maleaka. 


46 Superior 

47 French state 

48 French 
director Clair 

49 Puppeteer 
Baird 

51 Deadend 

52 Borodin's 
prince 

54 Bristle 

57 Chinese 
pagoda 

. 00 Burgundy end 
■ Bordeaux, 
sometimes 

63 Arrival at ■ 
JJFJL 

65 Bacon brtngers 

67 Unit of dec, 
current 

68 Tame, in Spain 

70 Poetic 

contraction 

72 First word Of 
"Home. Sweet 
Home” 


73 Sherry or 
Dubonnet, 

often 

7S Singer Davis 

77 Please the 
cordon bleu 

78 “To With 

Love” 

80 Printemps 
follower 

81 New Deal org. 

83 Tried to equal 
• or surpass 

84 Big , Calif. 

8? Peruvian plant 
88 SHportrip 

91 generis 

(unique) 

92 " — longs 


97 Urbanity; tact 
99 Shortly 
101 Pocket bread 

103 Bldg, material 

104 Wodehouse's 

Drones 


105 Brocaded 
fabric 

186 Repugnant 
107 Hibernia 


125 Type of hound 
127 Fantasized 
129 Kind of 

particle or ray 

J31 World-weary’ 
132 Grease pend! 

134 Wroth 

135 Peg for Pec te 

136 Skim oft 


137 Kind of hall 


109 Word 
feminfaer 

ill was first 
114 “A — time 
saves nine” 


138 Stage direction 

139 Has dinner 


93 Mayo and 
Yaqui 
96 La 

Mddfterranfe, 

e.g. 


110 Belgian 
pilgrimage 
town, to a 

Parisian 

117 Annapolis 
grad. 

120 Up to now 
122 Third letter 


149 Sports org. 

142 Dutch cheese 
town 

143 Map rtes. 

144 Persia, today 


145 -Lease 

Act; 1941 

146 Concordes j 
149 Thing, in law i 
156 Carte preceder 


Scarring this week KLM is recommencing 
flights to the Middle Hast, and will quickly resume 
a full schedule. 

We are already flying to Muscat again. Flights 
to Tel Aviv start on March 8th, and to Dubai on 
March 9th. Within the next fortnight we will 
also fly to Damascus, Jeddah and Dhahran, and to 
Kuwait as soon as the airport reopens. 

Frequency of flights to all KLM’s Middle 
East destinations will return to normal as soon as 

(subject to change) 


possible. For the latest flight information call vour 
travel agent, your local KLM office, or our 
international flight information and resemirion 
desk open 24 hours a day, 7 days a week, on; 
(international) +3L20-747-747. 

Test us, try us, fly us. 


The Reliable Airline 
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De Maiziere Case 


Opens Wounds 


By Stephen Kinzer 

Sew York Times Service 

BERLIN — The German 
government's attempt to reha- 
bilitate Lothar de Maiziere, the 
former East German prime 
minister, despite evidence that 
he was once a police informant 
has sparked protests and led to 
the dismissal of two dissenting 
officials. 

“Everyone from eastern Ger- 
many who applies for even a job 
in the post office bos to swear 
that he never served the old 
East German regime,” said Ste- 
fan Wolle, one of the two who 
was dismissed. “But de Mai- 
zifore was an important infor- 
mant and yet he is welcomed 
back into public life. People in 
the East are very upset about 

»L“ 

Mr. Wolle and a colleague. 
Annin Milter, were until last 
week senior investigators as- 
signed to investigate the Stasi. 
as East Germany's secret police 
was known. 

Both were dismissed after 
publicly criticizing the govern- 
ing Christian Democratic 
Union for what they said was 
excessive lenience toward Mr. 
de Moizi&re. 

In 1990. Mr. de Maiziere was 
East Germany's first and only 
ncQ-Communisi prime minis- 
ter. After the reunification in 
October, he was named deputy 
prime minister, deputy chair- 
man of the Christian Demo- 
cratic Union and party chair- 
man in the eastern province or 
Brandenburg. 

In December, press reports 
alleged that Mr. de Maizfre 
haa been a Stasi informer. He 
stepped down from all his posts 
pending an investigation by In- 
terior Minister Wolfgang 
SchaQble. 

Mr. SchaOble’s report, issued 
Feb. 21, was oddly ambiguous. 
He said he could not absolve 
Mr. de Maiziere of the charges 
but asserted that they were not 
fully proven. Soon " afterward 
Mr. de Maiziere was reappoint- 
ed to his parly posts and was 
named to neacf a partv commis- 
sion. 

In his report. Mr. Schauble 
suggested that perhaps Mr. de 
Maiziere had not realized be 


was a Stasi informer, Mr. Wolle 
and Mr. Miner publicly de- 
nounced that as “absurd and 
dangerous." 

After hearing their state- 
ments. their boss. Hans Jo- 
achim GaucL the government's 
chief Stasi investigator, dis- 
missed both. He said their deci- 
sion to speak out was disloyal. 

Since losing their jobs, Mr. 
Wolle and Mr. Milter have re- 
ceived invitations to address 
h uman rights groups and civic 
organizations throughout Ger- 
many. Their message is that the 
government is not taking the 
Stasi investigation seriously 
enough. 

Both men have been associat- 
ed with the anii-Stasi move- 
ment since it emerged late in 
1989. Both are from eastern 
Germany. 

Mr. Wolle said that he had 
urged his superior to resign in 
protest over the dc Maiziere 
case but that Mr. Gauck had 
demurred. 

“I actually get along well 
with him, but I think he was 
wrong on this,’' Mr. Wolle said 
Thursday. “He thinks he can 
accomplish more by staying in 
hisjob." 

The government of Chancel- 
lor Helmut Kohl is anxious to 
conclude the Stasi probe. Offi- 
cials have said that long investi- 
gations would only stir public 
acrimony and reopen old 
wounds. 

This attitude, Mr. Wolle said, 
means that there will probably 
be no detailed investigation of 
the Stasi's actions, and no trials 
of its former officers. 

“The files will be locked up 
and nothing will happen,” he 
said. 

“The government wants to 
sweep all this under the rug. I 
am convinced that the basic 
reason is that they’re afraid of 
what is in the Stasi files about 
politicians from western Ger- 
many.” 

Mr. Wolle, however, said that 
he did not dissent from the 
growing consensus in Germany 
opposing trials for former Stasi 
and Communist Party leaders. 

‘There isn't any sense in put- 
ting a few old men on trial,” he 
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The rush for veterans-related sumk" said Kent Mill us. the owner nual subsidies. 


legislation is strikingly different of Manaaemen 
from what happened in the last orado. They 


t Recruiters of Col- 


have demonstrated 


Since the Iraqis left Feb. 26. doc- - 
tors at Mubarak Hospital say they 


Congress, when political maneu- iharthey can take the pressure, and have mated two severely beaten 
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vering led to the blocking of a bill employers like that. 


to provide cost-of-living increases 
to disabled veterans. 


Palestinians. They are being sub- 


A few days aga Mr. Milius was jected to harassment — verbal 
discussing the attributes of a job and long delays — at dry 

ni'rb a n«wAMifivr» Am. v . .1. . ... _ 1 . n_ I . '■ ■ J 


It is difficult to know bow long candidate with a prospective em- checkpoints, and some Pales tinian* :^ 
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now. when the euphoria over mfli- the man was a former Green Beret, being taken into custody by risis-r 
tary victory has abated, will the my client really sat up. and took [ance fights, a resistance sowar 
troops be forgotten? If the troops notice." he said. “Six months ago. I said; 


troops be forgotten? If the troops nonce, he said. six men uis ago. 1 
do get any breaks in the job market, don't think it would have worked 
will appreciation turn to resent- that way." 



will appreciation turn to resent- 
ment among workers hurt by the 
recession? 


“Next week, they’re seen as con- - . , - . , . . , 

quering heroes.” said Mi. Moskos. pamc soldiers, aloire w>th the tod- 
“But mo years from now. when of G f e ^ i f 0 . 1 * 

some of the troops get laid off, as duurman of the Joint Chiefs of 
we expea to happen, mil the public Staff, would persuade corporations 
simplvview them as maigmi?" “““p workers could con- 


Leaders of civil rights groups 
said they hoped the valor demon- 
strated by so many blade and His- 


we expect to happen, will the public 

simply view them as marginal?" .. . . _ 
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But despite fears that Palestin-' 
inns would face widespread violent; 
reprisals bv Kuwaitis, there have 
been no known slayings of Pales- ; 
tinians since the Iraqi evacuation-* 
Feb. 26. according to a PLQ offi- 
cial. Mohammed Jaber. 

As for the 300 detainees, “we. ', 
trust the wisdom of our Kuwaiti 
brothers in dealing with this prob- - 
1cm." Mr. Jaber. “If any one of 
these people hurt Kuwait; or Ku- ~ 


. G-y KcabCD/Rom 

An airman hugging his family at Langfey Air Force Base in Virginia as he rebvns from the Girif. 


'nSwESf hopes” among the veterans. 


IRAQ: Iranian Leader Cads for Hussein to Step Down 


(Continued from page 1) 

had been discussion among Iraqis 
of disturbances last weekend in 
Baghdad itself, particularly in a 
Shiite Muslim slum known as Sad- 
dam City, in the north of the capi- 
tal The>' said there had been re- 
ports of gunfire there, shortly 
before the authorities threw up 
roadblocks on approaches to the 
city and ordered units of the Re- 
publican Guard into the capital. 

Reporters also spoke of a sudden 
increase in open expressions of 
anti-government sentiment after 
the end of the war last week and 
said anti-Hussein graffiti had ap- 
peared in the city. 

This week, however, after Mr. 
Hussein named Ali Hassan Majid, 
a cousin with a reputation for ruth- 
lessness. as the minis ter in charge 
of internal security, dissident talk 
dried up rapidly, said the reporters, 
who were ordered by the govern- 
ment to leave. 

Mr. Majid is a feared intelligence 
chief who is believed to have or- 


dered the use of poison gas against 
Kurdish civilians in Iraq in 1988. 
He oversaw the first months of 
Iraq's occupation of Kuwaiti 
Mr. Hussein has coupled repres- 
sive moves with other political ges- 
tures intended to marshal his army, 
after its rout in the Gulf war. 
against the revolt. 


According to Baghdad radio, the 
Revolutionary Command Council 
on Friday extended an amnesty for 
draft dodgers, deserters and absent 
soldiers to report to their units. 
Desertion is normally punishable 
by death. 


The extension of the amnesty for 
another week suggested that few 
had come forward to rejoin an 
army that, according to the ac- 
counts of dissident Iraqis, has been 
split by rival loyalties. According to 
travelers arriving in Iran, some sol- 
diers have joined rebel groups, but 
there has been no confirmation of 
this. 

While Iraq's official media have 
acknowledged the revolt, they have 


Relief officials from Unicef said 
there was an acute danger of epi- 
demics of cholera, typhoid and 
meningitis in coming weeks if clean 
water supplies were not restored. 
The increase in rations was appar- 
ently intended to avert of mood of 


anger and prevent the revolt from 
spreading further. 
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Today’s high short-term interest rates make 
our DM RESERVE FONDS particularly 
attractive for investors seeking safety and 
stability. 


largest fund manager in Germany with a total 
of approx. US $ 20 bn under management 


DM RESERVE FONDS invests in high- 
yielding, short maturity bonds and money 
market instruments. 


For more detailed information, including the 
prospectus, please contact I1M or any 
branch of Deutsche Bank. 


DM RESERVE FONDS earned investors a 
return of 


1989 +9,6% 1990 +10,6% 

We are confident that DM RESERVE FONDS 
will have another outstanding year in 1991. 


in fact, we guarantee a performance of at 
least 8% this year! 
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-we certainly don t begrudge 
“This maddening drive to the the reception they're getting, but 
floor of the House is not a good many Vietnam veterans can’t help 
way to do business.” be said. “How but fed cheated" said Paul Egan. 


to pay for some of legislative director of Vietnam Vet- 
erans of America. 


given no details. The decree Friday 
by the Revolutionary Command 


are we going to pay for some or 
these things?* 

Since many troops wfll continue 


“There has been a lot of talk 


by the Revolutionary Command 
Council ascribed the delay in re- 
building army units to the lack of 
'.ransport to “meet the high de- 
mand by the deserters, draft dodg- 
ers and soldiers wanting to go to 
their units within the Hates speci- 
fied earlier." 


to serve in the armed forces, the about how this war has put the 
private sector will not be inundated Vietnam syndrome behind us." he 


with veterans. 


added “Maybe that’s true from a 


For the first time since World military standpoint. But there's an- 
War II the troops will return to- other component here. And that’s 


gether in units, malting it easier for how re aiming veterans are treated 
communities to hold rallies and Well wait and see. in the long run. 


The Iraqi authorities also or- 
dered 25 percent increases in the 
ration allotments of baby formula, 
sugar and soap. Many parts of the 
nation have been virtually without 
modem amenities since allied 
bombing wrecked telephone sys- 
tems, electric power supplies, water 
treatment systems and sewage 
treatment plants. 


confer honors. Ticker-tape parades if they are treated the way they 
are scheduled in many cities, in- should be treated" 


But the others should be set free; . 
immediately." 

Many Kuwaitis say the group 
that most actively collaborated • 
with the Iraqis belonged to a small, 
Baghdad-based faction known as 
the Arab Liberation Front, which - . 
also recruited new members among ■« f 
Palestinian youths in Kuwait. But ’ . 
some El Fatah members from Ku- 
wait also helped Iraqis man check- . 
points, track down Kuwaiti police, 
and military officers, and weed our* 
members of the resistance; Ku- 
waitis said. 

On the other hand some Pales- 
tinians actively supported the Ku- 
waiti resistance, and during the in- 
vasion a handful were killed 
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ISRAEL: A Peace Plan, and Fast 3^*,£*ESSfid J 


.. . . „ well-known Kuwaitis sought by 

(Gtn&raed from page l; is the moment to act With Iraq’s Iraqis. Some Palestinians were ar- ! 
rfi cate that the government is no destroyed, the amqft as- rested for distributing anti-Iraqi 

longer really committed to the idea sessment is that the threat of sen- pamphlets. Some working with the 
of Sections, partly several c ? s attadt from the east has been resistance were captured and killed ' 

far-right ministers — who, togeth- VErtua ^ y e hnunatcd. by the Iraqis, added the PLO’s Mr. 

er, have the power to brin g down The Pales tinians * position has Jaber. 
tire government — have made it been considerably weakened as a At Mubarak Hospital, a Pales- ' 
dear they oppose iL result of their seaport for President tinian surgeon, Ibrahim Wafai, said . 

“The plan was adopted by the Saddam Hnssem. he and other Palestinian staff sev- 

nationaf unity government in “We can’t waste time,” Mr. Peres eral times operated on wounded, 
which the Labor Party was a 50 said. “We have maybe a year, prob- Kuwaiti resistance fighters, secret-- 
percent partner" said Science Mto- ably less. Then there will be elec- mg them into the operating theater ; 
ister Yuval Neeman, a member of tuns in the United States, and past armed Iraqi guards at great ' 
the ultralight Tehiya Party. “I have here." risk, 

no doubt that the Lund was 
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anymore. x 

He and several others, including (Continued from page 1) ' *T don’t see any alternative for; 

Houang Minister Arid Sharon, Mr R t Israel’s peace initiative, and I 

Mio was instrumental in scutfing haven’t heardof any alternatives 
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“We have said in the past that we 


the elections plan a year ago, haw ° 

formed a righto front within the a A , 

government that opposes any use think 

ir 1 r- 1 * — > ^ 

has drafted a comorehcnsive nro- sa !Sl .. . . , , 


from the left or right," Mr. Arens 
raid in a radio interview. 


tmnic tnat me states m tire iraon The 1989 Israeli plan calls for 
should be m the forefront of re- restricted autonomy for Palestin- 
gional security arrangements,” he fans in the occupied territories. It - 


does not caUfor returning the lerrir 


Palestiman ddegatka to work out 
a settlement in the West Bank and 
Gaza. 

Theplan also calls fora demilita- 
rized west Bank and an mtema- 


SK to tire. oracema^ front, Mr. 

to work out h0 E?. J - I ° «“ Spire Egyp 1 dori,1 8 the 1967 Mideast 

st Bank and « wnfSdfflCB-bniltfni" War. The package has been stalled 
suxes between Israel and the Arab uirmanv «n«» it< inimHirrinn hv 
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But be declined to identify these 
or to give any sign of whether the 


virtually since its introduction by 
Prime Minister Yitzhak Shamir. 
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An Iranian delegation left Da- 


tMnai conference to estabnsfa anew Bush administration had devised a mascus with an assurance that Iran 


economic . cooperation agreement Dew approach to reach its goals: would have a future role in the Gulf 
lor toe entire Middle East. talks between Arab nations and Is- security plan drawn up by the eight 

Mr. Feres said he hoped to n vy* 30(1 a dialogue between Israel Arab members of the UJL-led alli- 
ith Mr. Baker to discuss the pipn ^ Palestinian Arabs. ance that drove Iraq from Kuwait 

i the same at least three Mr. Baker disclosed, meanwhile, . . , .... 

abor factions are trying to sink his he would fly to Kuwait on S! 5S2 


would have a future role in the Gulf 




if,? 


with Mr. Baker to discuss the plan. 
At the same time, at least three 


“SSf.S 

own. minister and crown prince, Shdkh allayed Iranian concern over 

Politics aside, officials of every Saad 31 Abdullah as Salim as Sa- *“ sccunty P 201 - 


ance that drove Iraq from Kuwait 
Diplomats and political sources 
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political persuasion agree that now 



Monda y tohu • A Syrian government newspa- 
hbaatedronnoy pa praised Mr, Bush for seeking a 

^trement of the Arab-Isradicon- 
Taif, Saudi Arabia, with tire enur of nict 
Kuwait Sheikh Jaber al Ahmad as 

Sabah. “It's the first time that an Ameri- 

FaHout from the Gulf war was can president speaks with resolve 
manif ested in a variety erf ways determination of the necessity to 


Friday across the region: ' implement Resolutions 242 and 

• In Jerusdem, Defense Min&- Jhc My T.duin said in a 
r Mosbc Arens,counlering West- SS^forll^rtlZlS 
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ter Moshe Arens, countering West- 


ern pressure on Israel to trade land ^ 

for pcace with Ik, Arabs, trial to ^^ r “ oncs “P lured * lhe 


for peaoe with the Arabs, tried to 
revive a stalled plan to grant limit- 
ed autonomy to Palestinians. 
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• Jordan said it saw many posi- 
tive elements in Mr. Bush’s address. 
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Wednesday to Congress. 

A senior government official 
said, “Bosh also insiMarf on compli- 
ance with UN resolutions and rec- 
ognized that the Palestinians had 
legitimate political rights and these 
are positive dements.” 

(Reuters. AP) 
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An Iraqi officer begging tno 


Iraq to Let Reporters and 2 More GIs Go 


BAGHDAD — Iraq said Friday 
that it was holding two American 
tnuitary men and 40 Western jour- 
nalists and was handing thw-n over 
to the International Committee of 
the Red Cross. 

Iraq has freed 45 allied prisoners 
and had said it held no more. 

An official Iraqi spokesman, 
speaking on Baghdad radio, said 
foe two Americans were from “the 
7lh Division" and had been found 
in Basra. 

U.S. military sources in Riyadh 
seemed surprised by the report 
’ They said that the UJ5. army had g 
7th Corps but no 7jh Division. 

Red Cross officials in Geneva 
confirmed that responsibility for 
the soldiers and journalists had 
been transferred to Red Gross offi- 
cials in Baghdad. 

The Iraqi spokesman identified 
the two U.S. soldiers captured in 
Basra as First Lieutenant Gavin 
Rice and Private Allen Jeoffrey Al- 

A Pentagon spokesman. Colonel 
Miguel E Monteverde, said he was 
aware of the Iraqi announcement 
of the return of two soldiers but 
“they don't match any names that 
we've got. Right now we don’t 
know who they are” 

The U.S. Defense Department in 
Washington on Friday welcomed 
the report. 

“The release of any prisoners — 
the Department of Defense cer- 
tainly welcomes it.” a Pentagon 
spokesman. Lieutenant Command- 
er Ken Satterfield of the navy, said. 

He said the department was 
looking into the report and check- 
ing it against the names of the 24 
UJ3- personnel still listed as miss- 
ing or otherwise unaccounted for. 

President George Bush ex- 
pressed concern Friday that some 
U.S. soldiers taken prisoner in Iraq 
may have been “dapped on the 
ears and it affected their hearing." 

Mr. Bush also said during a pho- 
to session with Corn die So nunar - 
uga, head of the International Red 
Cross, that Lhe organization de- 
served “a vote of gratitude” for its 
work throughout the war. 

ThejcrarnaJisis, held in Baghdad, 
were captured on the outskirts of 
Basra, which has erupted in insur- 
rection. 

Iraqi soldiers loyal to the govern- 
ment reportedly seized the journal- 
ists in separate groups at a bridge 
that had been knocked out by allied 
bombing. 

Led Ci 


on condition of anonymity. $a kl 
the journalists would be flown to 
Saudi Arabia on a Red Cross plane. 

Iraq's announcement that ft held 
the missing journalists was carried 
by Baghdad radio less than 12 
hours after representatives of for- 
eign news organizations that were 
expelled by the Information Minis- 
try left Baghdad in a convoy head- 
ed for Jordan. 

The Baghdad government earlier 
had refused to say whether it was 
holding any missing jour nalis ts, 
though accounts from correspon- 
dents and other reports had radi- 
cated they might be in Iraqi custo- 
dy. 

Baghdad radio Friday quoted an 
unidentified government spokes- 
man as saying the 40 foreign re- 
porters disappeared “during illegal 
presence in Basra. 

The radio said Lhe group includ- 
ed 1 1 Americans, 17 French na- 
tionals, two Britons, three Italians, 
two Norwegians, a Spaniard, two 
Brazilians, an Ir ishman and an 
Uruguayan. 

Earlier Friday, two missing jour- 
nalists — ■ a CBS News crew — 
surfaced near the Iraqi-Kuwaili 
border. Timothy Dickey, a techni- 
cian, and Chris Everson, a camera- 
man, were found wandering in the 
Iraqi desert by UJS. army units. 
Iraqi gunmen had stolen their four- 
wheel drive vehicle and equipment 
earlier in the week. 

A list of the 40 reporters was not 
immediately amiable. 

But the latest journalists report- 
ed missing included five wodrin 
for American publications — Tod. 
Buchanan of The Philadelphia In 
flpirer, a Knight- Ridder paper 
Chris Morris and Tony Suau of 
Tune; John A. Giordano, 40, and 
Ron Jacques, 25, free-lance pho- 
tographers from Saba Press Photos 
on assignment for U.S. News & 
World 


arrangements 


crease as tram 
improved, it sai 

(AP, Reuters) 
■ Schwarzkopf: Tell It Right 
General H. No rman Schwarz- 
kopf, commander of Operation De- 
sert Storm, bid farewell Friday to 
some of the first of his frontline 
troops to head home. The Associat- 
ed Press reported from Dhahran. 
Saudi Arabia. 

“1 can bear the war stories now,” 
General Schwarzkopf said. “Its a 
story worth tefliogr 
Defense Secretary Dick Cheney 
said in Washington that the bulk of 
U.S. troops in the Gulf area could 
be home by the Fourth of July if 
peace endured. 

Mr. Cheney said an avera ge of 
5,000 Gulf war veterans could be 
returning each day barring re- 
newed fighting. 

Nearly 4,000 more U.S. soldiers 
were scheduled to return to the 
United States on Friday. More 
flights were scheduled throughout 
the weekend. 


In Dhahran, colorful n« g« of the 
carp's armored divisions flapped in 
the desert wind as General 
Schwarzkopf addressed about 
1,700 members of the Army's VD 
Corps before they flew to bases in 
the United States and Germany 

“I can hear the war stories now 
— told over a Lone Star beer or 
maybe a bottle of wine or two," he 
told the troops. “I know what glori- 
ous stories they're going to be.” 

“It’s a story worm idlin g " Gen- 
eral Schwarzkopf said. “But don’t 
forget to tell the whole story.” 

He asked the soldiers, when they 
recount the war, to give credit to 
the air force bombing campaign 
the artillery support from navy 
warships, and the roles played by 
British, French and Arab troops in 
the ground war. 

“You were part of a great coali- 
tion of forces," be said, who had 
taught the world's “petty dictators” 
that “they just can’t get away with 
bullying their neighbors and t 
what they want because they 
they're so tough.” 


Beat 

deadline! 


Subscribe to the IHT 
before the rates go up 

Right now is the time to subscribe to the ktematiood 
Herdd Tribune. Rates will increase on April 1st, but if you act 
now,you wil lode nthe current nates for your six- or twelve- 
rnpnth subscription. That represents a savings of up to 52% 
off the newsstand price. 

Don’t delay. Retun the coupon before March 31st 
to begin your subscription at tremendous savings. 


Red Cross officials, who spoke 


Two Norwegians and two Brazil- 1 
ian newspaper repo nos also were' 
reported missing Wednesday. 

Americans reported missing ear- 
lier were Neal Conan of National 
Public Radio, Chris Hedges of The 
New York Tunes, and Greg La- 
motte and Tyrone Edwards of 
CNN. 

The more than 60,000 Iraqi sol- 
diers taken prisoner by a UiL-led 
coalition in Lhe Gulf war will begin 
returning home in groups of several 
hundred a day storting from next 
Monday, the U.S. military said Fri- 
day. 

The flow was expected to in- 


Britain Frees 33 Arabs, 
Says Others May Return 


,Vcw York Tuna Semcc 
LONDON — Britain said Fri- 
day that it would drop ail action 
against 33 Arabs it imprisoned and 
wanted W deport as security risks 
during the Gulf war. and allow 
score of others expelled from the 
countiy since January to apply for 

readrrtisskm. . . 

• The detainees — 31 Iraqis and 
two Palestinians — had been 
served deportation notices and im- 

U.S. Urges Israel 
To Respect Press 

Ream 

• WASHINGTON —The United 
States, reacting to Israel's decision 

to releaseTi&estinian journals 

who’ was held for fiw Mdaindi- 
out trial, urged Israd on Friday w 
iespect freedom of the press. 

. xaher Shriteh, a Gaza-based 
journalist who works l Tot sewrai 
news organizations, including Reu- 
ters ancTTheNew Yoric Times, was 
released on bail on Thursday. He 
said that he had been mistreated 

'W.iSrSw.--* 

‘press including *e ability of jour- 
nalists to do their job. 


prisoned since the war began Jon. 
17. They would be released, rhe 
Home Office said, because they 
now posed “a greatly diminished 
risk to national security.” 

The announcement followed the 
release on Wednesday of 32 Iraqi 
men whom Lhe Defense Ministry 
had held as prisoners of war. 

The 32 were students in Britain 
whom the ministry said were be- 
lieved to be “serving members of 
the Iraqi armed services” when 
they were rounded up in January - 
"They have expressed a wish to 
remain in the United Kingdom at 
least for the short term." a spokes- 
man for the Defense Ministry said. 

According to British officials, 
deportation orders had been served 
on 175 Arabs here since the Iraqi 
invasion of Kuwait Aug. 2. In addi- 
tion to the 65 who have now been 
freed, officials said, eight foreign 
Arab residents free on appeal but 
required to report regularly to the 
authorities would no longer have to 
do so. Nineteen earlier had won 
appeals against deportation and 
been released, while 83 had left the 
countiy. all but five voluntarily. 

None of those who won cheir 
appeals was given a detailed expla- 
nation of why they were detained. 
British officials said that they 
thought they had links with Arab 
terrorist organizations. I 
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By William Branigin- 
and William Claiborne 

Washington Post Serna 

SAFWAN, Iraq — ' More- flan. 
1,100 Kuwaiti civilians who were 
; taken hostage by Iraqi forces occu- 
pying their country were reunite 
with their families Friday, but the 
release of an undetermined number 
of other detainees appears threat- 
ened by civil' unrest in southern 
Iraq. 

After having been freed from an 
Iraqi military camp near Basra, the 
Kuwaitis were trucked across U.S. 
Army lines in this southern Iraqi 
town Thursday night, but were 
forced to spend a cold night by the 
roadside while waiting for process- 
ing and transportation to Kuwait 



Jty on Friday. 


Fnday at a roadblock in the formerly occupied dty. 


Following their initial euphoria 
over returning to a country newly 
freed from nearly seven months of 
Iraqi occupation by U.S: and other 
allied forces, many of the Kuwaitis 
were left embittered by what they 
considered shabby treatment by 
the Kuwaiti government and the 
International Co mmits of the 
Red Cross. 

One group of about 50 men 
marched 12 miles (19 kilometers) 
down the highway toward Kuwait 
Gty in protest because not enough 
buses were available to take them 
to the capital, and they refused to 
be crammed aboard the other vehi- 
cles transporting tbdr comrades. 

About 20 buses jammed with the 
freed Kuwaitis drove in convoy to a 
hospital near* Kuwait Gty before 


authorities seat them to their fam- 
ilies. . 

“What, we really need right now 
is a new government," said ooe'of 
the protesters, Khaldoun Sane, 25, 
a student at Kuwait University be- 
fore Iraq’s Aug.. 2 invasion- He. 
vowed to -help promote a political 
struggle for free elections and 
greater, democracy, saying he 'be- - ' 
lietts the recent experiences of Ku- 
waitis has given a fledgling opposi- 
tion movement a boost 
“It’s not enough just to be free 
from Iraqi occupation," Mr.. Sane 
said. “What we want is a real civi- 
lized country.” 

Kuwaiti authorities. say those re- 
leased so far are just a portion of up 
to 6.000 civilians who .were taken 
. prisoner by Iraqi occupation 
troops. Iraq has not said how many ' 
civilians it is bedding, but authori- 
ties in Baghdad have indicated that 
further releases may be hdd up by 
the turbulent situation in southern r 
Iraq. • - 

In tins town just north of the- 
Kuwaiti border, Iraqi refugees ar- . 
rivod Friday at a U5. Army check- 
point near bombed-damaged Iraqi 
customs buildings and said they 
were fleeing continued fighting in 
Basra between Islamic fundamen- 
talist rebels and soldiers loyal to 
President Hussein. 

The freed Kuwaitis said they 
were not aware of any fi ghting in - 
Basra in the last few days and de- 
scribed tbe dty as lifeless. 

“Basra is completely dead,” said 
Ahmed Olaimi, a 27-year-old com- 


• purer science graduate of the Uni- 
versity of Miami. 


“They said they needed us for 
their withdrawal from Kuwait to 
He and other released Kuwaitis cover ihem.” Ali said. "When I 
dewribed overcrowded conditions ' argued with a captain, he said, 
at their 'detention .site with only Truly, we won t harm you. _«e win 


rock-hard bread and filthy brack' 
ish water to sustain them. Several 
. hroughl with them chunks of the 
brown bread as mementos of their 
captivity. 

“God. .these are things that are 
'thrown in lakes for ducks and 
geese" Mr. Olaimi said. 

-He said and other hostages were 

cramnwJ by the hundreds irito.a ... - . - , , . _ 

barracks-tike biiMqg meant to ac-- the inmates were starved and given 
commodate lesTthati a tiurcTruT 0 o medic3l care or warm clothing 
many-people. 


use you to bargain and let you 
go.’" He said some of the prisoners 
in his group were taken from their 
homes at night, wearing only night- 
clothes. and had no identity cards. 

Ali said he was not beaten or 
lonured. and that he knew of only 
one prisoner who was tortured in 
the camp, a man who tried to es- 
cape and was caught. But. Ali said. 


“We wre sleeping like shrimps," 
Mr. Olaimi said 

“In Basra we were living in a 
nightmare,” said a 2 1-y ear-old 
paramedic who would identity 
himself billy as Aim Rakan. "We 
didn’t, know when would i>e the 
lime of our execution." 

He said he was kidnapped by tbe 
Iraqis on his way home Feb. 21 and 
misled his wedding planned for 
March 1. He said his family owned 
houses in Beverly Hills and I -ngnna 
Hills and an apartment in Long 
Beach, California. 

A 28 -year-old Kuwaiti engineer 
who gave his name only as An said 


he and hundreds of other crvSians 
abducted at the same tim* were 


and blankets. 

He pulled out of his pocket a 
rock-hard lump of solidified dough 
about the size of a baseball, which, 
he said, was the ration for three 
prisoners for one day. Tf you 
wanted water, you had io pay them 
30 Iraqi dinars for a little jug of 
filthy water taken from the Shati- 
ai-Arab,” Ali said. “Some people 
were in a bad situation. They were 
very sick." 

Like many of the refugees who 
spent the night at the border, sleep- 
ing on the ground. Ali complained 
bitterly about the delays and treat- 
ment accorded them by the Red 
Cross and Kuwaiti- officials. 

Tt was not a civilized way to 
treat people."' he said. “They are 


“packed like tana” into a one-story afraid of Iraqi spies, 1 suppose, but , 
budding thtt had been convened we were expecting bener treat- i 
into a makeshift barracks. 
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Memory 
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Galerie Cical-Goas, 31, rue 
de Miromesnil, 75007.' 
Lettrismei 1944/1991 to March 
30. TeL 49 24 96 30. 

Galerie Christophe, 18, avenue- 
Matignon, 75008. Mbs- Ik to 
March 23. TeL 42 66 39 56. 

Galerie Duras-Martine 
9, rue de Duras, 75008. 

Mosner to April 
TeL47 42 68 66. 

Galerie Urban, 22 avenue Ma- 
tignon 75008. Alexander Cri- 
der-Yves De La Torar ITAi*- 
vergne. TeL 42 65 21 34. 

Galerie 1900-2000. 8, me Bona- 
parte, 75006. TeL: 4325 8420. 
Alternative Sorrealfste to 
March 15. 

Musee d’Orsay. 1 rue de Befle- 
chasse, 75007. de Manet k Ma- 
tisse to March 10. 

Bibliothique Nationals . 1, rtie 
Vivienne. 75002; - Tel. 
470381 10. M&nires (TEsjypte 
to March 17. ■ 
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1960 to Today 
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IH ART5 RORBSANn/ 
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Vtadnar SPNAKOV {15 avd) 
QUATllOR JUU1ASD {19 avril] 
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Dir. Garda N/WUQtO/ 

Gary HOFFMAN (21 avriQ 


IES BAUfTS DE MONIEGUBO 
(30-31 mon/leraviiQ 
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(13 avril) 
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etS&iHS * to I* by stages. 


01 »“« James 

wftS? hi V®, 0 ?? reconnaissance Mean- 
’S « “ laid om two broad policy 

SSiS?* first is a call for statwo- 


™Ji — *7'*“ ru “° uamms ana Israel 
M for kraak-Pakstiniaa talks. 

I . war has proved to many who were 
Previously skeptical that toad lives in a 
oangeious neighborhood and that its insis- 
“nce on drawing Arab states step by step 
mto normal relations is reasonable and 
If the pdtilical questions are 
too hard right now, normal contacts can 


question for later disposition. 

Most Palestinians, inside and outride the 
West Bank, seem to have gone with Saddam 
Hussein. This leaves the PLO and its cur- 
rent leadership far beyond the whole in' 
gion’s acceptance. But it also creates a pos- 
sibility, in time, for West Bank Palestinians 
to produce fresh representation. Palestinian 
rages or PLO guns may burden such an 
effort, but other Arabs could promote it. 

Meanwhile, there axe many ways in 
which Israelis could alter the terms of the 
occupation to help moderates emerge. 
The tune is right. 

— THE WASHINGTON POST. 





Desert Storm at Home? 


Tbec h alte n gePresidatt George Bush put 
to Congress on Wednesday could haitfly 
have been plainer. We Americans have won 
the warm the Gulf, he said. Now we must 
apply the same urgency and self-discipline 
“here at home.” Thai, invoking Franklin. 
Roosevelt, be sharpened the cfaaBeuge: “If 
our forces could win the ground war in 100 
hours, then surely the Congress can pass 
this legislation in 100 days.” 

What legislation? Mr. Bosh's roar 
brought forth two mice: a crime Mil that 
would do little to fight crime; and a propos- 
al to repair old toads and buOd new ones. 
Hardly a vision to send the congressional 
troops char g in g out of the trenches. 

Nobody could reasonably have denied 
George Bush his night in the sun, his right 
to savor the accolades for orchestrating the 
Gulf war. And what a night it was: a pep 
rally and the State of the Union rolled mto 
one, with flag-wearing Republicans and 
even dyspeptic Democrats on their feet, 
applauding a gain and a pfa 

Mr. Bosh resisted the temptation to criti- 
cize those in Congress who had opposed the 
war. He struck exactly the right notes about 
converting the “horrors of war” into a new 
“momentum for peace,” especially peace 
between Israelis and Arabs. He was also 
right to summon Congress to convert tri- 
umph, abroad into renewal at home. Yet it 
quickly became dear that Mr. Bush has 
either no coherent idea of how to do that or 
no compelling desire to do so. 

The subjects of Mr. Bush’s domestic pro- 
posals are worthy enough, although he might 
have chosen other examples to adumbrate 
his viskm. The crime bill is in part a sop to 
death penalty advocates, and does nothing 
about the availability of the weapons that 


create so much carnage. The transportation 
plan would promote new highways bat 
shortchange mass transit Given (he nation's 
energy and environmental concerns, Mr. 
Bush seems to have his priorities backward. 

Yet even if these were sterling proposals, 
what kind of agenda do they make? True, 
there is not a lot of money lying around far 
big domestic initiatives. But that is all the 
more reason to ask for a sharper sense of 
priorities from the White House. The big 
problems are not hard to identify: a medi- 
cal care system hopelessly out of control, 
states ana dries staggering under impossi- 
ble burdens, an educational system that 
leaves the nation increasingly vulnerable to 
international competition. 

The public sees the discontinuity be- 
tween Mr. Bush’s strength abroad and his 
diffidence at home. He gets extraordinarily 
high marks in opinion polls for his handling 
of foreign policy. Yet be fails to persuade 
even a bare majority that he is really inter- 
ested in dong something about the econo- 
my or drugs or education. 

There was a point in the speed] when Mr. 
Bush, honoring the soldias, came dose to 
acknowledging the discrepancy. “We hear 
so often about oar young people in turmoil, 
how our children fall short, how oar schools 
fail us, how American products and Ameri- 
can workers are second-class. Well, don’t 
you believe it. The America we saw in 
Desert Storm was first-class talent” 

it was indeed first class. And why? One 
reason, of course, was the dedication and 
spirit of the American forces. But another; 
study, was that Mr. Bush gave them convic- 
tion, clarity of purpose antf a gambler's cour- 
age: That is the job of a leader. At home, too. 

— THE NEW YORK TIMES. 


The Remedy for India 


from the quarrels that have brought down 
Prime Minister Chandra Shekhar's minor- 
ity government If they now maneuver to 
avoid elections, Mr. Shekhar's opponents 
can only deepen a crisis that has shaken the 
world's most populous democracy. 

Giving the people a chance to judge their 
rulers has for the first time become prevail- 
ing practice elsewhere in the Indian subcon- 
tinent P akis tan and Bangladesh have re- 
cently transferred power through 
democratic elections, and tiny Nepal is 
about to follow suit by conducting the first 
contested elections in three decades. 

When India last voted, in 1989, an ambiv- 
alent electorate turned against Rajiv Gan- 
dhi’s Congress (I) Party hit failed to give a 
majority to any of its rivals. Successive prime 
ministers — V. P. Singh and then Mr. Shek- 
har — formed wobbly coalitions or minority 
regumes, each weakened by corrupting in- 
trigues and venal party-switching. The result 


was disarray, as India was shaken by separat- 
ist risings, communal dadies between Hin- 
dus and Muslims, and an economic crisis 
heightmed by the Gulf conflict 
Initially supported by Mr. Gandhi, Mr. 
Shekhar has turned bitterly against him. 
Their breach ostensibly owes to a petty 
scandal — the posting by a local govern- 
ment of police snoopers outside Mr. Gan- 
dhi's home. More substantive was an earli- 
er quarrel over the government's 
agreement to refuel U.S. military aircraft 
headed for the Gulf. Mr. Shekhar insisted 
they were carrying nonlethal cargo, but 
Mr. Gandhi ana Mr. Singh said this still 
collided with India's nonaligninenL 
What matters most bom an American 
vantage is the promise of an election that 
can yield a stable government. Having led 
the way to sdf-goyemment in South Ana, it 
would be curious indeed for India to evade 
the normal remedy for failure: a vote. 

— THE NEW YORK TIMES. 


Other Commen t 


Progress Without Arafat 

All nations party 1 to the Gulf war should 
now ponder the removal of another Arab 
leader — Yasser Arafat. 

This is not the first tune the boss of the 
Palestine Liberation Organization has led his 
people to disaster, but it should be the last. 
The Arab League should rescind its recogni- 
tion of the PLO as official representative of 
the Palestinian people. With Egypt, Saudi 
Arabia. Syria and other Middle Eastern 

rr.*. 1 k., Arafat i rnihracfi 


powers uj — . 

of Saddam Hussein, the moment for filing 

rid of him may have arrived. 

Israel then would be more ready to deaL 
The process could 1 ^ ^lateral ges- 
tures between Israel ami Arab states, per- 
haps on such subjects as trade and 
even the Golan Heigh* Then, ri f the Pries- 
tinian people were represented b> a group 


more acceptable than the PLO, progress 
could be made on self-determination and 
even the delineation of a Palestine homeland. 

— The Baltimore Sun. 

For a Stable India 

Tbe fall in India of Chandra Shekhar's 
117-day-old government is not surprising, 
considering that the faction controlled only 
54 members of Parliament in a house of 514 
seats. Fresh elections offer the best way out. 
And the one political party that can give 


India some stability is Congress (I), which is 
also the party Indians nun to at times of 
crisis. The return of Rajiv Gandhi —even if 
it means the corruption investigations 
against Ms colleagues are suspended —will 
be welcome, as it will signify the return of 
stable, decisive government in India. 

— Businas Tuna (Singapore), 
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Mideast Prospects: Strike Because the Iron Is Hot 

By Charles Krauthammer *55S3S3SMftfS 


around the Middle East looking for 
peace. Purveyors of conventional 
wisdom, entirely unembarrassed for 
having gotten tbe Gulf war so spec- 
tacularly wrong, have new advice fm: 
him: Now that tbe war is over, a 
solution to tbe Palestinian problem is 
of particular urgency to the United 
Slates. They offer reasons: 

• Because Americans owe *r to their 
Arab coalition partners. Excuse me, 
but America saved them. If (here are 
debts to be paid, one would dunk the 
United States should be collecting. 
Tbe Saudis and Kuwaitis, for exam- 
ple, could show their gratitude by 
taking an accommodating step or two 
toward Israel, say, calling off fireir 
40-year economic boycott and ending 


By Charles Krauthammer 

To assy nave been arrant to step 

witnessed the greatest Middle East And the area's th\rf radical and forward. They fear a s sassination by 
war since Worn War D, and it had chief obstacle to peace; Mr. Arafat’s FLO- And they fear being seen as 
nothing to do with the Palestinian Palestine liberation Organization, Hraefi stooges if they come forward 
issue. As Crown Prince Hasan ctfJor- has been wholly discredited. Not just without die PLO umbre fia. B m now 
dan, hardly unsynmathetic to Saddam in the eyes of the Americans and and . toptim support would 

Hussein, said, “if you believe Iraq Israelis tot, where rtcormts, in the Jpvc daXed West Bankas the kgto 
invaded Kuwait for the sake of the eyes of the Arabs. The Saudi ambas- tmyy^suadtaTtfmeatmtaea- 
Palestinians. then yoacanbefieve any- sador to tire- United States, Prince tn ”££? ? nggotiattans wthtoad. _ 
thing.” On tbe contrary, the Gulf war Bandar ibu Saltan, now refer* to Mr. , W3I the Pales tin ians m the temto- 
showed that the Arab wodd, etaraa- Arafat as “a down.” . wto advantage of the fluidity of 

caDy unstable, is tom by nmmuerabie The single greatest mistake of UiL t he p ostwar moment ato -step for- 


40-ycar economic boycott and ending 
thar state of belligerency with IsraZ 

• To shore up American standing in 
the Arab world Remember Admiral 
W illiam Crowe's warning that Amer- 
ica would “lose ground in the Arab 
world” if it bashed Arab Iraq? On the 
contrary, from Cairo to Damascus to 
Kuwait, the vast majority of Arabs 
applaud the United States for de- 
ranging Saddam Hussein. America’s 
credibility in the Arab world has 
never beat higher. 

• Because the Palestinian question 
is the root cause of aB iratabiihy in the 
Middle East The Mother of AD Mid- 
dle East cliches, now gone the way of 
the Republican Guard. We have just 


issue. As Crown Prince Hassan cS Jor- 
dan, hardly unsympathetic to Saddam 
Hussein, said, “If you believe Iraq 
invaded Kuwait for the sake of the 
Palestinians, then you can believe any- 
thing.” On tbe contrary, the Gulf war 
showed that the Arab wodd, chroni- 
cally onstable, is tom by innumerable 
bitter divisions — Shuts vs. Sunni, 
fundamentalist vs. secular; oil-rich vs. 
oil-poor — that predate and will long 
postdate the Arab-Isradi dispute. 

In fact, Arab-Isradi peace is no 
mere or less urgent today than it was 
12 months ago. Nonetheless, Secre- 
tary Baker is right to go to the Middle 
East now. Not because of urgency, 
tot because of opportunity. The im- 
mediate postwar period, when all the 
broken china is still on the floor, 
offers an unparalleled opport u nity 
for rearranging the pieces. 

In the past, radkab such as Saddam 
Hussein and Yasser Arafat could exer- 
cise a veto over peace by intimidating 
potential moderates such as Saudi 
Arabia. Well, tins time tlrey called a 
pan-Arab uprising and nobody came. 
The vaunted Arab “street” proved im- 
potent. With tbe radicals routed, po- 
tential moderates have a freedom of 
action on the Israel question that they 
have never had before. 


D Britain stoutly and effi- \ 

deafly into tbe war while avoiding ! ; 
the abrasiveness and partisanship \ 
that would have been expected from ; ; 
bis predecessor, Margaret Thatcher. ; 
His success is such that the Conserved 1 . 
tives are considering calli ng a June - * 
election, while good fedmgs endure,*-, 
lb rive.Mr. Major a proper mandate. 

Fran^Mitterandwasathismost 
serpentine in this affair, confronted 
with file bluff and bdli&K&t “Anglo 1 ,.- . 
Saxons” on the one hand, and an . the. ^ * 
other a Socialist Party mmority both . , ■ 
anti-American and sympathetic to". 
Iraq/ and a Socialist majority dubious - 
about substituting war fra sanctions.^ .. 

Mr.^ Mitterrand committed troops.' 
to the coafitiou because France is a * 
permanent UN Security Council . 
member and he intendedf to have a'., 
say both in the war and its aftermath.; | 


Arabmoderitieshavea 
new freedom of action. 

Middle East diplomacy in the last de- 
cade was saving Mr. Arafat and the 
PLO from bbtivjon in Beirut in 1982. 
America murt not make that mistake 
again. Tbe Arabs that oramt — Rgyp- 
tran, -Saudi. Syrian — hope it doesn't 
The Saadis are already talking about 
back^ an altcraatiro indigenous Pal- 
estinian leadership on tteWestliaiik. 
If the Sarahs follow through oh tins 
idea, peace has a chance. 

Why? Because West Bankers, who 
above all want an end to occupation, 
might be prepared for a reasonable 
c omp ro mi se with the Tmelk- Unlike 
Mr. Arafat and his cronies in Tunis, 
who are prepared to fight Israel to the 
last West Banker, west Bankers 
might settle for something less than 


nes take advantage. of the flumty of He committed riwan only so far,'-, 
t he p ostwar moment and 'step for- ; itvnigb 1 at first only to liberating Ku-'^r 
ward with js moderate leadership of wait — but *hgn authorized them to / 
their own? “One cannot but be aston- . mat* the dealest penetration into' 


Iraq of any of the aBied contingents.; ; 
He pushed his own peace plan un^ 1 


their own? “One cannot but be aston- 
ished at the consistency with which 
the Palestinian leadership has diosen 
the wrong side,” writes the historian 
Bernard Lewis. ^Wiring in both 
senses —in that it was the k f -ng sklc, 
tot also.m a moral sense, in that it 
was tbe caose.of an. odious tyranny 
whose de&at was % victory hot m&j 
for its adversariesjtot also for hu- 
manity. M World War II they chose 
file Axis; m-fhe CcJd War, the Sovi- 
ets; and now Saddam.” 

And now, -after Saddam Hussein, 
how will they choose? Fust signals 
are not encouraging. Some West 
Bankere have already said they will 
boycott Mr. Baker when be comes to 
Israel because Mr. Baker won’t talk 
with the PLO; As Abba Eton once 
said, the Palestinians never miss an 
opportunity to mto an opportun it y. 
Tm& could be their last one. 

Washington Post Writers Gram 
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N EW YORK — The high-level emergency 
meeting of the Arab nations was hod in 
private, in Damascus. It was called to deal with one 
subject: the economic strangulation of Israel 
Representatives of Iraq and Kuwait were at tbe 
table, eagerly taking pan. That was in July 1990. 

A couple of we&s later, tbe Iraqis gave the 
Kuwaitis something else to think about Saddam 
Hussein taught them that their real enemy was not 
the distant Jewish nation tot a Muslim neighbor. 

Now the very viciousness of tbe destruction of 
Kuwait gives its people and its government the 
chance to bring peace an important stepdoser — 
by turning away from that meeting in Damascus 
and what it means. 

A little bistory, in 1948 the Arab nations im- 
posed a boycott and embargo against Israel Any 
company in the world that trades with Israel or 
makes any investment in the country is forbidden 
to do any buaness with any Arab state — no ofl 
deals, no investments, no exports or imports, no 
construction contracts, nothing. 

The embargo has been a shackle on the Israeli 
economy. Fra foreign investors H meant lost op- 
portunities. But for the Arab governments it is a 
fine way of controlling businesses around the 
world, including huge multinational corporations. 
And not incidentally, it gives the Arab stales extra 
clout with trade-hungry governments — Germany 
and Japan among others. 

Tbe Damascus meeting was held at the request of 
tbe Palestine Liberation Organization to expand the 
boycott to any company that helps Soviet Jews settle 


By A. M- Rosenthal 

in IsraeL That would mean transportation, housing 
construction, insurance, hold space, anything. 

A half-year latra, Kuwait is bunting. It will cost 
at least $50 billion to reconstruct the country — . 
money Kuwait will draw from its enormous for- 
eign holdings. Will Kuwait continue the boycott 
ana prevent companies doing business with Israel 
from getting reconstruction contracts? 

Under ILS. law, American companies cannot 
tell the Arabs whether they do business with Israel 
Now and then the Arabs decide that a particular 
American company is too important to them to 
blacklist even it it does business with Israel — tike 
weapons manufacturers ra communications giants. 

tot most companies don't take chances. la the 
United States and dsewfaere an astounding num- 
ber of companies have decided they are not inter- 
ested in profitable buaness — Israea business. The 
Japanese have shown a particular aversion; Japan 
Air Lines cannot seem to find Israel on the map. 

The embargo became more powerful with the 
growth of multinational companies. Some of these ' 
specialize in tbe massive kina of construction Ku- 
wait will need. They pared out work to hundreds of 
smaller companies. Those known to do business 
with Israel don’t get subcontracts. 

It wifi not be enough for the Kuwaitis to remain 
silent or 3 D 0 W a few companies that do have some 
business with Israel to take part in the rebuilding. 
Without a dear statement, buaness win assume 


the boycott continues, just as if the Gulf war had 
never happened. American companies thar do 
business with land stand to losebfflkaism Ku- 
waiti contracts. Fra their employees, that will be 
more emotional a matter than the Kuwaiti kisses 
planted on American soldiers. 

' Contracts are not nearly as inqjortant as tbe 
Kuwaiti opportunigrio take one step toward Mkl^ 
die East conrifiatioo; A couple of days ago I asked 
the Kuwaiti Embassy in Washington what Kuwait 
intended to do; I await a reply. 

I am not brimming, over with optimism. The 

lar nastinesTabrau toad, tot then I tlunk^- 
Saddem and the FLO opened a lot of Kuwaiti 
minds. Maybe they also opened some Kuwaiti 
bearts to the truth about friends and enemies. 
President George Bush talked to Congress ■ 

about the Arab-lsraeli conflict, and the Palestin- 
ians. Immediate^ his words were in terpretedas a 
threat to IsraeL But it is better to wait, think and 
talk before pronouncing. . ' 

In any case, Mr. Bush knows no settlement can 
be. imposed. Even Stormin' Norman Schwarzkopf 
cannotbdp here. Anti he knows that nothing at aB 
wffl move until the Arab states take a step that will 
cost them not a-stofier, not a drop 'of oil, not an 
inch ofland: ending the stale of war with IsraeL 
Right now, the United States, liberator of the 
Kuwaitis, has both tbe right and duty to ask them 
to do their part by tunfing thebqycbtt, an act and 
weapon of war, into scrap. 

The New York Tunes. 


til the last minute, annoying Wadi- ', 
ingtou and infuriating Israel He re^.' 

. portedfy was indirectly negotiating v 
with Saddam Hussein’s half-brother'^ 

- for a Kuwait pullout as late as Feb: 

14, but broke off the talks when Sad- 
dam remained unresponsive. He thus' - ‘ 
has ended with some credit in the ,' ; 
Arab wudd for having done France's . 
best to prevent the war. 

He greeted the war’s end with £' . 
brief address that failed to mention '. & 
that the United States had played ac- 
rolein die war and which announced - 
that France now would resume its 1 ' 
independent diplomacy, thus recon- 
ciling the chauvinist vote.' 

It was a formidable perfonnaned; ‘ 
tot Mr. Mitterrand’s Socialist Party" 
is more divided than ever. Thecon- 
serativepppositioii. however, is even •' 
more divided. A part of the Gaullist - 
movement led by the son <rf Charles ■ 
de Gaulle, objected to any French- 
participation at all in the war. The_ 
leading rightist figure, Jacques _ 
Chirac, mayor ofParis, uorasQy trietfn 
: to. be both fra and against what was;;.' 
going on, and in hh postwar com- > '. 
xnartatosaMaofawwdabouithe^ 
role the United States had played. ^ 

Spain and Italy had France’s prob- •. 1 
ton of Arab attachments tot man -:- 1 ■ 

aged it less adnutfy. Both have his-.-; 
torical ties to the Mamie world and^: 
important current trade' rdalion^T' 
ships. They were pressed on the one^' 

. hand to be apod allies, and sent ships 4 
(and an Italian fighter squadron) loa- 
the Gulf. But they nut hunts on what. ' 
their forces could da 
. This half-beurtedness provoked a.^. 


; h* : 


to Italy’s having got into the war at all-" 
(be sad sanctions would have suf-"r 
Seed) and caused an equally kuglt.-; 
Spanish officer to say that Spain’s^" 
miSiary honor had been compro-jT 
raised by having done so little. The™ 
public and the political classes in; ^ 
both countries were equally divided, 3 
and the results have bees inglorious. ' 

■ The most significant casualty of thtf^ 
war, however, wns European pbfcticat' 
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the Gulf war. Still, this may have !*«£ 
a useful demonstration, one that w 2 l. 

bring greater realism to tfiscusskss of.-; 
giving the European Community 4 ' 


The New Israeli Mood Speaks to Baker, and the Arabs 


N EW YORK — President 
George Bush made it clear 
Wednesday that he is determined to 
use America's success in the Gulf to 
push toward peace between Arabs 
and toad, and to make a fresh start 
on the Palestinian problem. As if to 
show he would brook no delay, he 
sent Secretary of State James Baker 
to the Middle East to give new life to 


By Robert B. Goldmann 


As Mr. Baker makes his first visit 
ever to Israel, one must hope that be 
will not confine his talks there to the 
customary round of official meetings. 

tot will take time to get a sense of 
public fedings and aspirations. Fra 
m Israel, unlik e in any other country 
in tbe region, the electorate counts. 
Right now, this electorate is not con- 
fident that a generous Israeli offer 
would be met by a reasonable ami 


But tbe pragmatic toad! puhfic 
now has uafcvjoe direct attack from 
Iraq, with dvffiaus as tbe targets of 
Scud missiles. Israelis have seen a 
“moderate’' neighbor, Jordan, side 
with Saddam Hussein, and have wit- 
nessed Palestinians and street demon- 
strators in various Arab countries re- 
gale each time a Scud larded in a. 
crowded Israeli neaghbodiood They 
have seen the FLO and its leader, 


and diplomatic tact has given Ameri- . 
can prestige in the region — among 
those on au rides of the Arabrlsrani 
conflict — a powerful boost. 

Here is what all fins suggests: 


is wflKng to accept an end to the state 
of war with IsraeL 
Tbe logical candidate to rive this, 
si gnal is Saudi Arabia,- wBcfa has 
been the closest Arab aDy of the 
United Stales in the Gulf war, has no . 
territorial quarrels with Israel, and 


honing toad ra maraHzh]& is to cre- 
ate an atmosphere in wmch Israel 
>m da” So as Secretary Baker makes 
Ins wsry through the diplomatic mine- 
field of the Arab-Isradi conflict, he 
needs to get in much with the Israeli 
people. It is they who will respond, 
awT no gnw emmmr cm, \ i gnnm them 

The writer, is European representa- 
tive, Anti-Defamation League, B’nat 
Writk. He contributed this comment to 
the International Herald Tribune. 


*T^olong as Britaht^rance, Germa-; 
uy, and the Mediterranean powers aD?- 
have, distinct interests and see the-* 
world through the tens of sharply-*- 
different historical experiences aneQ 
prejudices, it is umeasdnabfe to ex- 
pect Europe as a whole to have ah 
single foreign policy. It can have aj 
powerful economic policy in come* 
mod. Its economic and industrial inf * 
(crests are shared ones. It c to have a-j 
common security policy, so far as the 1 ' 
defense of Europe is concerned. 

But in foreign policy it ordinarily.* 
can expect agreement only on thie^ 
innocuous and ancontroversial is-j! 
sues. That scarcely merits the effort^ 
IntemarionU Herald Tribune. . .L r S 
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If a 'second Egypt’ were TSuSSXeTS. 
to emerge, Israelis would 
respond, bringing their 

government with them, and dramatic as Sadat chose to make 

c his. But it needs to be caetfibte and 


100, 75 AND 50 YEARS AGO 


There are many indications) in- 
cluding reliable polling figures, that 
only a minority of tbe Israeli public 
stores the Litoid-conirollcd govern- 
ment’s ideological commtmenL 
Most Israelis arc pragmatists, and 
base thar political choices on securi- 
ty concerns. They were prepared to 
return the Sinai Peninsula to Egypt la 
exchange for a peace in which 
(thanks to the bold leadership of An- 
war Sadat) they oould have confi- 
dence. And they would now be pre- 
pared to make substantial territorial 


concessions on tbe West Bank and 
Gaza if there were credible rignals 
from the Arab side. Tbe present to 
radi government has lately shown 
interest in smug down with Syrian 
officials to talk peace, and it must 
know that such talks inevitably 
would deal with security and admin- 
istrative issues on the Golan He igh ts 


Yasser Arafat, reveal themselves as 
Saddam Hussein’s strongest allies. 

So even if one disregards die kleo- 


crived seU-mteresL 


1891: Post-Mortem Paris 

PARIS— During the year 1890, 2309 
bodies were cremated at the Ptte La- 
ctate Cemetery. Of these, 2,188 were - ' 


fire Israeli public is more skeptical 
about concessions to Palestinians, 
and especially to the PIG. than it was 
before the Gulf war began. 

Fortunately, fire coalition victory 
in tbe war provides new opportuni- 
ties to restore and bolster Israeli con- 
fidence. An Arab country — Saudi 
Arabia — and toad now have tbe 

thnml rtnprimru nf Inriiilf uvular tha 


threat of kilter xnissites from Iraq. 
And toad’s restraint in sot retaliat- 
ing for these attacks could not have 
gone unnoticed by Arab countries 
whose vital interests were at stake. - 
For tbe first time ance Wodd War 
n, Moscow, and Washington are not 
adversaries in the reman. And the. 
co mbination of US. rmfoary prowess 


Egypt to end the state of war with . mans had notbeea daimed by 1 
Israd mJ^ the Palcstoiissu^ relatives. One hundred and twt 
Tbs » wiry stock phrases Hke Israel one cases of what may be tenned 


must off» ... ” or “Israd must be 
fleribfe ... ” have not been produc- 
tive. And it is not just a matter of 
polemics. “What most come finfia-a 


What must oome first is a “second 
Egypt” {Kuwait could be a third), 
that acorots toad as a legitimate 

at.;# t m aT> 


SJJVIV U uv ^iswvuvu IUMV ljlfflit, 

wooM respond. Its political process: 
virtually guarantees h. The atmo- 
sphere would Urns be created Its 
pronrismg diseussions with construe* 
thdy minded Palestinian leades. 

' What toad “must do” or “should 
do” has to be the product of its own 
dedaohrmakiDg processes; Wfiat tire 
outside wtod can do, instead of ex- 


S taenotion in a twdvwnDttfli . ... _ 

can hariffjr be considezed satis- bomes,bmyrDg pereow infire debris*^ 
to tbe ftendi Society for tire Itwas fc^ casaalttowwiMto riB^i 
Propagation of Cremation, vmidiMd meroos.Earijf reports m£cate the raiatj 
- its annual meeting [on ktoxh 71 - would equafihmtensity that<rf Jsstk 

li,wficn the Nazis atta^jtea'afire?’ 

; 1916: Madness at Veardnn . orr tbe.capitei^-Ttofe 

to r ’«v ' Sfawt-Infed tot fttnous attach ihafr 


them tbe last shred of reputation tbey^ 
have left with hesitating matfrafe: tj 

1941: Fire Bombs Foiled^ 

LONDON — High explosive bom&~ 
dropped by German raiding plan^ 
winm aruck teavilY at Lqqochi fe 
zugbt destroyed a baW hospital axk^ 
wrecked . several pobfic air-raki sbet^ 


*75. 

-i m 


. f — "■ "vuiu uc hju uayam tm mgm .was fouefi -' vounuee 

' tmnatbu of the Kai ser, almost lest- ' watcherk wh b worired amid the falfi: 
nupme, to pretend to be in' the secret ing bombs and gytingni s bed incerE g ~" 
of the gods. So we win not affirm that they Ml fact 

they have decided to destroy the Hb- feat was duplicated ' aitd, ^thoogh^ 
hemdBomf But the Hchenzdteqre . many -fire bombtwere jairied^oiH 
have certainly gone mad. The furious I^nribn. rKJtaaii^e sQiMisfite hafe 
. offensive against .Yettiun proves iL A-. bndc^r ont up .to mtftnighr. 
aiccess would bring them nothiog of — Frim the-Ntw York editton ofthfi* 
permanent wtoe-and.woold lose fix- ' New York-HetaEL Tfibme: ' 


rsaa 




"T”-. -T'. 


watcberawhftworiced anid the faH^ If 
ing . bombs and extinguished inorac^ 
diaries as the? fidL Last 
feat: was : .duplicated' ami, although^ 
many -fire bombs, were jairied^OEfri 


bmkqn-fpitTwi in mtdnighr. 

— Frim ihe-New York edtitmtiiti/Hi. 
New YorkHffu&Tribmt: ' . -75 
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MURALS: 

Gothic Art Find 

(CoBthnefjfrQBpMBi) 

totted ej 

with two^Li see 

2^SiTa*i 

EH* a g&npsc into an unsE 
A j^. 33 ** 5 ? Of Gothic art, pi 
* Sc ^ to a fame capsule, " 

3 hn»f. CapsiI ) e m y fiteraDy 1 
Looked at die] 
. fagnie at with the tonsun 

revels pinhead holes, sot 
plugged and others * 


noj pl^flngTrft __ j t jjum | 
®me of m the museum. In the 
« a man with a marked strain 
”®dar crack develops from, 
to edge through the restored ai 
are indicated by ver 



. — ~e“ w me craac are a g 
nig white. In other panels tb 
fflce seems to be rippling. 


T HE story, as told by Ar- 
maud Amann, who be- 
came director of the 
Chamb&y museums and 
chief curator of the Mus6e Savoi- 
^'sren in November 1987, when the 
operation was already under way, 
would have appealed to Marcel 
Pagnol, with his fascination for 
endless wrangling in provincial mi- 
crocosms. 

In 1985, the Chateau de la Rive 
was acquired by a local man, Mau- 
rice Chaland, who wanted to con- 
vert it into a hotel, hi the course of 
the work, a floor that was added 
centuries ago to make two rooms 
where there had been one, was re- 
moved. The murals were then re- 
vealed. They ran on higher, be- 
neath a protective coat of 
whitewash. Mr. Chaland’s reflex, 
with no artistic background, should 
earn him the gratitude of art lovers 
for generations. He stopped all 
work and alerted various local offi- 
cials. Eventually, Sylvie Biguin, a 
now-retired chief curator in the Old 
Masters department at the Louvre, 
was taken to the Chilean, crawled 
onto the rickety scaffoldings and. 
witnesses say, gave shrill voice to 
her excitement. On Sept. 10. 1986, 
Mr. Chalan d formally donated the 
murals to the dty. 

The question of the transfer now 
arose and here Mr. Amann 's infor- 
mation gets patchy. He said three 
restoration workshops were asked 
to submit estimates but no trace of 
these is to be found in the museum 
file. In the event, the task was as- 
signed to Serban Angdescu, a Ro- 
manian restorer who worked on 







A hunting party on horseback, above, and the head of another figure from the 13th century murals in Chambery. 


MILAN FASHION 


murals in the monasteries of north- 
ern Moldavia before emigrating to 
France. In the winter of 1987-88, 
Mr. Angdescu and his team went 
to the cb&teau to take down the 
murals. Work in progress was pho- 
tographed, he said. His own advice 
to Chaland. which was to keep the 
murals where they were and could 
be best restored, went unheeded. 

Early in 1988. Mr. Amann's pre- 
decessor at the museum, Domi- 


nique Richard, who negotiated the 
transfer to the miwwim and dealt 
with Mr. Angefescu, called Mr. 
Amann to to give three days notice 
that the murals were to be deliv- 
ered. According to a plan con- 
ceived by an inspector of historic 
monuments, the museum was to 
give them pride of place in the 
entrance lobby. Unfortunately, 
Mr. Amann remarks, the d£cor 
clashed with the murals and, worse, 
the murals would be dangerously 
exposed 10 the coming s and goings 
of a museum crowd. 

In a telephone interview. Mr. 
Angdescu gave a slightly different 
account. He said Mr. Amann sug- 
gested the ground floor galler y, 
open on one side. Mr. Angdescu 
said he advised against this for the 
safety of the murals. Mr. Amann 
had no option but to settle for the 
second floor gaDrey. 

Mr. Angdescu and his team ar- 
rived with the panels mounted on 
wooden frames, the backs closed 
off with plywood, the thin layer of 
piaster supporting the murals in 
front. Polyurethane foam had been 
pumped into the interval. The pan- 
els were not fully prepared cm ar- 
rival Mr. Angdescu insists that 
these were only intended for tem- 
porary presentation at the inaugu- 


ration ceremony. They had been 
approved of in ms wodtshop by the 
previous curator. Eventually the 
murals were supposed to be at- 
tached to the walls in some room, 
which would provide them with 
evenly spread support. The An- 
gdescu team meat two days finish- 
ing off details, brush in h*nd at top 
speed. It was not quite all over 
when the official unvoting took 
place on April 29, 1988. 

By the fall the first cracks began 
to develop, Mr. Amann said. He 
summoned Mr. Angdescu, who 
came in December, assured him 
that it was normal drying and said 
he would return with his assistants. 
He never did. A registered letter 
from the museum remained unan- 
swered, Mr. Amann said. Deeply 
worried, he called in a huasier—SL 
French judiciary official — to ob- 
serve the dusty trail of minute 
specks falling off at the bottom of 
some panels then warned the may- 
or of the dty, the legal owner of the 
mnrals- Nothing happened. 

A hmsster was called in again. 
Mr. Angdescu, for his part indi- 
cated that a meeting took place on 
Feb. 12. 1990, attended by himsdf, 
his lawyer. Mr. Amann, and an 
expert railed in as arbitrator. Serge 
Thiers. On March 10, Mr. An- 


gdescu sent the technical tile and 
answered some of Mr. Thiers's 
questions. He said be has heard 
nothing since then. He says he is 
worried that because of inexplica- 
ble shitiy-shaDying on the muse- 
um’s part his weak will appear to 
have been unsatisfactory. 

Mr. Richard, now cultural coun- 
selor of the Savoie General Coun- 
cil said in a telephone interview 
that be had not been involved in the 
project for two years. He said the 
restorers were chosen by the resto- 
ration service of the museum and 
seemed reputable, but added, 
"There is reason to believe that this 
was not a good restoration.” 

The matter has now been re- 
ferred to a tribunal. By the time the 
matter is sorted out, all that may be 
left of the stunning morals is a 
coffee table book with, poor color 
reproductions suffering from a ma- 
genta cast. “Peraturcs M6di6vales 
deCruet.” It is co-signed by Chan- 
tal Fein ex de Mongex, a 30-year- 
old curator, and Mr. Richard, 35. 
In thepreface, Mr. Amann refers to 
the unique Gothic murals as “a 
medieval comic strip.” The match- 
ing sa gft of the transfer could be 
tilted “Les Pieds-Ntckdfcj chez les 
Gothiques.” 


By Suzy Menkes 

Imemationtd Hcndd Tribune 

ILAN — Hre defy- 
ing beauty of Italian. 
't 

the kiss ci fife cm 
dosing day of the Italian shows. 

Gianni Vance sent out a stri- 
dent wake-up call with, a show-biz 
spectacular. Giorgio Armani, as 
evre r offGRri&perfec^ judged col- 
lection with fresh coiara and ideas 
in harmony with his fashioai spirit. 
He mad* an. otherwise dull Milan 
season worthwhile: - 
But for entretaihment value, the 
week’s prize must got to Gianni 
Versara His Gloria to the goddess- 
es of the runway had the woritTs 
most sensatkmal models fip synch- 
ing to raunchy rock music. By the 

tiny ttiftfaine Di Tinfa T wtmgtnn 

— reputedly paid $25,000 for her 
moririiog fee — made her appear- 
ance, tte aodieoce was applauding 
anything that moved. 

That meant the bosoms bounce 
mg out of bodices, long leas in' 
thi g h -high Pretty Woman boots 
mJ the fluttering jlwifwl sltiftS 
that were tire designer's theme. 
Ibey looked cute aim fresh under 
krag-tine jackets. - 
Versace's dinging seqxrt tine had 
loosened up for 
that stood 
skirts 

of mwtngwT At ni ght sti e td t leg- 
gings and embroidered swimscot 
bodices dung to the curves; brief 
dresses were suspended from spa- 
ghetti straps or cut out in peepholes 


Most of tire ideas, ind rating a 
bra with one jewd-embnoidered 
cup and rdiriowHcon prints, had 

been seen before in Versace’s Paris 
li«iiH» ffHi t nfK din »tB Tumulty Hill 
Madonna- meets- the-madonna 
look — black leather rocker jacket 
and beaded bra, both decorated 
with Virgin and Quid — —and 
mare at borne in Italy. . 

Giorgio Armani main* dotires 
for gray sides, work and tire red 
wodd. But be has pushed cm from 
Ids signature androgynous sflboo- 
ette and neutral colors. The news in 
the show was the day dress, 
wrapped softfy across the body and 
worn with elegant high beded 
shoes. Other dress lords that 
worked vary wdl were long tamics 
or three-quarter jackets. A-Sne and 
buttoned at the breastrboue. There 


Armani's wrap dress; Versace's pleated skirt 


were pi 
of -pants 
good skirt — a soft ’shape with 
rounded sbuttad slits at tire side, i 
AH the taQoring was cut with the ; 
expertise that makes it seem oh-so- ' 
easy. Fabrics too were inventive, 
bat the surprise was in color, as 
Armani hotted up his palette with 
sunset shades of pink and orange, 
from corel. and cyclamen through. 
ap ric ot and mellow yellow. 

The best of the evening, dotiies 
were tire daytime looks stioed out of 
evening fabrics. Bare-it dresses 
were, much Less convincing than 
velvet tunics or witty seqrans in 
soft-tie patterns: 

little-nothing slip dresses at 
night had let down ArmanFs sec- 
. ond-ticrEmpcxto tire, shown carti- 
er intheweek. That show, which 
on shorts as tire bottom 
had some good sportswear,, 
some uncomfortably bright colors, 
mchxfing plaid, audit did not seem 

to add any thing tb ArmanT a imag p 
to showmetineontherunway. 

. ' Kririadidagoodjob this season 
on both anew secondary line and 
on tire signature collection, which 
was wdtcul, wearable and concen- 
trated on tire things that itwignw 


best; 


Manned* Mandelli does 
knits and taQoring. 

Suits were cut with rounded 
jackets in lightweight tweeds, often 
with flaring shots that seemed a 
convincing alternative to the short 
skirts that still rule the Milan run- 
ways. Maxi coals over shorts were a 
subtle echo of tire 1970s. 

American buyerc bat are talking 
about another Milan price hike — 
up 16 to 20 percent with a weak 

HfJTnr and I tnha n inflati on 

Franco Moschino, who has had a 
big soccess with his secondary 
and Chic line, says that this 
is rokxiger the time for fancy fash- 
ion. HfecoQcctioii, presented in the 
showroom, featured darts just over 
the knee — what he calls a bour- 
geois knglh. Three were just a few 
traces of tire maverick Moschino in 
a bull's eye target apptiqufcd on the 
back of pants or a nude body 
traced an to a tubular dress. Other- 
wise it was a uieuy regular tine. 

Whatever Moschino may claim, 
agreat fashion show is unbeatable. 
The-probhan in Milan is that, with . 
some designers defecting to show 
in Paris, there are not enough 
strong shows to justify the extend- 
ed five-day calendar. 
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A VOTE OF CONFIDENCE... 

To sell at Christie’s 

N ow .that a mood ot optimism has replaced the 

uncertainty it is time to take advantage ot Christie s 
sales which, even in the difficult past few months have 
achieved some notable successes. Six new auction records 
have been set with seven lots selling for over SI million each, 
including Si, 760.000 paid for The Egremont Service* by 
Paul Storr, the highest price ever paid for English silver. 

On average over 83% of lots offered per sale have 
found buyers tins year. 

The best sales at Christie's over the next four 
months will include: g 

The largest gem-quality sapphire ever to come to V 
auction to be sold in Geneva on 16 May. RR 

The most comprehensive collection of English silver 
ever to come to auction - the Hilmar Reksten collection 
and other properties - to be sold in London on 22 May. 

A spectacular commode byjohann Gotlob Fiedler made tor 
Friedrich Wilhelm II of Prussia in the 1780s, in an Important 
Continental Furniture sale in London on 13 June. 

Paintings by Canaletto, Bellotto, Murillo, Guardi. Marieschi, 
Panini. Cornells van Haarlem, Jan Weemx, in a sale ot 
Important Old Master Pictures in London on 24 May. 
Works by Degas, Renoir, Picasso, Braque, 

Giacometti and Dubuffet in sales of 

Impressionist and Contemporary .jjjfcJ 

Art in London on 24 and 27 June, yn TQTTT-^Q 

Entries tire still being accepted for all these sales. Clllvlo X It u 
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By Leonard Silk 

New York Times Service 

EWYORK — In his address to Congress this week on 
tn& end of the war. President George Bosh linked 
economic development to the peace process. With 
* iraq s aggression repulsed, he said, the new challenge 
ns to reach higher — to foster economic freedom and prosperity 
for all people of the region.’' F ^ J 

i e "«» f ?L“ to su S8 est that a solution in the 
Middle East would help bring about a new world airier “in which 
freedom and respect for human rights find a home among all 
nations. The war, he said, provided a first test erf such a new 
■world, And we passed the test. 

Immediately, however, 


sf.8 


’W Is jj _ 

** n 


si i th 


“comes the second test: resolv- 
ing the clashing interests anrf 

‘ancient enmities thathave sur- 
vived the war. The administra- 
tion has begun a large-scale 
^effort to ihinfc through the se- 
curity and economic amnge- 
^nents for an enduring peace 
in the Middle East 

in a briefing held before the 


Hie lesson is 
national power 
stems not from 
arms but from 
human resources. 


president ^addressed Congress on Wednesday, a senior adminis- 
. *-:.i - i weeks " 


Oration official said that in the last few 


key departments. 


ft i A? a. iState foremost, had been producing papers on postwar plans far 
jSS “ Jthe Middle EasL 
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•- These were bring integrated, he said, “to lay the foundation for 
-an effort which Secretary Baker will dearly lead on the pres- 
ident’s behalf.” 


ll 


-■ . He did not deny that the administration had some “pretty 
^explicit ideas” of its own. But he said that Secretary of State 
?Jaine$ A_ Baker 3d, who is now on his trip to visit Arab »nd Israeli 
I leaders, would first be taking the measure of “how the landscape 
’ has changed in the Middle East between the b eginning of the war, 
7 or the prewar period and now.” This wJQ enable Mr. Baker to 
I determine “degrees of congruence” between their ideas and ours, 
: the official said. 

r In fact, it seems evident that much has changed in the Arab 
vworid because of the war. Most important is the new perception 
"of American power. 


ft *’* •* 


M 


tib 

iik 


► avi 
KillV v 


CURRENCY RATES 


Hi 5? 



M. urn on UP. 


S4U" 


ta 

un 


UR 


ll, 


5 a ;> 

fSiE 


SMI 

text 

UW 

mm 

TJJS 

IMH 

aiN 


mu 

an* 

MU 
- 3232 
LUO 


S % DM. 

usjj aans un 
na earns auns 

1JU 

uk — un 

NJl UUM ■ MJ7 

-Man tine uaui mus 

>nmiktbi — vjmso im 

-Pnrtf JOT US SMS 

>ataro UUS 2SM IMI 

Jtawto UM VM U» 

jZnrtia Ut U4U U7T7 

tTSCO ’ UB U0 28517 

^ SDR 1 MU SH9 217K 

* -OHfttns In Atm/entam Looion end Zurich, Hdnae to 0ttm-cmterx.NwYar*ck>stn9 rates. 
^ ond Toronto} u%5 of 3 pjjk 

*a: To bur one oeuntt: b: To bur one ctaNtaV •: Units at mi HQ.: not mxUtd.- ala.- no t 
.tnoHaUe. . 


UM- 
un uu a 
tan urns 

HOT UH- 

SMB 

SMS UHM . 

BU6* 

3US MT». 

02T7I a*r- 
asm me* 


mu 

7XZ2 


1*55117 U» 
liSJO UM 


JJ09- 

43371- 

<USH 


& 


5Hher DoHar ValuM 




-Cwnaw Part 

Corrmcv 

Part 

Currawy 

Part 

juum-aaebul <M50JD 

Break (trac 

167X5 

Max. peso 

2*7100 

-akm .1 urn* 

Haaa KMaS 

7JV38 

ILZaahw! 1 

1815 

Vhatr.tdUL WL93 

ladtoorapM 

1M2 

NonK krona 

4072 

indent 22*65 

tndtt. ruplatl 

imoo 

PM. «a» 

.tax 

XMmyaar 1 £2221 

Irish c 

05843 

portascodo 

13140 

6 

1 

1 

umnaw. 

n nun 

town rims 

32383 

twit paaad 10775 

nnMMdhnr 

no. 

Ska.1 

lJHt 

The raarkfcn 1745 - 

IMov.rtna. 

27289 

SL Kar. won 

72400 


Port 
SL/Utr.nwl 2MO 
UMnUC 0507 
I w dLlnww USe 
Tcdwons a tn 

Tbolbofat 25132 
TMWmra 3MU» 
UAE dk-bena 35727 
WHCLbrihr. .503 


2* 


r;«- 
«- Sr 


■ ... S** 'pf 

; . -:s? 

• -t! •■’Mr’ 


^Vvi* nr* rotor unless marked ‘ Itocat rattJ 

JForword Rates 

tamney autav <Mmr »mbw 

•RBHdHMltaO 15654 U5S7 UKB7 

WctinmK 15606 t56» TJ6» 

SwtMfrmc 135*2 U« 1J« 

-^Sources: NMB Bunk (Aiu st a U cmJ; tntosuor Bonk (Bmssebil; Btvxa Cammofdolo ItaSana 
Ww.- Bornw Hatton*, do Parts W«; Bonk of Tokyo tnkroj^ tornt Bonk of Canada 
,{Tnrnido): IMP tSOR); Gotbrmk (rvtdek Other data from fteutnrsondAP. 


UM1 

13650 


U6» L1714 
DU1 T3BJ0 




- * «? :Ui. 

, •*. •, ^ ^ 

r ' . : - & 

• ** ' ; •* «*V 


INTEREST RATES 


jZurocumNiey D«poalts 

-t SWta 

7 DoUor D-Mark. Prune 

-Odiob* 

^noAi' Wi-«k 

-3 month* HMK SWrOK. *«>■** 

.6nmHn 6*e6* 9** 

'Jiwar OTwTih Mft 

isaurem:. Att Xeotem accept ECU: Uords Bank. 

I. ■■■■ fff nf YT mrrm 


March 8 


IM6 

•7<A-7«i 


StBrtto, 

W-12TS. 

12%-12Tk 

1214*12 fe 

11 %. 72 
TUMI W 


<Mh 

WrOU* 

*WrMi 

Tbrk tv 

9Vr9* 


VM - 
IMM 


OHrlU 

7%-7^k 

■7K-7% 


ECU SDR 
fivfh » 
fl h. 

»MK flWi 


W« 8Mr 


mu 


‘ -Jourcm; All Romm oAotprc^v. — -- r ■ , ■ , 

v ■ h* f . {■ B*^j*^tr*ihta toh it *fhankdB>asttsoft 1 tnllbontntolmutTi rorgatAufa^ 


-)by HomyRatM 


r.-.- 


L*fe: 


-CMBMMrlDUtdm 
J.1 dl«idh TrioBon Mite 
i'< mo n H i Tnomnr MO 
j w Timnhft - 
PtanwnrtBnrv baad 
j34wanicm 
■Muacm 


March 8 
Ctne Prt*. 
MO MB 
WW* «W* 

mo . re 

630 'MO 
S3* M 
55* tu 

tea m 
ut u* 

6J5 6« 
425 re 


■ DfecoMt rate 

MlRHl 





too 

re 

*3716 

131/31 


too 

M 

*«A6 

M» 


6ta 

*30 


1 -icv 
■ S! ,i. 


, (taHiMMMtaak 

•: ; .4 from 


uo 

MO 

MS 


MB 

B5S 

Ut 

MO 

m 


gB WHOuarM B 

SnMnMMnta 


13SB 

ire 

ire 

121/16 


HOB- 

Ul/U 

ire 

121/16 


: e* 




i I -« ■; 

. -• *“ <*e 
. »■ >- 

i .» 


4» n i toi ma t 
tjna bmv 

|^u|h 


* > *«ntakbiw«anK 


Wi 

9STM 

93/M 

W 

9S/U 


W 
W 
W 
* in 6 

re 


* ».* 


*m Oanvmntiank. Ot* ti*® 00151 


Asian DoHar Dopostta 

. Mancha 

lnwnHl ' 6M-M 
amooittf *W-6Tk 

1 month* 6HV-B% 

4 month* 6TW-4% 

lraor 7-7ta- 

Saurce: PrvttfT 


UJSu Money. Mavfcoft Funds 

• ManchB 


ManJU Lvndi RhOt AMBls 
3MavtmraKvMU MS 

TWmteUlmitlMItMee 435 
souret: Merritt LynOt Teiemto. 


GOLD 


. pjt. 
367.15 


AM. 

JM **» S^S 

Loxaffi&ovra xtts 

poffenuuw aoj* 

T—r W-H SW 

Un Mom 3 *7jo 

HBwTork — 

Uumnboura. ftrtt.Bta tMMtai offltW Hw- 
bKU> tioaa Kona and. Zurtcfr .earning and 
easing prices; How York soot nmrknt dot*. 
AitorUM in UJS Soorowtee. 

■Soares: Routers. 


March 8 
cure 

• +15B 

+ U0 
3033 +13 

30M +225 

3*450 . +200 

3 0JS +2» 


Bonn Plans Extra Funding for East 


. Compded b\- Our Sutff From DupenAe 

BONN — The German govern- 
ment will pump an extra 24 billion 
Deutsche marks (SIS J billion} into 
eastern Germany over the next two 
years under a reconstruction pro- 
gram approved Friday by the cabi- 
net. 

The package, to be financed with 
tax increases, is expected to create 
278,000 jobs in 1991 and encourage 
new industry by cutting costs, to 
private investors. 

“We have created a maximum of 
incentives fra - companies willing to 
invest,” Economics Minister Jar- 
gen MfiDemann said. 

A company investing 100 million 
DM would get bade around 49 mil- 
lion DM in grams and lax write- 
offs. he said. 

The recovery program includes 
grants to bdp local authorities re- 
build schools, hospitals and old 
people's homes; job creation mea- 
sures; funds to modernize the road 
and railway network, and funds for 
boosing and construction. It is the 
center-right cabinet's response to 
the faster than expected economic 
collapse of the former East Germa- 
ny, which reunited with West Ger- 
many in October. 


Antiquated factories and other 
businesses are dosing, victims of 
the region's painful introduction to 
capitalism. Strikes and street dem- 
onstrations have erupted because 
of the economic turmoiL 


In February, unemployment in 


would allow the creation of 278.000 
new jobs in eastern Germany in 
1991. He said that only about 
3&000 short-hour workers’ were re- 
ceiving job training now and that 
an effort would be made to increase 
that number. 


eastern Germany was 786.992. or 
about 9 percent of the work force, 
and about 1.9 milli on people are 
so-called “short-hour workers.” 

The short-hour workers have 
been put on drastically reduced 
workweeks because businesses and 
factories cannot afford ro have 
them full time. In practice: howev- 
er. many of those workers are doing 
liule more than collecting jobless 
pay. 

Chancellor Helmut Kohl’s gov- 
ernment had planned to end the 
short-hour benefits on June 30, bat 
Labor Minister Norbert Bl&m said 
Friday that they would be extended 
to the end of the year. 

The government's 1991 econom- 
ic report said the east's transforma- 
tion to a market economy meant 
that unemployment could rise to 
around 2 minion by the end of the 
year. 

Mr. Blum said the package 


Mr. BlOm said, however, that 
people who turn down retraining 
programs without good reason 
would have to wait eight weeks 
before becoming eligible for unem- 
ploymcnt pay. He said the purpose 
of the new rule was to ensure “that 
time from lost working hours wfl] 
be used more productively.” 

The program will be financed 
through tax increases, including a 
one-year 7 5 percent income-tax 
surcharge, which the cabinet ap- 
proved, reversing a campaign 
pledge that reunification would not 
mean higher taxes. 

Finance Minister Theo Waigri 
said the tax increases had become 
unavoidable because of Bonn's 
contribution to the allied war effort 
in the Gulf and aid to restructuring 
in Eastern Europe. 

“The collapse of markets in the 
east for the companies of former 


East Germany also makes previ- 
ously unforeseeable expenditure in 
the new federal states necessary." 
he said at a news conference. 

Mr. Mdltemann said the govern- 
ment had made the derision to 
raise taxes to prevent a two-tier 
society emerging in the east and 
west. ’ 

“We want to improve living con- 
ditions for our new citizens as 
quickly as possible.” he said. 

Under the recovery program, 
eastern Germany will get an extra 
12 billion DM in both 1991 and 
1991 Bonn initially earmarked 50 
billion DM for the east in its 1991 
budget, after spending around 45 
billion there in 1990. 

Mr. Kohl’s government has 
plummeted in opinion polls after it 
reneged on its election pledge and 
announced higher taxes on gaso- 
line. insurance and tobacco as weD 
as the temporary income-tax sur- 
charge. 

Mr. Waigd gave taxpayers more 
bad news cm Frida}', saving that an 
increase in the value-added tax was 


Air Europe 
Cancels Flights, 
Court Appoints 
Administrator 


inevitable by 1993 as pan of the 
Cot 


European Community's efforts to 
equalize taxes. (Reuters, APj 


By Leigh Bruce 

Imemmonul Heruhf Tribune 

LONDON — In what could turn 
out to be the most spectacular col- 
lapse in the travel industry, a Brit- 
ish high court appointed adminis- 
trator cm Friday to run Air Europe 
Ltd. and four other companies of 
the heavily indebted International 
Leisure Group of the entrepreneur 
Hany Goodman. 

A group of ILG creditors, led by 
Citibank, demanded the action af- 
ter the travel and airline operator 
was unable to raise enough financ- 
ing to restructure its S 1 2S billion in 
debt. 


HE SWIFTNESS with which allied forces prevailed was 
overwhelmingly a consequence of American technology 
and of the skill and spirit of those operating that technol- 
ogy. This was as true in the lightnin g war on the ground as in the 
-air. 

2 What is true on the battlefield holds as weD for the ci vilian 
-economy. And the lesson for Iraq, and for Third World and 
^Communist nations, is that national power stems not from die 
.weight of arms or material resources or numbers of people but 
'from the quality of human resources. 

' In a report based on a conference held in Antalya, Turkey, 
“three weeks after Iraq invaded Kuwait, the United Nations 
^Development Program declared: “Politics and economics must 
-embrace aO the concerns of humanity for sustainable strategies 
Tor ecological and human welfare, bearing in mind that human. 
-beings are more important than material resources.” 
r The report now appeara prescient. Arid the. victory in the Gulf 
Ogives Mkleastenr countries the opportunity, if they are to move 
. ahead, to act an that principle af parting human skills — and 
rfhnman^ values -^firstrind to act in Iheir uigent common interest. .. 

1W war has left in its wake What Jiaf beea^desaitied as the ' 
= worst ecological threat in history, after Iraq dumped millions of 
V bands of ofl into the Gulf and set fire to Kuwaiti' cal wells, 
i Working together, .and with Western help, the Arabs need to 
^overcome that threat to their health and economies, 
r . Environmental protection and economic development m the 

* Middle East must be linked to the peace process. Even before Mir. 
r Baker arrived for his discussions, the foreign ministers of Egypt, 
-Syria and six other Arab nations proposed creation of a peace- 

• keeping force, to replace U.S. and Western forces. 

*■: 


Air Europe is (he largest inde- 
pendent airline ix 


“One of the important tests for 
the future of European airline de- 
regulation is injecting better com- 
petition." said Keith Hodgkinson 
of Lehman Brothers International. 
“It would be a pity if the one carrier 
really fighting to open things up 
were nipped in the bud.” 

Richard Whitaker, the editor of 
Airline Business, said Air Europe 
had been “one of the most active 
and vociferous proponents of com- 
petition and deregulation and they 
are the onlv ones to put their mon- 
ey where their mouth is.” 

’ Air Europe has directly chal- 
lenged the big European Gamers on 
the lucrative business market, cut- 


Taking First Boston 9 s Pulse 

Torpor Only Temporary, Says Credit Suisse, Its Boss 


By Steven Greenhouse 

New Yurie Times Service 

ZURICH —When CiMt Suisse moved to res- 
ale the First Boston Corp. last year, the once high- 
flying investment bank was teetering near the 
abyss. Now, four months after Citdit Suisse took 
control, senior officials here and in New York 
deny that First Boston has permanently fallen out 
of the first tier of New Yonc investment banks. 

They assert that First Boston is on the road to 
recovery. 

In January, they boast. First Boston ranked first 
in domestic and global merger and acquisition 
deals in both dollar volume and number of deals, 
according to Securities Data Carp. 

First Boston represented General Cinema in its 
S1.4 billion takeover of Harcourt Brace Jovano- 
Yich and managed the sale of $1 3 bSHon in New 
York Gty bonds. It also managed a S40 mOHan 
stock offering by Samsung Co., the first interna- 
tional equity offering from a South Korean con- 
cern. 

Although those deals represent a snapshot of 
First Boston’s activity, they are the kind of trans- 
actions envisioned fay Ramer Gut, chairman of 
Gr6dit Suisse, when be took control of First Boston 
by boosting his stake to 60 percent from 445 
peroenL 

1 In ■November, Cr6dh Suisse's parent company, 
CS Bidding, came to the rescue by sinking more 
than $300 rmIKon into first Boston and settingup 
a partnership that took more than $500 million in 
troubled loans off erf First Boston’s balance sheet 
In exchange, Crfafit Suisse obtained majority con- 
trol of a major U.SL investment bank. 

This move also made Mr. Gut one of the world's 
most powerful bankas: He is head not only of a 
mighty Swiss commercial bank, but also of what is 


often called the world's first global investment 
bank, CS First Boston, which has powerful affili- 
ates in New York, London and Tokyo. 

Mr. Gut has moved boldly in the past, taking 
Crfdit Suisse into the insurance business and engi- 
neering one of the few hostile takeovers in Switzer- 
land: the acquisition erf Bank Leu, the nation's 
fifth-laigest bank, one that specializes in managing 
money lot the rich. 

Analysts usually laud Mr. Gut's stratagems, but 
a move badly received by analysts and sharehold- 
ers was Hist Boston’s spinning out of control in 
the autumn and its brum with bankruptcy. 

First Boston was saddled with more than 51 
billion in First Boston loans for failed takeover 
deals- These are temporary loans that investment 
banks make to clinm deals and thereby gain pre- 
cious takeover fees. Investment banks usually re- 
coup these loans through “junk bond” financing, 
but the collapse of the junk bond market left First 
Boston holding a fistful of troubled loans. 

“Putting up a bQHan for bridge loans was in- 
sane,” said James Han bury, a securities analyst 
with Wertheim Schroder & Co. “First Boston 
made a lot of loans to weak entities, and when the 
music stopped after 10 years of games, smart firms 
like Morgan Stanley and Goldman wete not hold- 
ing the pm>er 5j bnt First Boston was sitting with this 
monster. 

Although Citdit Suisse has a triple-A credit 
rating, its bailout erf First Boston may force CS 
Hddmg to issuing new stock to lift its capital ratia 

Mr. Gut’s strategy is to weave First Boston into 
a global network in which its American clients can 
turn to CS First Boston’s London and Tokyo 
affiliates to arrange worldwide financi ng s and to 


Bank’s Net 
Fell 31% 
Last Year 


us business in charters and ] 
tours and half in scheduled flights. 


See BOSTON, Page 10 


Realm 

ZURICH — Credit Suisse 
said on Friday that its profit 
had fallen a sharp 31 percent 
last year because of a global 
slump in stock trading but it 
predicted that earnings would 
improve significantly in 1991. 

The bank said consolidated 
group net profit dropped to 
539 million francs ($400 mil- 
lion) in 1990 from 783 million 
in 1989. 

Parent company net profit 
slipped to 470 mBhon francs 
from 716 rmHion francs. 

“This setback is almost en- 
tirely due to the poor perfor- 
mance in securities trading,” 
the chief executive, Robert 
Jeker, said at a news confer- 
ence. “However, we are more 
confident about our prospects 
Tor 1991.” 

Mr. Jeker said he expected 
Credit Suisse’s earnings in 
1991 to return to the record 
levels of 1989. 

“Earnings for the fust two 
months of this year have been 
twice as high as in the first two 
months of last year,” he said. 

Total group income in 1990 

See SUISSE, Page 11 


in Europe, with half 
and package 
luledOichts. 

ILG. Britain’s secoud-bi 1 
tour operator, has about 25.000 
tourists abroad who will need alter- 
native flights home. It also has an 
estimated 400.000 reservations for 
this year. 

Air Europe had 1.7 million 
scheduled passengers and more 
than 2 million charter passengers in 
1990. 

The administrators may be able 
to resume flights as soon as this 
weekend, analysts said. 

“It should lie up and running by 
the weekend,” said Chris Avery erf 
Smith New Court, “or it will rally 
be in serious jeopardy." 

Analysts said that the airline was 
the victim of recession and the 
tourism slump caused by the Gulf 
conflict, on the one hand, and erf 
the collapse earlier this week of its 
largest shareholder, the Swiss con- 
glomerate Omni Holdings AG, on 
the other hand. 

“The Gulf war has posed enor- 
mous cash-flow problems for all 
airlines and the group was trying to 
refinance its drat,” said Matthew 
Stainer of Hoare GovetL “But 
when their biggest shareholder 
went bust, they had to seek protec- 
tion." 

Through a German subsidiary, 
Harpener AG, Omni holds 49 per- 
cent erf ILG. Omni had promised to 
inject £40 million ($75 million) into 
ILG as part of a rescue package. 
The travd group was also negotiat- 
ing with Lloyds Bank PLC to con- 
vert £50 mfllion of debt into equity. 

Besides the impact on travders, 
analysts said a failure to save Air 
Europe could have far-reaching 
consequences for the European in- 
dustry as a whole. 


tin^ prices by up to 15 pereenL 


rtiiansa retaliated by refusing to 
honor Air Europe tickets, and .Air 
France took them off its electronic 
booking svstera. Both actions were 
stopped after complaints were filed 
with the EC Commission, the Euro- 
pean Community's executive body. 

Air Europe had aircraft onlen 
worth more than $1.5 billion with 
Boeing Co.. McDonnell Douglas 
Corp. and Fofcker NV. Rolls- 
Royce is to provide the engines. 

Administration in Britain is sim- 
ilar to a U.S. Chapter 1 1 bankrupt- 
cy filing to protect the compam 
from creditors. 

Ron Katz, senior aviation con- 
sultant with LCB Consultants Ltd., 
said Air Europe was in trouble be- 
cause “it expanded too fast in 
terms of routes and aircraft” in the 
post few years. 

With 70 airplanes, most of them 
new, and a further 32 on order, Air 
Europe is one of the most modern 
and largest fleets in Europe. KLM. 
for example, has 7S aircraft. Its 
current outstanding burden to fi- 
nance its fleet amounts to about 
£845 million. 

In the past three years. Air Eu- 
rope has gone from two European 
routes to 15. It had planned to 
expand that number to 18 by the 
middle of this year. 

In applying for court protection, 
ILG said it had a loss of £5Q million 
between Nov. I and the end of 
January. 


Mr. Katz said Air Europe's prob- 
e been avoided if 


lems might have 
Mr. Goodman had not refused at- 
tempts by potential partners to 
take an equity stake. 

All Nippon Airlines, American 
Airlines, Cathay Pacific and Lufth- 
ansa are a few of the carriers that 
had expressed an interest. 
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Saudis May Reduce 
Output of Crude 


Banker’s Rebirth: Commercial to World 


Compiled by Out Staff From D ispa td m 

DUBAI — Saudi Arabia may 
agree to a small cat in its erode ofl 
oatpat to support prices in the 
shOTt term if other members of the 
Organization of Petroleum Export- 
ing Countries do the same, industry 1 
sources said Friday. 

They added that ban, by an- 
nouncing thav it will raise oumut 
by 100,000 bands per day just days 
before a meeting of OPEC, was 
indicating it wanted a key role in 
any deal on output levels. 

Ministers of the 13-member 
group will hold a market monitor- 
ing meeting in Geneva Monday, 
which could turn into an emergen- 
cy session to set new output qootas. 

On Friday, the U.S. benchmark 
crude; West Texas intermediate, 
was down 13 cents to SI 9.29 a bar- 


which has spent bflHons of dollars 
su pporti n g the U-S.-lcd coalition 
forces against Iraq, will seek a deal 
to maximize revenues by mopping 


up some excess OPEC output but 
keeping its share intact. 

Iraq and Kuwait wOl be left am 
of the quota structure as tbeir shat- 
tered oil industries are unlikely to 
resume production for some tune. 

The UAE has boosted output to 
around 2.4 million bands per day 
in February from 1.6 million bar- 
rels in August, while Venezuela's 


The kingdom will 
seek a deal to 


rel for April delivery on the New 
Mercantile Ex 


York 


Exchan, 


ge. In 
Tdl. 14 


London, North Sea Brent 
cents a barrel to $18.75,! 

Sheik Ahmed ZaJd Yamani, the 
former Saudi Arabian ofl. minister, 
said in Geneva that be saw a 50-50 
chance that OPEC would cat crude 
production by enough to avert a 
sharp fall in die price of ofl. 

But, unless it produced a credi- 
ble agreement catting output, the 
price of its ofl could fall several 
dollars a band to $12, he told 
manbers of the Swiss Foreign 
Press Association. 


maximize 
revenues by 
mopping up some 
excess OPEC 
output. 


“If they succeed in bringing 
wn the level of production, the 


down 

drop in the price of oil in the sec- 
ond quarter of this year will not be 
very sharp,” he said 
OPEC suspended quotas last 
August to enable its members to 
make up for the four million bar- 
rels per day lost after Iraq invaded 
Kuwait . 

- “Saadi Arabia will call the shots 
at tite OPEC meeting. They might 
cot output a Utile if the othas do, 
but not much,” a senior oil industry 
executive in the Golf said. 

The sources said Saudi Arabia, 
the woridV largest oil exporter, 
wanted other OPEC members who 
bad benefited from the saspamm 
of quotas, namely the United Arab 
Emirates, Venezuela and, to some 
extent, Iran, to share the 2 million 
barrel per day cut required to keep 
ofl prices above $10 per barrel 
Saudi Arabia currently pumps 
around 82 million barrels per day, 
almost 3 milli on above its 5.4 mfl- 
lioo per day level las. August 
■ The sources said the kingdom. 


production is up to 23 mil lion bar- 
rels per day from 1.9 million bar- 
ids. 

Iran now pumps around 3-2 mfl- 
Uon barrels per day of crude and 
was producing as much as 3.45 mil- 
Bon bands per day at the end of 
last year, wdl above its level of 
around 3 million last August 

Iran's ofl industry minister, Gho- 
lamreza Aqazadeh, said his country 
would start producing 100,000 bar- 
rels per day more. 

Oil industry sources said Iran 
wanted to increase its level of out- 
put as a bar gaining chip when the 
Issue of quota-sharing faces the 
ministers. 

Separately, in Caracas Petrileos 
de Venezuela’s subsidiary Lagoven 
signed a pr elimi nary agreement 
Friday with Shell, Exxon and Mit- 
subishi to cany out a S3 billion 
industrial piqject 

The agreement calls for the im- 
mediate start of studies and evalua- 
tion of the Cristobal Cddn project. 
. The project, one of the biggest 
ever in Venezuela, will lap huge 
natural gas reserves in the eastern 
Paria Peninsula. 

The project involves the con- 
struction of a liquefaction plant 
with a production capacity of 4.6 
TniTti rm tons annually by 1997. 
Most erf the liquefied natural gas 
oumut would be earmarked for 
UJSbJEast Coast terminals. 

(Reuters, AP) 


By Steven Mufson 

Washington Post Service 

WASHINGTON — Lewis 
Thompson Preston spent his 40- 
year career with JJ. Morgan & 
Co., the most secretive of banks, 
with an exclusive client base. Now 
he has been nominated to be presi- 
dent of the World Bank, the most 
public of financial institutions, 
whose diem base is made up exclu- 
sively of the world’s poorest citi- 
zens. 

The new post will test the mettle 
of the recently retired Morgan 
bank chairman, 64, who is a former 
Marine, a lifelong Republican and 
a friend of President George 
Bush’s. 

The World Bank is grappling 
with growing demands on its limit- 
ed resources. Eastern Europe 
craves loans, the economic decline 
of sub-Saharan Africa continues 
unabated, Brazil is in debt gridlock 
and the Gulf war could crate new 
needs in the Middle East. More- 
over, there are such politically deli- 
cate matters as the future of Soviet 
and Chinese ties to the bank. 

Although often criticized by the 
donors and recipients of its money, 
the World Bank plays a crucial 
role. “The development business is 
really in hard times,” said Richard 
M. Moose, head of government re- 
lations for American Express and 


former assistant secretary of state 
for African affairs. “So much of the 
idealism that o ncf characterized 
the way we all thought about it has 
fallen victim to fatigue, and the 
organization itself has shown some 
signs of arterial sclerosis. But it 
remains the greatest hope of the 
less fortunate of mankind.” 

Many bankers who have dealt 
with Mr. Preston, who was nomi- 
nated for the World Bank post 
Thursday, said he would not have 
trouble making the transition from 
commercial banker to World Bank- 
er. Unlike his predecessor. Barber 
B. Conable, who became World 
Bank president after 20 years in 
Congress, Mr. Preston comes to the 
post already familiar with financial 
matters. loans and big bureaucra- 
cies. 

Moreover. Morgan has always 
cultivated a certain noblesse oblige, 
while main raining the only triple-A 
rating of any major U.S. money- 
center bank. “He’s one of the few 
bankers who's always had a broad 
view of what his interests are,” said 
Anthony Solomon, chairman of 
S.G. Warburg (USA) Inc. and for- 
mer president of the New York 
Federal Reserve Bank. 

But other people at the World 
Bank who are familiar with the 
institution’s unique role in the de- 
veloping world expressed concern 


that Mf. Preston, like his two pre- 
decessors, Mr. Conable and A.W. 
Clausen, has no background on de- 
velopment issues sira as family 
planning, health care and rural 
economies. 

In addition, the job is considered 
taxing. The World Bank president 
must have the skills to persuade 
Congress to provide the money 
needed to meet the bank’s expand- 
ing demands, and that was one of 
Mr. Con able’s assets, as he had 
been the ranking Republican on 
the House Ways and Means Com- 
mittee. 

On Thursday, Mr. Preston issued 
a statement saying he was “excit- 
ed” about the nomination, “at a 
time when the challenges before the 
bank have never been greater.” 

His reputation at Morgan was a 
good one. He helped prod the bank 
away from basic lending to invest- 
ment banking and trading. 
Through its London subsidiary, 
Morgan became the lop Eurobond 
underwriter among American com- 
mercial banks. 


But Morgan has also played a 
: of linancu 


unique role on matters of financial 


policy, often maintaining close ties 
and cooperation with policymakers 
in Washington and other world 
capitals. 

Mr. Preston was in charge of the 
bank in January 1979. when the 
shah of Iran was overthrown: this 
jeopardized foreign loans to that 
country, including Morgan loans. 
Morgan acted quickly and aggres- 
sively, attaching Iranian assets in 
West Germany. 

His prestige in the financial com- 
munity will be an asset But there 
are areas in which he has little ex- 
perience. 

During the 1980s, the World 
Bonk shifted from project lending 
to loans, to help countries make 
“structural adjustments’’ to mar- 
ket-oriented changes. But econom- 
ic growth in those countries has not 
been as great as hoped, and many 
will soon be paying more money to 
the World Bank than they will” re- 
ceive. Now that many commercial 
banks have renegotiated their loans 
to developing countries, there will 
be added pressure on governments 
and institutions to renegotiate offi- 
cial loans. 


AUSTRALIAN FUND 
SICAV 


2, boulevard Royal, L-2953 LUXEMBOURG 
R.C Luxembourg B-24061 


To our shareholders. 

We have the honour to invite you to attend the 

ANNUAL GBrfERAL MEETING 

of ifw shoraholdera of our compan y , which wffl take place at the 
compgny'i re gi stgr a d office, 2, botiievard Roytd t Luxembourg, on March 
18, 199 1 at flrfXl am. for the purpose of considering ond vofing upon 
the following agenda: 

1. Submission of die Report of the Board erf Directors and of the 
Independent Audbors; 

2. Approval of the St atement of Net Aieetaot December 31, 1990 ond 
the Stateme n t of Operation s far the year ended De c e mb er 31, 1P9 Qf 

3. Allocation of the net results; 

4. Discharge to the Directors; 

J. Receipt of and action on nomination of the Directors; 

6. Miscellaneous. 

Resolutions on the agendo of the annual general meeting wfll ; 
quorum and will be taken at the majority of the votes ~ 

Shareholders present or represented at the meeting. 

In order to attend the meeting of March 18, 1991, the owners of becrer 
shares wiB herrt to deposit the* shares five door days before the meeting at 
the re gistered office of the compan y or with Banqua intemationde 6 
SoaWS Anonyms, 2, Boulevard Boyd, L - 2953 Luxembourg. 

THE BOARD OF DIRECTORS 


INTERNATIONAL BOND FUND 
MANAGEMENT COMPANY 


Sotiftt Anonyme 
2 boulewd Royal, Luxembourg 
RC Luxembourg B17304 


NOTICE TO HOLDERS OF CLASS B SHARES 
IN 

INTERNATIONAL BOND TRUST 

(a foods common de plmfmw it Ifr gnnimt under the la wg 
of Luxembourg) 



-provide: 

Decision has also been taken to authorize International Bond Fund 
Management Company to repurchase all existing dess B shares at their 
respective net asset wflue as of the 14th March 1991- Shareholders are 
advised that payment in respect of dan B shares shall be made on 15th 
March 1991 and that following such payment there »faH only be one 
claw of shares outstanding. 

S h areholders whose shapes haw been nAanwl mac mihurriho u n'ikn^ t 
ajmenf of any sales charge for shares is International Bond Trust 
'(formerly c * ass A shares) up to the amount of the redemption proceeds 

" i must 


of class B shares so redeemed A; 
be made before 16th April 199, 
Luxembourg, 5th March 199L 
International Bond Fond 
Management Company 


BawpM Internationale 
i Luxembourg 




*a* 



lA cV T- ‘ ‘ ■ 


»E 

TE 


56 


58 


ie 




60 


p «S (*p c=p- 



Page 10 


EVTERIVATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, MARCH 9-10, 1991 


MARKET DIARY 


Vfci 


JOBS: Fed Eases Credit After Data 


(Continued from page 1) yet over. Mr. Greenspan gave an 
dawn." said Giulio Martini, chief assessment^opdmistic enough to 


economist at Sanford C. Bernstein 
& Co. in New York. ‘’The produc- 
tion side of the economy is still 
getting worse, but we expea an 
improvement in retail sales, which 


Foreign Exchange 


should set us up for a rebound as 
manufacturing, Finns stop liquidat- 
SiSSSSSS to hotvt. in te* >f«r a relatively 


convince wail Street that he was 
likely to be cautious in lowering 
rates further. 

As a result, a number of analysts 
were surprised when the Fed 
moved so quickly to cut rates an- 
other step Friday in response to the 
Labor Department report. 

Since U.S. unemployment began 


!*“■ “* K* 10 uZS. 

Sul 'even if lhal turnaround bo- r°^ '.dmiffion Amorimta bave 


even 

gins soon, business aecutivcs will 


lost their jobs. .As is typical in a 
Sot Stan rehiriug wortm until a recession, the bulk of the losses 
recovery is clearly under way. have occurred m mmufacttmng. 


On Feb. 1. the Fed lowered its 
benchmark discount rate — the 
level at which banks can borrow 


Of the 185,000 jobs cut horn 
payrolls In February, factory woric- 
' ‘ ” , 000 . ~ 


ers accounted for 127J 


Since 


from the central h ank — by a half- January 1989. more than a million 
point, to 6 percent. It also cut the blue-collar workers have been laid 


federal funds rate at that time by a 
half-point, to 6 W percent. 


off. 


About the only sectors that 


Earlier this week, however, the chalked up gains woe health ser- 
Fed chairman, Alan Greenspan, vices, gaining 30,000 jobs, and con- 


told Congress that the rapid victory 
of the United States and its allies in 


struction, which added 27.000 
workers after losses that have 


the war should raise confidence slashed construction payrolls by 

neresmarf- 


and boost the economy. While 425,000. But both gains were 
warning that the recession was not er than expected. 


Dollar Sharply Higher 
Despite Jobs Report 


Reuters 

NEW YORK — The dollar rose 
sharply Friday, as traders shrugged 
off a 05. employment report Lhal 
was worse than expected and an 
apparent easing of credit by the 
Federal Reserve. 

"It’s the opposite psychology of 


N.Y. Stocks 


two months ago." said Walter Si- 
mon or Bonk Julius Bear. "Every- 
thing is viewed as positive. “It 
doesn't matter what the fundamen- 
tals are." 

The dollar rase to 1-5693 Deut- 
sche marks from 1 .5460 at the close 
on Thursday, toppling a strong re- 
sistance level of 1.55 DM. 

It rose to 136.80 yen from 
135.52; to 13695 Swiss francs from 
1 .3488. and to 53495 French francs 
from 5.2665. 

The British pound declined to 
S1.8645 from SI. 8895. 

Nonfarm payrolls fell by 184,000 


jobs in February, compared with 
the average market forecast of 
98.000. The jobless rate rose to 6.5 
percent from 63 percent in Janu- 
ary. Market expectations had been 
for a rate of 63 percent 
At midday, the Federal Reserve, 
the U.S. central bank, added cash 
to the banking system in a way that 
convinced economists that the fed- 
eral funds rate, which banks charge 
each other for overnight loans, had 
been lowered to 6.0 percent from 
6.25 percent 

The dollar had hit an all-time 
low of 1.4435 DM on Feb. 1 1. 

In Europe, the dollar was firmly 
higher, dipping only briefly after 
the report on 05. unemployment 
It rose in London to close at 
1.5581 DM, from 1.5435; to 
136.185 yen, from 135.65; to 13585 
Swiss francs, from 13490. and to 
5.3080 French francs, from 53600. 

The British pound ended at 
S 1.8723, down from S1.8890. 
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BOSTON: Can Credit Suisse Nurse Investment Bank Back to Health? 


(Continued from first faunce page) harder time keeping and attracting London office, was named head of Many officials on Wail Street 

clients. Some corporations are ask- Fust Boston — the firm’s third expect Fust Boston to play to its 
ing why they should seek advice chief executive in a year. 

"Maybe our standing is tar- 
nished, but I'd stfll say we’re one of 
the top three investment banks," 
said Mr. Cox, 50. son of Archibald 
Cox, the Watergate prosecutor. 


get assistance in overseas acquisi- 
tions. Similarly, if CS First Boston f 
Pacific had a Japanese or Korean ~ 


client seeking to issue stock or take 
over a company in the United 
States. First Boston would be a 
helpful part of the family. 


Although Credit Suisse has sta- 
Firsi 


bilized First Boston finances, the 
bridge-loan nightmare is one rea- 
son many investment bankers pre- 
dict that First Boston will have a 


finances so disastrously. 

What is more, now that a foreign 
bank controls First Boston. Feder- 
al Reserve restrictions may j 
or delay its using new 
tools, which could give competitors 
an important advantage. 

In September, Archibald Cox Jr„ 
who headed Morgan Stanley’s 


former strength — underwriting 
mergers and acquisitions. 

Some analysts and investment 
bankers, including First Boston 
alumni, say Hist Boston’s recovery 
could be hampered because it is 
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NCR Rises on Prospect of Higher Bidf 

~ rose Friday on 


PITTSBURGH (Reuters) — Slock £ l ~TJ r“ . f 

expectations that American TeJ^one & Td^raphCo. w^drasc m, f 
takeover bid above the current $90-a-share offer, andjgs 
Trim who specialize^ takeover sifl da and 

values N' 


at 55.12 bxiliofl. we .u-xi—v, 


NCR stock rose 62,5 cents to dose at S9S.25 on the New \ ork Stock 
Exdtange ; AT&T was down 37 5 cents at $33. 



Pan Am Suffers Setback on Leases 


NEW YORK (AP) — Pan Am Corp. suffered a blow in its bankruptcy 
proceedings when a judge ruled that the aiffine musi eitber pay. the 


owners of airplanes it leases or risk losing ithfflt 
Pan Am cannot make the payment of S33 mfllion. It was seeking . 
Friday to strike deals with companies that lease 34 of its airplanes, about; 
a fifth of the fleet, a spokesman, Jeff Kriendler. said _ 

U S. Bankruptcy Court Judge Ccnnelius Blackshear sided late Thur> 
day night with creditors, who argued that Pan Am should not be ablcip 
keq> tlM airplanes yAile avoiding payments on the leases. 
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U.S. Flies Antitrust Suit Against Cox F 

WASHINGTON (UFI) — The Justice Department filed an antitrust 
suit Friday against Cox Enterprises Inc, charging that the Atlanta-based 
media company aUi^edly violated federal premerger nottficanon and 

Ibe^^complaint accused Cox of violating the Hart-Scott-Rodino^ 
Act in connection with its purchase of S101 mfltoi worth or stock in 
Kni^it-Ridder Ino, another media concern, m 19S6. Cox sold the stoat 
in January 1987. 






Rhode Island Depositors Jeer Brady 

PROVIDENCE, RJhode Island (AP) — Demonstrators seeking federal, 
help to reopen Rhode Wand’s dosed financial institutions jeered Trea- 
sury Secretary Nicholas F. Brady on Friday at his meeting with Governor 
Bruce G. Sundhm and local business leaders. - 

After the meeting, Mr. Brady offered no hope of federal help to get 
about 300,000 depositors more than $1 billion lied up. u the dosed 
institutions. He sad he could not intervene with the Office of Thrift R 
Supervision, which Mr. Sundlun said had demanded unrealistic cmxB- - 
tions for the sale of six of the 12 dosed institutions to Old Stone Bank:'; 
The agency wants SI 00 million from the state before it dears the^ 
purchase. 
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SEC Seeks to Recover Illegal Profitjs ' 


r>; \- 


NEW YORK (AP) —The Securities and Exchange Commission filed & 
civfl suit Friday nearly S3 million from two former arbitragers, 

convicted of insider trading last year. " 

The suit, filed in ILS. District Court in Manhattan, names Ross Si 
Frankd, a former vice president in the arbitrage department at Drexefc 
Bn mham Lambert; Victor Teicher, a former arbitrager, and two entities: 
he controlled, Victor Teacher & Co. and Cannd Partners. 

It asks that they be ordered to pay bade $731,169 in illegal profits they,, 
made in 1986 trading on inside information about pending takeovers. The 
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SEC asked the court to lew a penalty of three times the profits — nearly 
le inslrier Trading Sanctions 


■p 7 mipion — under the i 


Act of 1984. 


FTC Blocks Boise Cascade Mill Sale i 


BOISE, Wah n (AP) —The Federal Trade Commission has blocked the 
proposed sale of Boise Cascade Corpus uncoated white paper trafl in 
Vancouver, Washington, to Appleton Papers Inc. 

The commission contended the sale to Appleton, based in the Wiscon- 
sin city of the same name, was anticompetitive because it will decrease th£ ^ 
numb er of producers of carbonless paper even though Boise Cascade, 
<raseri producing the grade of <^rfr onW s paper in D ecemb er. ^ 
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1305 

1309 

—it 

1385 

1385 

May 

1348 


1330 

1331 

-27 

1355 

Est. Sates 

1314 

Jul 

Prav.Sotes- 5484 


USB 

—29 


Pro*. Day Onaa wt 3U»S up540--- 
ORANGE JUICS CNYCE) ’ 

15*00 toe.- cento per lb. 

190JD ISIJ0 Mar 115*0 116*0 11450 116*5 +L1S 

190*0 101*0 May 113.90 1)4*0 11X70 114*0 +1*5 

180*0 102*0 Ju! 1K25 115*0 11270 114*5 +148 

127*0 106*0 Sep 113JI 114*0 11X30 1142S +*S 

nun 112*8 Nov 11X50 +35 

EsL sales Prev. Sates 1*37 
Prw.Doy Open lift. 5350 up 142 


Metals 


HI GRADE COPPEie (COMEXJ 
2S*00lbi.- cants per tob 


Prv ^?^ FYevDay Open int Cho. 
1383 21*74 —051 

CORN (CBT) 

5*00 bu min br unv dollars per buriMl 


102ft 

127ft 

Me r 

246ft 

248 

244ft 

247ft 

+*lft 

104ft 

135 

May 

256 

157 

255ft 

257 

+*lft 

xoaw 

241ft 

Jul 

2*3 

265ft 

263 

265 

+JB 

287ft 

140ft 

Sea 

164 

2ASft 

2*4 

26Sft 

+A2 

275 

142ft 

Dec 

2*4* 

266ft 

2*4ft 

266 ft 

+*!ft 

275ft 

149 

Mar 

272 

273ft 

271ft 

273ft 

+*lft 

279ft 

258ft 


277 

277ft 

277 

278 

+*Oft 

Ext Sates 

Prev. Salas 38.161 




Prev. Day Open Int734*79 Off 1*91 




SOYBNAKS(CBT) 






iOOObu minimum- dol tars per bushel 




7*3 

S49ft 

Mar 

5*4 

600ft 

SJ4 

600ft 

+.08 ft 

7.11 

541 


603ft 

618 

603ft 

6B9ft 

+JM 

7.1R 

576 

Jul 

614 

633ft 

616 

672ft 

+*814 

6.95 

S*2 

Aug 

623 

628 

622ft 

627ft 

+*7ft 

6*4 

S83ft 

Sot 

634ft 

629ft 

624ft 

629 

+08 

674 

590ft 

NOV 

421ft 

638 

6J1ft 

6*7ft 

+08 

648 

6*2ft 

Jon 

643ft 

649ft 

643ft 

649ft 

+09 ft 

6*8 

61116 

Mar 

6*5 

6*0 

654 

6J9ft 

+091% 

462ft 

639ft 

May 




6*6 

+06 


Echo Bay Mines 
_ V Sllv 


5 4*5 
9ft 9ft 
1*0 121 
7ft N.Q. 
9ft 9ft 
17ft 17ft 
7ft I 
3ft 3*5 
10ft 10ft 
19ft 19ft 


Equity Silver A 
FCAInti 
FedlndA 
F tel cher ChOll A 
FPI 

GaWCarp 
Gulf Cdo Res 
Hen Inti 

HemloGld Mines 9ft 

HariHiacr 13ft 13ft 

Horsham Itta 10ft 

Hudson's BdV 27ft 27ft 

Imasca 27ft 27ft 

Inca 37V. 37ft 

Intertiorne 48ft 48ft 

Jannock 16ft 16ft 

Latjatt 24ft lift 

Loci aw Co 19 lfte 

Mockomla IVi. 8 ft 

Magna Inti A 6 ft 6 ft 

Maritime reft 19ft 

Mark Res __ fLQ. 8 

MocLean Hunter II lift 

MeJson A 42 41ft 

MomalndA ,7ft ,7ft 

Nanondo 18ft 18ft 

Norando Forest 
Norcen Energy 
Nova Carp 
osbawa 
Pagurln A 
Placer Dome 
Paco Petroleum 
PWA Cara 
Quebec Sturpew 
Rovrack 
Renaissance 
Rogers B 
Rothmans 
Royal Bank Cm 
Royal Trustee 
Sceutre Res 
scotrsHasp 

Seasrom 
Sears Con 
Shell Can ^ 

Sherri tt Gordon 
SHL SvstemCse 
Soul ham 
Spot Aerospace 
Stotco A 
TeckB 

Thomson News 
Toronto Damn 
Torstar B 
Trpnspjta gtn 
Traraata Prie 
Triton FW A 
Trlmac 
Trine a 
U ntavpA 
Woodward's Ltd 
TSE SB index : 3578*8 
Prevtoas : 358X28 


Est Sales Prev. Sales 31*23 

Prev. Day Open Inti 14*64 up 358 
SOYBEAN MEAL (CBT) 

1 00 Ions- dd la r* per ton 

71X80 140*0 Mar 149*0 17X30 169*0 17X10 +270 

201*0 WSJC May 173*0 T7SD0 171*6 T7A70 +X70 

209*0 17000 JUl 176*0 17E*3 17420 17*20 +2L70 

195*0 1 72*0 Ajjo 178*0 179*0 17X30 179*0 +2*0 

193*0 173*0 S*P 180*0 151J0 780*0 WL00 +2J0 

199*0 17X50 Oct 1B1JB 182*8 18120 IP 91 +2*0 

191*0 174*0 DOC 184*0 185*0 18400 185.19 +X-10 

190*0 777*8 Jan 18520 185*0 105*0 18520 +120 

Est. Sales Prev. Sates u*a 


Prev. Day Open Int. 55264 oft! 


SOYBEAN OIL (CBT) 
iperiootos. 


60*OC tbs- da Horst 


25*1 

1902 

Mor 

2244 

23*8 


22*7 

+.15 

25*5 

20.15 

MOV 

2275 

2X13 


2X12 

+73 

2540 

ss 

Jul 

zuo 

2X63 


2154 

+J1 

2550 

Aug 

3X35 

2X6S 

23*5 

23*2 

+54 

2510 

2100 


2143 

2373 

2141 

2372 

+54 

24*0 

2108 

oa 

2X53 

2373 

2154 

2170 

+53 

3400 

3U7 

Dec 

2150 

24*5 

2150 

2603 

+40 

2199 

2100 

Jon 

23*9 

24.15 

23*5 

24.12 

+52 

2X95 


Mar 




2475 

+43 



May 




2440 

+J0 

EM. Sates 


Prav.Satas 18*95 





Prev. Day Open Int. II 211 ott 104 


2S ft 25 
9ft 9ft 

34ft 35 
6ft 418 
17ft 16ft 
8ft Oft 

*3 ^ 

7ft 7ft 
17ft 17 


N.Q. 

24ft 


53 
25 
Vft 
3ft 140 
16ft 16ft 
110 111ft 
T2ft 12ft 
41 40ft 
7ft 7ft 
5ft JVt 
19»! 35ft 
13ft 121% 
1£RS lift 
21ft 22 
17ft 17ft 
18 lift 
26ft 26ft 
12ft TJft 
1792 17ft 
12ft 12ft 
7ft 7ft 
15ft ISVj 
QJ5 0*0 
220 2ft 


Livestock 


CATTLE (CME) 

40*00 IbA- cents per lb. 


81*2 

7415 


81*7 

8208 

7805 

££ 

Jun 

77*0 


75*2 

Aua 

7555 

7180 

7632 

7070 

oa 

7630 


76*5 

7175 

Dec 

7455 


7640 

tjjo 

Feb 

7415 

7452 

76*5 

75J0 

Apr 

74*5 

7700 


75.15 

74.17 


74*7 


+J 0 

+20 

+23 

+*a 

+20 

+22 

♦.» 


Zurich 


Ado Inti 

880 

90S 


1130 

II3U 

Leu Hotel nos 

1410 

1410 


4980 

4910 

OboGetav 

2900 

2M1 

CS Hotting 

1770 

1795 

EWctraw 

3110 

3140 

F tocher 

1655 

1480 


3180 


Jacobs Suetwrt 

7500 

7500 


1*90 

1660 

Landis Grr 

1700 

1375 

Awevenok* 

480U 

4740 

Nestle 



OerDkpo-B 

540 

5*0 

Ra mesa Hid 

1200 

tiso 

Roche Holding S 

4350 

4390 

Safra Republic 

78 

77 

Sondes 

2210 


Schtedter 

5480 

4400 

Sutler 

448 

4« 

5urvenkmce 

non 

8900 

Swissair 

05 

775 

SBC 

307 

311 

Swiss Rsfnsjr 

466 

593 

Swte Valksbonk 

1380 

1370 

Union Bonk 

3480 

34W 

Wnmrthyr 

4030 

4030 

Zurich ins 

2160 

7150 

SBSHW«:60gje 



Prev km* : tLQ. 




Est. Sates 14*35 Prev. Soles 18*03 
Prev. Day Open Int. 80*00 aft 1*00 
FEEDER CATTLE (CME) 

4t*oo lbs.- amts aer lb. 

9025 80-90 Mar 90*5 91*7 90*0 91*5 +25 

8825 812D Apr B8*7 8927 88*7 8922 +1.15 

8720 8020 Mov 66*2 8725 5457 87*0 +1*3 

87*0 8020 Aug 8680 8727 8680 87*5 +20 

86S 7923 STO 86*0 87*0 86*0 8625 +M 

84.10 8020 Oct 86*0 86*2 8620 £4-35 +J0 

86*5 8120 NOV 8605 B6*5 86*5 M25 +25 

85.95 84*8 Jan KM 86*0 8528 0618 +20 

Est. Sales 2*99 Prw.Sales i.9o? 

Prev. Dav Open Int. 16124 up 159 


HOGS (CMS) 

XLO00 8m.- rants per lb. 
5410 4160 Aar 

5&2B 4JJ0 Jun 

58*0 4820 Jul 

5490 4690 Aug 


5615 5695 5600 5687 

5823 5697 5225 58*7 

57.97 58.10 57*0 SL02 

5487 5657 34JD 5442 

4920 <925 4825 4923 

«ua MJS u»c 48.18 4&35 48.10 48.17 

4X2S 44*0 Feb <725 <725 4778 47*5 

AVI 4j*0 Apr if- m 

EM. Sates 9*19 Prev. Sates 11*31 
Prev. Day Open lid. 25352 off 606 


4925 


<2.90 


+27 

+.n 

+.10 

+X57 

+.10 

+.10 

+*5 

+.10 


PORK BB LL1.E5 (CME) 
■Uteta- cents per to. ■ 


40*00ita. 

7145 4M0 

73.12 49*0 

7X80 J02S 

70*5 51*0 

61*0 5600 

61*0 59*0 


+.10 


Eft Sates 4*06 Prev. Seta 5272 
Prev. Day Open ini. 9284 ott 344 


Mar 67*0 67*0 6660 67*0 

MOT 67*0 6725 *685 6725 

Jul 67.10 6723 66*0 66J2 —25 

Aug 65*8 6520 4630 6iS5 +25 

Fob 6025 <0*5 6050 6L70 +1.10 

Mar 62*0 4X00 


Food 


COFFEE C (NYCSCE) 
37*00 lbs.- cento bar Kl 
11475 BITS Mar 

92-90 

9150 

91 JD 

91*5 

12350 

sun 

Mcv 

94*5 

9545 

9115 

9X25 

11150 

B6W 

Jul 

BITS 

97*0 

9490 

9SQS 

11150 

89*0 


VT23 

97*5 

9690 

£3 

11600 

92*0 

□ec 

1C1.90 

181.90 

99*5 

107*0 

95JU 

Mor 

1837S 

13175 

HOTS 

10X75 


99M 

Mw 

105*0 

105*0 

105*0 

105*0 

108J0 

I0U0 

Jul 




107*0 

EM. Sales 


Prev. Sates 7*21 



—135 


-JO 

—so 


Prev. Day Open im. 39*06 up 138 
SUGAR WORLD IKKYCSCE) 
TT2*oa IBS.- cents per to. 

1X05 1*7 May 

1690 3*6 Jul 

1640 LT5 Oct 

10.14 631 Mar 

927 B45 MOV 

0*6 844 Jul 

Est Sales Prev. Sates 27,992 
Prev. Dav Open Ink 


925 

9J0 

883 

8*5 


927 

9.16 

887 

8*5 


928 

8 M 


826 —1.10 
AM -2D 


825 


— 2 S 


COCOA (NYCSCE) 
id metric tons- sear ten 


1581 

607 

Mar 

1168 

1170 

USB 

1154 

—16 

1572 

1000 

May 

1300 


1T7B 

1183 

—17 

1590 

1060 

Jai 

12N 

1307 

1213 

—17 

1415 

1175 

Sea 

I2S5 

12SS 

1236 

1340 

—16 


122*0 

7230 

Mar 

112*0 

112*0 

111*0 

IM ■ 

+35 

11X90 

99*5 

Apr 

111*0 

111*0 

11090 

||| J \ ■ 

+*5 

117*0 

97*0 

MOV 

110*8 

11050 

109*0 


+*S 

115*0 

TB230 

Jun 

109*8 

109 JO 

108*0 

|**TTl 


11X50 

96*0 

Jul 

10060 

H8L75 

107*0 

107*5 

—25 

TOJ0 

1(0*0 

Aua 

107*5 

H7*S 

107*5 

107.10 

— *5 

110*0 

95JD 

Sot 

107*0 

107*0 

10670 

106*5 

—25 

W6JX) 

ioijd 

Oct 

10633 

186*5 

10635 

1 > 1 

—25 

NttJXJ 

101*0 

Nov 




i.f J 

-24 

108*0 

94*0 

Dec 

104*8 

105*0 

105X1 

[i <-f> 

—20 

104*0 

99*5 

Jan 




1 : V I. ■ 

-20 

105.10 

104*0 

Feb 




fl’ • ^1 

—20 

106*0 

9600 

Mar 




1 1 1 « I .] 

— 20 

10620 

100*0 

May 

10X40 

10X80 

103*0 


— *0 

10*0 

101.10 

Jul 




—JO 

10X45 

102*0 

Sep 








Dec 





—J0 



Jan_ 





—20 


Est. Sates 1300 Prav.Satas 1687 
Prev. Day Open ltd. KISS off 145 
SILVER CCOMHX) 

5*00 troy or- cents per troy az. 


Season Season 
High Low 


Open Hlah Law dace aw. 


91*6 
91*7 
91*3 
91*4 
EsL Sates 


MOT 9128 9128 91.19- 91.19 -+*i 


Jun 91.19 91.19 9L10 91.10 — J» 

SOP 91.14 9L14 91*4 91*4 —.08 

Dec 91*3 91*3 9095 9094 —JM 


9024 
9040 
9036 

9074 

. Prav.Satas 14U15 

Vrey. Day Open Int258258 uaXBC - 
BRITISH POUND (IMM1 
Seer pound- 1 paMeauateOOOOOl 

12898 1*410 Mor 1*748 1*774 1 

12600 12660 Jun 1*480 1*516 1*352 1*340 

12340 1*300 SOP 1*380 1*290 1*230 1*170 

Est. Sates -Prav.Satas 16*32 
Prav.OayOoanlnL 30*18 aHl*B7 


*434 —234 


CANADIAN rail i m (IMM) 
S per dir- 1 POl at equate 50*001 


MM 1 

J990 

Mar *590 

*630 

*581 

*609 


2995 

Jun *525 

*557 

*518 


*574 

29*5 

Sep *473 

*498 

*473 

*494 

*530 

*174 

Dec 



*446 

*428 

*268 

Mar 



*406 

*438 

*330 

Jun *350 

*350 

*350 

*340 

EsLSata 




Prav. Day Open InL 28273 off 317 



GERMAN MARK (IMM) 







-11 

-14. 


9 


•i:u;v tr hr« ] 
. ViMinJ \ 


» V ul F - i-'- ' 

itoi r«icnif3 

f»-h,’ --[-’».lklJ 

st I'fir.- 

jiio .trJ shutwFiMff 

janui!’. i" I -.-i ^ _l 

Sfwv.iiw.i* • till- Autfl' ^ 

23 !'(. , *C( «•! l" • ,l"! , 

fc-s-Buih * <'s j:iii i!u -maff -v 


ISS’J.’i J% 

ta. BuJu; l> 
2‘j.i \r-'.’i. 
it! 'fl l w'- 
BirJjv iisl'i 


I*-.-:-. .! 

k ir:v j 


•;.vr 


Jk U'ii'l VktttA 


H 


■,\±u<r Hu--.:: >m\c SHuI'JI 
as cr.-Jt .uj. i .uv , .:i ! ucv 
in.’oiiiiiJii:; :.\:vf>r:!.K-niC 
Ulte .i ,uuS 4 

3i-; 


J pot mark- 1 potateauata 500001 
*712 *830 MOT *418 *450 * 167 *370 

*870 *233 Jun *378 *405 *32S *330 

*810 *375 Sep *370 *370 *290 *294 

*770 *340 DOC *300 *300 *300 *270 

Est. Sates Prav.Sotes 38*15 

Prev. Dav Ooan InL 68*25 off 349 


JAPANESE YEN (IMM) 

5 per yen- 1 point equals 50000001 

008040 *04315 MOT -007340 *07355 *07307 4107309 -58 

2S22 -2SS5S Jun - 807318 . 007337 *07277 J073P -63 

007870 *072 O Sep *07280*07303*07272*07370 —44 

007559 *07371 Dec *07373 -64 

Est- Sates Prev. Sates 27*15 .00727? —65 

Prev. Dav Doan InL 45*05 up 127 


NYSE 


Frlctoy gi C towing 

»: .-i-wu-io v^-cw« 

fCO'-r , . 




iit'il do full 

•'it A.130LJJI 


li ..nsmiipji 


665* 

350* 

Mar 

401* 

419* 


4165 

+192 

3760 

389* 

Aar 





+19J 

647* 

355* 

MOV 

404* 

424* 

402* 

4207 

+19J 

667* 

340.1 

Jul 

410* 

429* 

4060 


+»i 

654* 

357* 

Sep 

415* 

433 * 

415* 

431* 

+196 

423* 

374* 

Dec 

421* 

442* 

4205 

4392 

+19* 

SW* 

404* 

Jan 





+202 

<11* 

382* 

Mar 

434* 

447* 

4344 


+20J 

589* 

385* 

May 



45X4 

+284 

557* 

395* 

-tat 




4592 

+2QJ 

4825 

412* 

Sot 




465.1 

+208 

449* 

408.0 

Dec 

461* 

477* 

461* 

4746 

+21* 



Jan 




477* 

+7L3 


Est. Sales 41*00 Prav.Sotes 27*38 
Prev. Dev Open Irtt *6*02 up 1*56 


PLATINUM (ATT ME) 

50 tror az.- dol tors per tray ek. 

S650 37X50 APT 407*0 41X50 404*0 411*0 +MJ0 

528J0 378*0 Jut 412*0 417*0 409*0 41S30 +10*0 

513*0 383*0 Oct 413*0 419*0 413*0 4 19 JO +10*0 

451*0 387*0 Jon 421*0 <31*0 431*0 47X70 +1080 

. <27-50 +10*0 

Est. Sates Prev. Sates 1*74 

Prev. Dav Open Int. 16*90 off 80 


PALLADIUM (NYMR1 
ftjjravm sftipiroi 

■7*0 9000 87*0 09*0 -t2K 
90*0 91*0 90*0 89*0 +270 
90*0 +2*5 
91*5 +X*5 


142*0 

79*0 

Mor 

8650 

12525 

8000 

Jun 

87*0 

11960 

■035 

Sot 

90*0 

TUJO 

8250 

Dec 

9050 

13675 

EsLSata 

8675 

Mar 

Prav.Sata 


Prev. Day Open Int 4*QS ortl 
Est. Soles Prev. Sate* 

Prev. Dav Open M. 4*05 off 1 


GOLD (COMEX) 

100 trov az.- oot tors ner troy az. 

355*0 Mar 369*0 +280 

357*0 APT 36630 37280 36630 37130 +270 

MOV 37230 +260 

340*0 Jun 37170 375*0 371*0 37430 +250 

52 1 37430 37730 mja 377 - 30 +Z* 0 

476*0 368*0 Oct mm +2*0 

iS& & 21 S S 22 SIS 3800 4130 

<54*0 374*0 Feb 38770 38770 38770 3«nn +2*0 

*4600 ^50 A» T 391 JO 39IJ0 391J0 391*0 +2*0 

iS-22 3rsM> +ZJ0 

426*0 389*0 Aua 399A0 +250 

41BJ0 3*9*0 Oct 403JO +250 

405*0 399*0 Dec 48X30 +2M 

Est sates 40*00 Prev. Sales 2X070 
Prev. Day Open int. 99*13 us 1*48 


Financial 


l» T. BILLS (IMM) 
nmllHen-ptaoHOOPd. 

94*3 91*2 Jun 84*9 9425 94*2 94.18 

«Ld 91*0 Sep 9X91 94*0 9UQ 9X95 

94,13 9X24 Dec 9X57 93*7 91*4 93*7 

9SSS 9X47 Mar 9X65 

Jun 9X75 

EP. Sales Prev. Sates 9.149 

Prev.Dav Open Int 35364 ott 32 


+.13 

-HM 

+-B3 


5 TR. TREASURY (CBT) 

SI 00*08 prtn- pts ASMS at TOi pci 
QXIOO 97*00 Mor 100305101*30 1002251002* — *50 
0TJS3 99*10 Jun 100.125 100700 KXUJ70 100*00 —JUS 
Est.Saias prev. Sates 1X793 

Prav. Day Often InL I&5S1 »W7 


18 Y R. TREASURY (CBT) 
THlSDfH 


SUXUUI prtn- Bts A Ends of WO ucJ 
U1-3 92-22 MeC 99-11 99-13 93-20 9841 

100-71 93-18 JUR 98-18 98-28 98-1 98-2 

MM 97 JO IM IH 97-15 97-16 

Dec 

EsLSata ' prev. Sates 16*00 
Prev. Day Own lot 81268 dp 840 


96-31 


—14 
— U 
—16 
—17 


US TR EASURY BONDS (CBT1 
Its PCt-SI «■■■■■ 


9MB 

98-13 

97-19 

9M 

94-11 


eel. Sates 


85-19 

85-14 

8 M 

87-U 

856 


lBCt-S100*CDptsX3MsotHapri) 

99-12 79-21 MV 1*6 96- n 956 956 

996 82-18 Jun 95-76 95-23 94-13 94-14 

9M 8549 S» 94-25 95 _ 93-23 9X23 

Dec 94-S 94-12 93 tK 

Mar 93-10 93-10 99-16 93-16 

Jun 92-28 92-28 92 92 

Sep 91-17 

DOC 91-24 91-24 91-4 916 

„ - - PTBV.5ates2fl0*ii 

Prev. Day OPMi MJMUBB 0« 1*12 
MUNICIPAL BONDS (CBT) 

S1OO0B bidextai Asarisanoapri 

93-11 85 MOT 91-30 92 91-12 91-12 

9M 84-26 Jun 91-11 91-12 90-13 90-14 

92-11 84-7 Sea 89-26 

89-28 89-28 Dee 89-7 

Eri. Sates prey. Sofia 6332 

Prev. Dev OpeaJnf. 13*34 «p2T2 
EURODOLLARS IIMMI 
Hmllltan-ptooflfiopct, 

91X7 89.98 MOT 9X26 9X40 9X23 9X35 

9X49 89*1 Jun 93*1 93*2 9X22 9X37 

9M5 90*4 Sep 93*2 9X14 92*4 9X88 

9X03 HUM Dec 92*1 92*8 92*3 92*0 

9289 90*9 Mar 9X41 9X45 9X34 9X38 

92*2 9035 Jun 9X14 9X15 92*4 9X09 

7235 9032 5ep 91.93 9134 91*4 91*6 

92*4 9024 Dec 91*9 9L71 91*1 91*2 

9U9 9X28 MOT 91*8 91*7 91*6 91*8 

91*9 9037 Jun 91*6 91*7 91*6 91*7 


—26 
-21 
— * 
— 1 
— 12 
— 14 
— 14 
—17 


-IS 

—21 

—31 

-a 


+.14 

+.15 

+.W 

+*J. 


9032 


91*7 91*8 91*7 91*8 


91 JO 9131 9120 9121 


SWISS FRANC (IMM) 

Sp y f ro m.- 1 point eouatoMUOOl 


4*’ -kr 


*K* 

6500 

Mar 

2372 

2395 





Jots 

Jun 

7336 

2365 

2270 


-IM 

-8090 

6916 

■7333 

Sea 

Dec 
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Reui rn 

PARIS — Accor SA and Conv 
pagnie Imemaiionale des Wagons- 
Lits & du Tourismc announced 
Friday that they planned to merge 
the management teams of some of 
their hold, restaurant and catering 
activities. 

Officials at Accor of France and 
Wagons-Lits of Belgium stressed 
that the ownership of their opera- 
tions would not be changed under 
the joint management. 

The share price of Wagons-Lits 
surged 9.1 percent to close at 8.400 
Belgian francs ($264) Friday on the 
Brussels stock exchange. 

. Accor also announced plans to 
acquire about 60 new hotels in the 
United States during the first half 
oT 1991 with a total investment of 
about $ 1 20 million. 

Georges Le Mener. the director 
of the office of the chairman at 
Accor, said the company planned 
to buy one hotel chain that owns 
about SO hotels in the United Stales 
for aboui S100 million. The other 
10 will be acquired from various 
rums for about S20 million. 

He would not name the 50-hotd 
chain, saying that an agreement 
had not been completed. 

, “Accor bought the U.S. hotel 
chain Motel 6 for about $ 1 3 billion 
in 1990. Mr. Le Mener said the new 
hotels would be integrated into 
Motel 6. raising ihe chain's total to 
about 615 hotels from 554 at the 
end of 1990. 


IBIS, and at Wagons-Lits' Arcade, 
because they are too different to be 
run jointly. The restaurant and ca- 
tering subsidiaries of Wagons-Lits 
and Accor in Spain and Germany 
will also be jointly managed. 

The teams in charge of the joint 
hotel operations will come under 
Accor and restaurant and catering 
units will be under Wagons-Lits. 

The merger of the teams that 
will be pnt into effect in these activ- 
ities will result in syneroes and 
sizeable economies that wul profit 
the two groups," the companies 
said. 

The rums also plan to create a 
50-50 venture to make joint invest- 
ments. Accor officials said. 

Paul Dubrule, the co-chairman 
of Accor, said at a news conference 
that the company hart reduced its 
estimate of 1991 net profit to 900 
million French francs (SI 70 mil- 
lion) from 950 minion francs be- 
cause of the drop in tourism caused 
by the Gulf crisis. 



Paris - 
CAC40 

IBM 




“ Uh 5 r Tnr 

1990 

-Exchange 

Amsterdam 

Brussels 

rra * mr G r wv 

1991 1990 

Index 

CBS Trend 

Slock Index. 

m 

1991 

Friday 

Close 

93.00 

5822.67 

ww '5 r r ru 

1990 

Prev. - 
Close 

92.90 

5775.05 

Tf m 

1991 

% . . 
Change 
+0.11 

+O.B2 

Frankfurt 

DAX 

1602^9 

1580.46 

+1.38 

Frankfurt- 

FAZ 

682.77 

675.37 

+1.10 . 

Helsinki 

HEX 

. 1089.40 

NA 

- 

London 

Financial Times 30 

1958.70 

1950.70 

+0.41 

- London 

Madrid 

FTSE 100 

General Index 

2455.00 

277.03 

2437.70 
272. 59 

+0.71 

+1.63 

Milan 

MIB 

1128.00 

1121.00 

+0.62 

Paris 

Stockholm 

CAC40 

Affarsvariden 

1828.14 

1093.40 

568.77 

1831.85 

1091.30 

564 53 

-0^0 

+0.19 

+0 75 

Zurich 

SBS ' 

608.50 

NA 



H.K. Market Ends 
Jardine Dispute 

Ream ‘'Connaught has indicated, 

HONG KONG — The Hong therefore, that it wfll dispose of the 
Kong trading giant Jardine Mathe- 734 million JMH shares over a 
sonHoldnigsLtdisnottobeoen- period of time. The disposals may 
sirred by the Stock Ex chang e of take place on or off the market," 
Hong Kong for breaching roles the statement said, 
about buying back its own shares, JMH said the disposal would 
the company said in a statement on take up to three months, and a 
Friday. further announcement would be 

It said that, after talk* with ex- made when all the shares had been 
change officials, it had agreed to dimosed of. 
dispose of the shares and twake a It added that Connaught had no 
full disclosure of the affair. intention at present to btrv any fur- 
“ln the light of JMH and JSH ther JMH duxes, but if it did it 
(Jardine Strategic Holdings Ltd.) would obey the niles. 
making this announcement, *nd Tbe case focused attention on 
the proposed disposal of shares,” tbe colony’s law on buying back 
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the statement said, “the Slock Ex- shares an d Jard inc’s complex com- 
Rhangp frrty indicated that it does pany structure. 


not intend to take any further ac- Hong Kong law prohibits locally 
turns in relation to matter." listed co mpani e s from buying their 
Earlier this year, there had been own shares, either directly or 
crwoniafi™, that Tanrfm* Ma thesom through associated companies, 
might remove its shares from the In June 1989, the rule was amend- 
Hong Kong exchange due to a ru- cd to cover companies which al- 
mond disagreement with the ex- though domicile d overseas retained 
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change over the transaction. 
Jardine Malheson has in recent 


tbdr primary listing in Hang Kong. 
Jardine shifted its domicile to 
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SUISSE: Stock Markets 9 Slump Hurt Bank’s Profit 


months bom on the stock Bermuda in 1986, the first major ^ -w- 

£5“*“ ta Lond “ md ^ Overseas Investment 


pore. do so ahead of Chma s resumption 

The statement said that Jardine of sovoeignty over Hong Kong in 


(Continued from first finance page) Financial analysts said Credit chip equities meanl 
was 3.79 billion francs compared Msse profits had come in below wrecorrmpondinj 
with 4J)3bflHon in 1989. then- expectations, but they agreed ed, he added. 

Crfdh Suisse said h would pay wih the bank’s explanation for the . RN . ? 

its parent, CS Holding, a reduced 

dividend of 100 francs per bearer Mr. Jekxr said 1990 earnings ABN Amro 
share and 20 francs per registered from foreign exchange; banknotes formed through u* 
share, down from 115 bancs and 23 and precious metals remained at g 151 °» “*1^° 
francs last thw. the previous year’s levels but seal- hanks, said Friday 

The bearer shirrs of CS Holding rides trading lost 103 nrilHon francs had fallai 14.5pei 
fdl25^St^e^*sS after a 441 mfflkm profit in 1989. hongmldas(S7§2 
exchange to dose at 1,770 francs. “'We were caught with too large Combined pre-n 
Mr. Jeker said CS Holding, an equity portfolio when tbe bourse was ] j 5 bilhon gi 
which has a financial year ending dump came last year,” Mr. Jeker The bank said the 
on March 31, will not be able to said. of financial marke 

match its 1989-90 dividend in the “Our partkulariy extensive hold- drop of 200 mQhoi 
current year. mgs of Swiss and Japanese blue entities oommissioi 


ed,” he added. 

■ ABN Amro Net Down 

ABN Amro Holding NV, 
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enaouwu. share, down from 115 francs and 23 

The Accor and Wagons-Lits offi- francs last time; 
rials said they would jointly man- The bearer shares of CS Holding 
age the luxury hotel chains Pull- fell 25 francs on the Zurich stock 
man, owned by Wagons-Lits, and exchange to close at 1,770 francs; 
SofiteL owned by Accor. They also Mr. Jeker said CS Holding, 
plan to jointly manage Wagons- which has a financial year ending 
Lits’ AJ tea and Accor's Mercure. on March 31, will not be able to 

Independent management teams match its 1989-90 dividend in the 
will remain at Accor's Novo tel and current year. 


chip equities meant that our profits recognized that there had been a 
were correspondingly badly affect- technical breach of the rales re- 


garding share buyback during the 
period of June 17 to Oct 27, 1989, 
when Connaught Investors LtcL, 
which is technically a subsidiary of 


From Taiwan Jumps 


ABN Amro Holding IN v, — j - 

formed through the merger LtAu- 1 Math«on Holdings, pur- 

gust of the two largest Dutch chasol 734 mQlian shares m JMH. 
banks, said Friday that net profit r T re ?™£‘ i a ^ Percent 

had fallen 143 percent to 133 bil- sake in the trad^gcompmv, one 
lion guilders (S782 million) in 1990. ™ Hong Kong s oldest listed com- 

panics. 

Combined pre-merger net profit “It would not be in the interests 


On the actual reason for the From Taiwa 

breach, the statement said it was 

now accepted that ai the time of the ff.wm 

btwback. Connaught was techm- TAIPEI — Taiwan businesses. 

cafly a subsidiary of JMH and the which pumped a record amount of 

deal was therefore a notifiable mnnev into overscan im esimenis in 


million) in 1990. “ ™ 
panics 

icrger net profit “it ■ 
udders in 1989. of Cot 
depressed state sdlin 


money into overseas m\ estments m 
1900. sent investment figures MVir- 
ing again during the first two 
months of 1991. according io fig- 
ures released Friday. 

Taiwan's overseas ins estments 


nal systems are such that no shnilar jumped fivefold, to S682 million in 


hi or its sharehold ers in breach could occur again, 
a manner that a disor- The Stock Exchange has ac- 


January and February compared 
with S 140 million during the corre- 
sponding period last year, the in- 


of financial markets had led to a deriy market in the shares of JMH cepted the explanation that these sponding period last year, 
drop of 200 mffion guilders in se- may be created," the statement technical breaches were inadver- vestment Commission said. 


Japanese blue cunties commission income 


tent,” it said 


Officials attributed the massive 
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A Trace Is Near in Battle of the Buds BidsRaised 

* T ..1 It I .1 For Grattan 


.r Rouen strong content, Lubos Heyl, the ex- that excluded Budweiser from 

centivesaid much of Europe; 

Li.tmaV -PRAGUE — Tbe long-standing Negotiations for the two distant Anheuser-Busch and Budejo- 

^ dispntes that have prevented rdatives to link after more than 50 vicky Budvar, which was natumal- 
Czechoslovakia’s Budvar beer years have been going on for more by the Commumst govem- 
from being sold in the United than a year. ment after 1948. have since had 


States and excluded Budweiser Mr. Heyl said that if an agree- 
from much of Europe could soon ment were signed, Bndvar’s pro- 
be history. duction would be increased in the 


an a year. ment after 1948, have since had 

Mr. Heyl said that if an agree- nmneroas trademark disputes in 
ent were signed, Bolivar’s pro- Europe, 
iction would be iucrosod mthe MwrpmdMO ,^ mi iij OBB . 




Negotiation! between the Amct- tea (12 

toafeSr of Bodneist, Aa- apoA 

heuser-Busch Cos^ and the «m»n The two compa nies b oth have 

Czechoslovak brewery BudqV «*■ 
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cat 46,5 million K- 
gaBons) of ben a 


year, with 65 percent exported to 
7“ Western Euro|^mostlytoGenna- 


vicky Budvar look “voy promts- 


' ethnic Gennans in the southern 
sechoriovaktownof CeskeBude- 


The brewery is undergoing re- 
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said <m Czedboslcn^ tdevision 
Thursday night 


woser was regstered as a trade- Bndvar ofSdals said. 

. . : 1040 *T1 t. . ■ 1 ■■■■■ 


inursuay mgm. made in the United States in 1848, The ptamred woddwide contract 

“Anheuser-Busch gave Budvar 16 years before Budvar was regjs- would allow Budvar, under the 
eight great guarantees on Toes- tered in Europe. marketing slogan “Beer of Kings,” 

day,” including total independence An agrcemmt was signed in 1939 to penetrate the U.S. market, Mr. 
for the Czechoslovak beer and a between the mate of tneAinezican Heyl said. Bndwctser’s slogan is 
promise not to water down its beer and the Czechoslovak hrewety “King of Beer." 1 
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texedm Europe. marketing dogan “Beer of Kings,” 

An agreement was sgned in 1939 to penetrate the U5. market, Nfr. 
between the maker of the American Beyl said. Bndwctser’s slogan is 
beer and the Czechoslovak hrcweiy “King of Beer.” 


Return 

LONDON — Bidding for 
. the Grattan mail-order busi- 
ness heated up Friday as first 
Otto-Versand AG and then 
Sears PLC raised their offers. 

Otto-Versand of Germany 
raised its bid for Grattan, a 
unit of Next PLC to £151 mil- 
lion ($285 million) from £140 
minion, edging out Sears’s 
£150 miTK op offer. But Sears 
immediately topped that with 
an offer of £155 million. 

The board of Next, the Brit- 
ish fashion retailer, had said 
before the second Sears bid 
that it would recommend Ot- 
to’s bid not only because it was 
higher but also because Next 
expected more benefits from a 
sale to Otto. 


The Associated Press 


TOKYO — Plans for one of the tween the two countries, 
first major UB. retailers to set np The U.S. demands were made as 

1 ■ r- r nut nf ill* Cln««nl> ImrwIInlMlIC 


for U-S.-Japan trade agreements, considered by 
A local Chamber of Commerce trade barriers, 
panel said it had agreed to allow Previouriy, laj 
Toys Tt* Us Jman Ltd, a subsid- gothrcwighadifl 
iary of the UA toy marketer, to cess that took a 
open a stare in a shopping complex the government 
to be buOt by 1992. duce the period 

Niigata, a city of 480,000 people; Niigata Chan 
is about 260 kuometexs (160 miles) officials said tbe 
northeast of Tokyo. would cover 3,5 


The Japanese government 
agreed last year to UiL demands to 
relax the Large-Scale Store Law, 


; , nH-p..nKto plans bwhe^uw-rua 

TAIPEI — Taiwan biiMiwiM& chin.i Sierf Corp to invent ^ctst 
wh,ch pu 01 !® 3 a record amounI 5300 million in a nunuf jetting 
deal was tberetrae a nonnaue monev into tnerscas im esi men t\in plant in Malaysia. 

« u u investment figuro ^r- investment bv fawn t-usinssses 

JMH and JSH have apologized mg again during the first t««. Taiwan declined >! iriitK in Jane- 

to the Stock Exchange that such months of 1991. according in fig- afvao j Fubruarv. Thev felt mSMO 
breaches occurred. Urey have tak- uns released Friday. million from 5344 million a sear 

en steps to ensure that their inter- Taiwan’s overseas investments earlier, the commission said, 
nal systems are such that no similar jumped fivefold, to S682 million in Spurred h> rising costs at home 
brcaai could ocoir again. January and Fcbruan compared and huovcd 'hv a sTrone local cur- 

The Stock Exchange has ac- with S 140 million during thecorre- a . nc% Taiwan’s overseas invest- 
cepted the explanation that these sponding period last year, the In- mem hit a record $1.55 billion :n 
technical breaches were inadver- vestment Commission said. jqi )0 as businesses M'ught out «*p- 

Ufflt,** it said. Officials attributed the massive portunities in Southeast Asia and 

- the United States 

Foreign investment approvals ir, 

s|w k 1 • T Taiwan, however, dropped 4.8 per- 

mop Approved in Japan h 

_ Officials forecast both inward 

improving the trade imbalance be- company, which is 80 percent- and outward investment will rise 
tween the two countries. owned by the U.S. company, this year. 

The U.S. demands were made as planned to open nine other stores Overseas investment should in* 
part of the Strategic Impediments in Japan, induding ones in Tokyo, crease as Taiwan companies look 
Initiative, an unprecedented effort Chiba, Osaka and Okinawa. Toys io new frontier*; in Vietnam and 
to alter basic economic practices 'R* Us says it plans to undersell the Eastern Europe, while the islands 
considered by Washington to be competition by obtaining toys di- new sivvear economic plan will 
trade barriers. rectly from makers and selling help draw more foreign investors as 

Previously, large retaflers had to them at discount, instead of follow- it implements projects to upgrade 
go through a difficult approval pro- Ike industry practice of buying Taiwan's industrial structure. 

ass that took np to 10 years, but from wholesalers. The plan, started this year, calls 

the government nas pledged to re- In an effort to fend off competi- for spending about S303 billion on 

duce the period to 18 months. tion from Toys ’R’ Us, more than major public works projects over 
NHgata nmmhPr of Commerce 500 Japanese retaflers have formed ihc next six years. Taiwan's real, or 
officials said the planned toy store a new group, the Japan Association inflation- adjusted, gross national 
would cover 3,500 square meters of Specialty Toy Shops. Industry product is expected to grow at 6.- 


Toys ’R’ Us Shop Approved in Japan 


improving the trade imbalance be- company, which is 80 percent- 
tweed the two countries. owned by the U.S. company. 

The U.S. demands were made as planned to open nine other stores 
part of the Strategic Impediments in Japan, including ones in Tokyo, 


The plan, started this year, calls 

■ • 1 - fiAi L'.ttt 


In an effort to fend off competi- for spending about S303 billion on 
tion from Toys ’R’ Us, more than major public works projects over 


mnuu M/'M WyWV iMUWV . — a a y r * « 

(37 600 square feet), than associations frequently play a percent this year, up from 5.3 per- 

ils 5,000 square metes tbe compa- prominent role in Japan m coorth- cent last year. 


designed to protect small stores said Toys ’R’ Us would be amoi 
from giant retailers. U.S. trade offi- the largest in the complex, deagn 
dais say large stores, both domestic to accommodate about 60 shops 
andforrign-owned, arc more apt to Higehiko Ozawa, a senior of 
stock inqported products, thereby dal of Toys 'R’ Us Japan, said t 


the 5,000 square meters tbe compa- premmenirae m japan m coon 
ny bad planned. But the officials nalmgpohey among companies, 
said Toys *R’ Us would be among “In the past there wasn't a need 


The cash-rich country is also ex- 
pected to encourage more business- 


plex, designed fora national association like this." es to invest abroad, especially in 
ut 60 shops, said Toshikazu Koya, president of the natural-resources sector, to 
a senior offi- the new group. “But things have support domestic industries, offi- 
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10. During 1990, how many nights did you spend at 
an international hotel on business? 


Sr 6 — 2^2 


None 


«□ 


8-14 i 
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11. During 1990, how many times did you rent a car? 
(for business or personal reasons.) 




A UJS. DOLLAR FROM YOU TO A CHARITY 


jour 


$*£*■■* 


can 


Not rented 

AT HOME Q 
ABROAD [7 


1-2 rentals 


3-6 rentals 


7 or more rentals 
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! 4 1 

l 

_ ii 

□ 

: — '3o 

1 l 


toimtbemr 

respondents to a 


‘;s? 

; 5t V -.•• ,3j $&• 

» T ' ’■ ij'j 5* Bstf 

• •• ■ * " :: sj ’ 1 

A . :. r «$fg 

« 5; ’ tiifc 

“ ■• ■> \v. 9.I3 

'« "4 "isr; 


ABOUT YOU 


Sfe'wfconae-: 


22. What is the principal activity of your organization? 

BanVing/Fmance/ Accountancy ^J 8 Ii 

Manufaauring/Primaiy j o! Politics : 

Legal Services i i Govemmeni/Civil Service ~ 
.Advertising/ Management 
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1- Where did^you read this copy df the IHT? 

(Please check |^f qg that apply.) 

Traveling locally p^| n 

At home J - ^ 

Traveling abroad |“^j 

Atwrak Q 

Elsewbexe 7j 


12a. Of which country are you a citizen? Legal Senices ^ Gonemire 

- - ^ 

12b. In which country are you currently readent? 3 '^ Education 

(Write in) 

330* _ 

12c. How long have you been living in your present 23. What is your job title or position? 
Country of residence? (Please check am' thai apply.) 

Less than ( — l, nmftn(he | — I i 1 — 1 More than! — p Owner/ Partner ! ,)” 

6 months I — l! 6-12 m0n * s | — 2j 1-5 years [J 5 years U _r=i 


Medical 
Other (Write in) 


More than | j 35 

5 years L_d 


(Please check am' then apply.) 
Owner/ Partner ! , j 


Chairman/ President /CEO 


13. Are you? 


:2a. How often do you usually read or lode at the IHT? 

5-6 days a week [7] Less often than once a week F7I 

3-4 days a week j~7) First time reader Q 

1-2 days a week 

2b. Where do you usually read or look at the IHT? 

At heme 77 At work Q While travding [7] Elsewhere ^ 

3. How many other people in each of the following 
groups, usually read your copy of the IHT? 


Male [7] 


14. What is your age? 

Under 25 [7] 

25-34 Q 


3544Q 

45-54 □ 


Female ! ,1 * 

55-64 Q 37 
65 or over [^] 


CFO/ Finance Director ! | 

i, 4 

Other Director |~71 

Department Head | A \ 
Middle Manager Tl 


Junior Executive 
Technical Specialist/ Engineer 
Polidcian/Govemment Minister 
Diplomat/Senior Govt Officer 
Consultant 
Other Professional 
Other (Write in) 


-Tamfly/frieods 

Cofleagues/buaness 

associates 


Four 
or more 


15. Which educational level have you attained? 

Doctorate/ [ University degree/equivalent FI 38 

higher universily d^ree \=M piofessicmal quaEficadon 

16. Into which of the following groups does your 
pre-tax annual household income from all sources fall? 

(Check in U.S. $ or write in your own currency.) 
Up to U.S. $50,000 [7| $150,000 to $249,999 [7 ” 

$50,000 to $74,999 [7 $250,000 to $499,999 [7 

$75,000 to $149,999 Q $500,000 or more [7 

Or annual income in own currency (write in) 


24a. In which, if any, of these areas are you wholly 
or partly responsible for company decision-making? 

(Please check all ihai apply.) 


!4. Which of the following are the main reasons you *“^ ar “"L«J 

:readtbefflT? (Please check an that apply.) OranmialincoDaemowncuireDcy (weitein) 

f Editorial commentary I | w 7Z 

: News/artirent affaits n H 17a .How many cars are to ii your household, 

l— l! LjJ mdudine anv comDanv-ownea cars? 


Domestic Banking 7] 1 
International Banking 7 
Corporate Finance ~| 
Fund Management 7 
Foreign Exchange 7 
Insurance Services 7 
Legal Services 7 


52 Company Credit Cards ! , : 

Management Consultancy 1 2 
Executive Recruitment/Training 1 , 
Company Travel j / 

Conferences/ Exhibitions j- 

Appointment of a PR/Advertising/ : ■ 

Market Research Agency ! a 

None of these i _* 


r ’ Business and finance ^ • Travd 7 

V " “• ^ ; Odture/the arts 7 ' ’ Other'rdasiSisXWteio) 7 


; 5. For which of the geogra 
would you like the IH1 
i coverage? 

; . USA CT 

; Latin America [7 

Western Europe 7 
: Soviet Umon/Eastem Europe 7 
Middle East 7 


deal regions shown below 
to increase its level of 

(Please check all that apply.) 

Africa 7 W 
Japan [2 
Sooth East Asia 7 
Other Asia 7 
Australasia 7 


■ 6 . Which, if any, of the following sports do you enjoy 
;reading about in the IHT? . (Please cheek an that apply.) 

Athletics 7T Boring i ” Motor Racing 7 
; American Football (7 • Cricket _x Sailing 7 

Soccer' 7 Cyding _ 3 _ Sding 7 

Rugby 7 Gdf Tennis 7 

'<■ Baseball [7 Horse Racing ^ Other (Write in) 7 

Basketball 7 Ice Hockey _* — •/: — 

qjorts coverage L_fiJ 


; 7 . i^pproximatety how many business air trips did 
[you take during 1990? (Count a round-trip as one.) 

:Nooe Q WQ WQ 10-20 Q 21 +Q" 

> IF NON E GO TO Q. H ‘ . • 

8 . To which of the following destinations did you ffy 

on business during 1990? (Please check an that apply.) 

- — to VT . ,. w . , P< Latin America/ I 25 

*' prfgnim , | United Kingdom - 7 Caribbean L_l 

France 71 Eastern Europe 7 Japan 7 


including any company-owned cars? 

..Nosac 7 One 7] Two 7] Three or more 7 

17b. What is the engine size of your (main) car? 

Up to 1,500 cc 7] 1,801-2,000 ec 7 Over 2^00 cc 7 

1 ^ 01 - 1^00 cc 7 2 , 001 - 2^00 cc 7 Don’t Know 7 

If not known, write in mrire and modd 

18a How many holidays of four nights or more did 
you take away from home during 1 990? 

One 71 Two 7] Three [7 Four or more 7 None □* 

18b. How much did you spend in total on your main 
holiday in 1990? 

Up to U5. $2,000 7 $5,000-59,999 Q 

$2,000-54,999 7 U.S. $10,000 or more □ 

18c. Did you take a long-haul holiday (to another 
continent) in 1990? 

Yes 7 No 7“ 

19. Which, if any, of these cards do you use nowadays? 

Access/EuroCard/ MasterCard (Gold) _j_ 

Access/ EuroCard/ MasterCard z 
American Express GcM/ Platinum a 

American Express Green * 

DinersQub 5 
Visa Gdd/ Premier 
Visa/Carte Bleue/Bardaycard _j_ 


24b. Below is a list of items for which you may be 
involved in a decision to purchase, lease, appoint or 
change a supplier in the course of your work. 

I EVALUATE 

SPECIFY OR I AUTHORISE 
RECOMMEND OR APPROVE 


Mainframe computers/networie systems 
PCs/desk top computers/ WPs 
Computer peripherals 
Software 

Facsimile equipment/photocopiers 
Telecommunications systems or equipment 
Local courier/freight services 
International courier/freight services 
Company vehicles 
Business premises/ industrial site selection 

Plant and equipment 
Raw materials 
Scientific instruments 


— I 54 

7 _ 

□ 

□ 

□ 

CT 

□ 

□ 


25. How many people does your company employ in 
the country in which you are currently based? 

Under 10 7 50-249 7 1,0004,999 

1049 7 250-999 Q 5.000 or more |_ 6j 

26a. Does your company also operate outside the 
country in which you are currently based? 

Yes □ No 

26b. Do you have responsibilities for policies or 
operations in any other countries? 

Yes □ 


27. Which one of these charities should benefit from 
your dollar donation? 


France 7 
Germany 

*-' ia ^ 

£ Italy 

Switzerland 

Netherlands _j_ 

"^Scandinavia/ 

*»■ Finland — aJ 


Soviet Union 
Other Europe A 
Middle East K 
African countries \ 6 
• . USA 7 
Canada [ B 


Japan a 
HongKmg 
- Singapore 4 
Taiwan 5 
Other Asia 7 
Australasia 7 
Elsewhere 


WORLD WILDLIFE FUND 
CANCER RESEARCH 


20. What is the approximate total value of the ^ our acmar aonanon - 

finandal assets and any other investments owned by save the children , world wildufe fund : / 

you and members of your household (in U.S. $)? international red cross cancer research 

(. Please include shares, bends, other financial assess, collectibles and property ^ — - 

excluding yow main home.) : — — — — - 

Under U.S.S50.000G $ 500,000 to under $1 million ET 28. If you are willing to participate in future surveys, 

. $50,000 to under $100,000 2 $lmffion to under $5^0 yOUTnam? and acfe bdcw. Of attach 

^ • rn rn your business card. Hease note that your name and 

sioo,ooo to under $ 250,000 |_jJ us. $5 mflhon or mere address will not be made available to the IHT - all 


te in future surveys, 
5ss bdow, or attadi 


$100000 to under $250,000 7 

smooo to under $500^)00 7 


VS. $5 miEiQp ot mOTe | 


0 For business trips, ftbidi dass of air travd do you 

rL, FOR SHORT-HAUL TRIPS FOR LONG-HAUL TRIPS 

usually use? ^totourhours) (over four hours) 

• First Class ■ " 7 ' ‘ 7 

nx 

Business Class • LzJ : . La . 

Economy •. 

. Nosudi trq5s ; [jj - 7 


21 . What is your working status? 

Working full-time 7 ] Student 7 ] Housewife ^ 4 

Working part-time 7 ] Retired 7 ] Other 6 

Jfyoti are not working full-time or part-time please dap to Q. 27 


replies will be kept ia mt strictest confidence by the 
research ooEopany, Research Services Ltd. 

If you do not wish to participate in future surveys, please 
leave blank and return your, questionnaire Thank vau. 


Name ...... 

Address . w 




......... . 
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Hr Lea Huebner 
International Herald Tribune 
181 Avenue Charles de Gaulle 
92521 Heuilly Cedex 
France 


Than* you once again Tor choosing BSL to undertake the 
International Herald Tribune's Header Survey. 

Your readers may be confident that their replies will be treated 
with the etrictest confidentiality. The survey will be 
undertaken within the strict rules laid down by the ESOHAR/ICC 
code of conduct, which governs bona fide international market 
research. 

Information relating to individual replies will be analysed in a 
statistical form only. No personal Information will be passed to 
anyone outside our organisation, where readers choose to give 
their names and addresses this information will he used only for 
conducting further research on behalf of the International Herald 
Tribune. 

Each reply received by RSL will qualify for $2 OS donation to 
their selected charity. 

The total value of this charitable contribution will be announced 
when you publish the survey results. Last tine we raised $11,001 
for charity; wa hope that, with the co-operation of your readers, 
we will do even better this year! 

With best wishes 

Yours sincerely 


Dawn Mitchell 


ass® 


WM* 


has 





T 7’. <•«.: . 

rt . •' v .' 

*■. r'-'.i * y .■ 




to chanty on . 
behalf of you, our ; 
readers in connection 


studies like this one 

Please help 
us continue this 
important program l 
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In Time of Crisis, the Answer Is to Buy 

The situation of the international commercial real estate market in 1991 is 
much like that of the military leader who, finding his forces in an extremely 
difficult situation, decides the best strategy is to attack. 


With, markets shrinking, b u y e r s 
scarce, credit tight, economic condi- 
tions uncertain and world politics 
in tn m aofl after the Gulf war, many 
mayor players in the international 
real-estate market believe this is the 
time to bay. 

And while many local markets 
are suffering, the boom in cross- 
border deals that began in the mid- 
1980s is continuing relatively un- 
scathed, particularly at the top of 
the market. The growth by many 
major companies toward becoming 
multinational and t ransn ati onal 
mfsTTig expansion through more and 
bigger offices, factories and other 
branches in new cities and coun- 
tries. 

In addition, major investors are 
upgrading their portfolios with tro- 
phy properties — wherever they are 
— and spreading their risks globally 
through more cross-border acquisi- 
tions. 

In recognition of such interna- 
tionalization, the European Com- 
munity and individual countries are 
easing longtime restrictions on for- 


eign investment and ownership. 
Sweden’s central bank has loosened 
its controls on foreign holdings, 
making it easier for that country’s 
investors to make purchases 
abroad. 

“The need for investors, in par- 
ticular institutional investors, to di- 
versify their portfolios and the need 
for borrowers to fund international 
operations will fad increased inter- 
nationalization »nd hflnrv’tnfyjirrirtn 
of property markets in general,” ac- 
cording to a rep or t from the inter- 
national chartered surveyors firm 
Richard EHis. 

Certainly the p r operty world has 
had some notable victims of the 
recession. In London, a project for 
a large office complex designed by 
architect LM. Pei has been put on 
hold. And Donald Trump is not the 
only one under pressne from banks 
because of the reduced value of 
real-estate hold ings alongside big 
debts. Japan’s EXE International 
Coap- with hotels and office budd- 
ings throughout Europe, North 
America and Asia, has been forced 
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to submit to cost-cutting controls 
imposed by its bank creditors. 

But there are a number of en- 
couraging stories. In Paris, the Brit- 
ish firm Higgs & H31 recently an- 
nounced that it had sold a 70,000- 
square-foot office project that is 
stiQ under construction. And Ja- 
pan’s Sanwa Bank is lending up to 
$20 milli on to Dysart Develop- 
ments LtcL, an En glish firm, for the 
expansion of Newcastle Business 
Park. 

In Berlin, office rents have risen 
by 40 percent over the past six 
months and are expected to keep 
rising. Similarly, the office market 
in Milan remains buoyant, and de- 
mand is expected to increase with 
the opening up of Italy’s financial 
services industry. 

The Irish and Dutch commercial 
real-estate markets remain healthy, 
particularly in the Netherlands, 
with new interest from Scandina- 
vian and Japanese investors. In 
Spain, Spanish com panies and for- 
eign firms are vying to relocate 
from older buildings to newer facili- 
ties that are more receptive to high 
technology. 

Analysts in Spain, however, say 
the office market in Barcelona and 
Madrid has slowed in recent 
months. Part of the reason has been 
the rapid rise in land and develop- 
ment costs since Spain joined the 
EC in 1986. Annual rent increases 
averaging 20 percent and vacancy 
rates of under 2 percent kept the 
boom alive in Spam for nearly five 
years, but si gnificant new space is 
coming on line in both major cities 
and in outlying areas this year. 

Foreign interest in Spain is sore 
to increase in 1992, the country’s 
Fiesta year, when Spain will host 
the Olympics, stage the world’s fair 
in Seville and celebrate the 500th 
anniversary of Columbus’s voyage 
to America. Swedish, Dutch and 
British investors, however, have cut 
down their formerly extensive in- 
vestments in Spain because of eco- 
nomic woes at home. 

No country’s international in- 
vestment excursions have been cur- 
tailed more than those of Kuwait 
since the Iraqi invasion on Aug. 2. 
The Kuwaiti Investment Office has 
traditionally been one of the big 
players in European and world 
commercial property, but the cost 
of the war is sore to lead not only to 


Big Banks Decide to Join the Game 

Once the province of coalitions of project developers, realtors and construction 
companies, the risky business of real-estate finance is now increasingly gov- 
erned by banks and specialist investment houses. 


Most significant for the European 
real-estate market was the decision 
by the giant Commerzbank to set 
up C3MO (Commerz Immobilien 
GmbH) to coordinate all its activi- 
ties in real estate. In doing so, it 
entered into exclusive agreements 
on real-estate finance with DGssel- 
dorfs MOller group and Wiesba- 
den’s Aufma, both Coni inc tzbaak 

Tming up finance is now 
an in-house’ activity 


i, nnrl two of Germany’s 
il-estate franchisers, 
azbank followed the oth- 
rmany’s Big Five private- 
iversal banks in fo u n ding 
[ate marketing arm, ac- 
o Erich Glflcfc, a leading 
the field. 

ied some three months 
n the words of its manag- 
:tor, Wolfgang Nahlik, 
ing started,” CIMO wiD 

id develop properties and 

pmnos 


k The Commeizbankfs 
[ssodates indudes the 
• t one of Germany s 

«ne credit organizations 

ay’s largest property ro- 
od- - 

, of match between fi- 
ver and real-estate cov- 
ther it be in-house or 

[side tied arrangements, 

ans restricted to domes- 
s as the joint venture 
po Bank of Munich and 
[fis of London shows. 


Securing the flow of funds for the 
major banks has been a whole 
string of “Hypothekenbanken” 
(mortgage-based home and build- 
ing societies), many of which have 
been recently acquired by banks or 
consolidated into bank holding 
companies. The total amount of 
credits granted in this sector in 1990 
was nearly 89 billion Deutsche 
marks ($60.4 billion). 

The goal of these takeovers, says 
Mr. GKich, was to change the banks 
from being passive suppliers of cap- 
ital to active participants in the 
(sometimes) highly profitable and 
large business of launching and 
leasing new commercial premises in 
Germany. This amounted to 95 bil- 
lion Deutsche marks in 1990. 

As with Hfe insurance and busi- 
ness development, real-estate fi- 
nance had become a field the banks 
could not afford to ignore. One of 
the roles they brought “inrhotise” 
was Hiring up (be outside finance 
for project development. This 
bunding of consortia of pension 
funds and private individuals to fi- 
nance individual properties and in- 
vestment funds is relatively new to 
Germany, but it is, of course, old 
hat in the Anglo-Saxon countries. 

Real estate is sometimes seen as 
the market of last resort hi over- 
banked, over-insured, over-mort- 
gaged Denmark, for example, Bal- 
tics Holding (originally an insurer, 
now a financial conglomerate), 
Nykredit (building society) and 
Hafnia Holding (insurance) use 
commercial real estate simply as 
one outlet for in vestment funds. 


In southern Europe, an economic 
boom led to real estate’s becoming 
one of the fashionable areas of fi- 
nance, along with leasing and the 
issuing of credit cards. 

Handling the gr owin g demand 
have been such companies as Ak- 
ira, Tradital and Olrveri in Italy, 
and Fmamersa and Tm mnhfHar a in 

Spain. As part of the general pro- 
cess of merging and building and 
alliances in the banking sector 
throughout the region, commercial 
real estate was given new emphasis 
by such newly formed giants as 
Barcelona’s La Caixa. 

A rule of thumb has been that in 
countries where building societies 
and savings banks have managed to 
preserve their independence (Brit- 
ain. Denmark, Sweden), the deci- 
sion to transform these institutions 
into public limited companies Has 
led to an interest in leaving the 
relatively safe waters of home fi- 
nancing for the more risky business 
of real estate. The German pattern 
of concentration and consortium 
building has been followed in coun- 
tries with strong, centralized sys- 
tems (the Netherlands, Belgium, 
Luxembourg, Austria, France and 
Switzerland). 

And what’s up next? 

Mr. Glttch foresees “construction 
companies serving as project devel- 
opers and arrangers of finance,” 
proving that in finance fashion (as 
in other areas), continental Europe 
still looks to the Anglo-American 
world for a lead. 

Terry Swartzberg 



Newcastle Business Park, a $ 114-million development, has attracted substantial Japanese investment. 


fewer purchases in the future, but 
also to divestitures to help rebuild 
the country now that the war is 
over. 

“The Middle East is looking rea- 
sonably good,” says Russell Schil- 
ler, research partner with the Lon- 
don-based international prt 


consultants HUlier Parker, 
is a chance that we will get an 
increase in the amount of Middle 
East money coming into the United 
Kingdom and other parts of Europe 
during the next three months. This 
is money that was moved to Swit- 
zerland on short-term deposits fol- 
lowing Iraq’s invasion of Kuwait. 
With the resolution of the Gulf war. 
Middle East investors will be look- 
ing for a medium- or long-term 
home. The American banks and the 
Americ an p ropert y scene are look- 
ing a little bit risky, so the money 


may come to Europe with the mar- 
kets like London, which are seen as 
being at the bottom of their cycle, 
benefiting the most.” 

On the other hand, the war ap- 
pears sure to stymie American, Eu- 
ropean and Asian investments in 
the Middle East, at least for a time. 
Eventually, however, countries that 
were supportive of the allied mili- 
tary effort — particularly Egypt 
and Turkey — may well expect 
their postwar rewards to include 
new interest from foreign investors 
who see them as welcoming bea- 
cons in the region. 

Markets remain relatively flat in 
France, Sweden, Austria and Bel- 
gium, but even the clouds over 
those countries may have a silver 
lining. 

Alistair Voaden of property con- 
sultants Grimlcy JR Eve says Euro- 


pean money is poised to make the 
return to the North .American com- 
mercial estate market, but not in the 
immediate future. “There will have 
to be a recovery in the American 
market,” he says. “We are not our- 
selves experiencing any return 
moves in that direction, but Wall 
Street seems to be indicating that 
that cannot be too far off.” 

Instead of a major trend toward 
money movement, Mr. Voaden 
says, there is more balance among 
European investors. “So much de- 
pends on interest rates and the 
economy,” he says. “Certainly the 
French, the Japanese to a certain 
extent, and the Germans increas- 
ingly are investing. In a way, one 
would say there is a far more bal- 
anced European investment prop- 

Continued on Page 14 
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In Paris, a Downturn 
But Not a Catastrophe 
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Though Paris’s commercial real-estate market is 
facing a slowdown, reports of its death have been 
greatly exaggerated. 


i # W V . f *J..I ' ' ""v; ' : -f- 

" .-'V. -'*• -- L . ' V** • • - 

» .• ^ ■ ’ -» v..— jC ’' si- s ' • 

' '■ -L •’ •**- - • /w L * j - V:. 

- — • ■ • . ' v 


A recent paper published by the 
French Bourdais group claims that 
the euphoria of the last few years in 
the Paris/Ile-d e-France region is 
over. 

The report notes that demand in 
the area fell from 2.5 million square 
meters (27 million square feet) in 
the record year of 1989 to 2.3 mil- 
lion square meters in 1990. Stocks 
of office space dropped 13 percent 
after several years of continual in- 


government usually said, ‘Sony, no 
room — build it in Lille.’ As a 
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The results vary. Restricted land 
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Clients are selective 
and offers abundant 


crease. Rems rose only 1 1 percent 
in 1990. down from a 20-percent 
increase in 1989. The top price in 
Paris now seems to have settled at 
4.500 francs ($920) per square me- 
ter. with some experts citing the 
“real market” as between 2,500 and 
4.000 francs per square meter. 
Prices rose only 9 percent in the 
Paris suburbs, with the single ex- 
ception of a 20-percent rise in the 
Paris-Roissy axis. 

Ycl in spite of the discouraging 
figures, the downturn does not 
seem to have investors worried. 
“The market certainly has calmed 
down.” commentes one analyst 
“but it doesn't come near the catas- 
trophe that London is.” 

One explanation for the slow- 
down is given by Patrice Bourrut- 
La couture, chairman and managing 
director of Bouygues. He believes 
that the enormous production of 
offices during the last few boom 
years is a result of the French gov- 
ernment's decentralization drive. 

“Until 1985.” he explains, “com- 
panies needed state approval to 
build office blocks — not only in 
Paris, but all over France. If a firm 
applied for prime Paris space, the 


consequence, companies were very 
scattered. But when state approval 
was abolished, and the government 
started its decentralization pro- 
gram, everybody came to the capi- 
tal That’s the origin of the boom. 
So today’s slowdown just means 
that we have caught up. that’s alL" 

For Mr. Bourrut- Lacouture, the 
current situation is no cause for 
concern. Good sites, he says, are 
still easy to selL “It’s become a 
quality market, though,” he ob- 
serves. “Clients are more selective, 
because offers are more abundant” 

The good sites are located in die 
near-periphery zones, like Lev al- 
lois, Boulogne and Issy-les-Moulin- 
eaux, where companies can find 
housing for their employees. “We 
never have one square meter avail- 
able in these areas,' 9 says Mr. Bour- 
rut-Lacouture. “It ail goes very 
fast” 

Appreciation value has also been 
high in these areas. The Bouygues 
group bought into Levallois in 
1988, paying 16,000 francs per 
square meter. Today, according to 
Mr. Bourrut- Lacouture, the space is 
worth double that amount 

He predicts that the next 12 to 18 
months will see an overproduction 
of office space in central Paris, cou- 
pled with a limited demand. “We 
won't necessarily be seeing For 
Rent signs on every street corner,” 
he notes, “but there will be a lot of 
offers for certain products.” 

He advises investors to look at 
three sites that are sure to become 
important in the near future: 
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use may drive up the value of exist- 
ing buildings. Some pollution con- 
trols b ring new development to cen- 
tral cities, while others drive 
development to the suburbs. 

In San Francisco and Seattle, for 
example, laws intended to limit the 
height of buildings downtown and 
to stop their “Manhattan i7.a tion” 
have had the short-term effect erf 
increasing the leasing rate. 

Other U.S. areas have adopted 
less severe measures to deter devel- 
opment. Both New York and New 
Jersey now have guidelines to pre- 
serve wetlands and sources of fresh 
water. 

In New York, developers com- 
plain that a measure called the Uni- 
form Land Use Review Process has 
caused the most complicated and 
expensive parts of the application 
process. 

This measure and similar dean- 
air and water guidelines have be- 
come tools for opponents of pro- 
jects. The ambitious Westway 
project, for example, was scuttled 
by a small band of activists who 
cited the superhighway’s impact on 
fish in the Hudson River. 

Other states have adopted re- 
gionahst growth management prin- 
ciples, and developers must prepare 
complicated statements on a budd- 
ing's impact on the area's air and 
water before proceeding. Florida 
and Vermont have already incorpo- 
rated such precepts, whale Washing- 
ton State and Maryland are about 
to. 

The United States is a leader in 
another area: .environmental liabil- 
ity. Lawsuits concerning such 
things as asbestos and lead in paint 
have made builders and landlords 
increasingly concerned about budd- 
ing products. 
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Property values have doubled since 1988 in Levallois, near Paris. 


• North, on the Plainest. Denis- 
Roissy axis, where much new budd- 
ing of high-tech companies for 
Charles-de-Gaulle airport is expect- 
ed. 


• South, to Massy, 9 kilometers 
(5.6 miles) from Paris. Massy, on 
the RER (rapid suburban train) line 
and located near many research in- 
stitutions. promises to be another 
growth center. 


• Eastern Paris, the Tolbiac 
area, and its southern extension 
into Evry, Charemon and Vitry. 
“More risk here, but more apprecia- 
tion,” he says. 


Another observation made by 
the Bourdais paper is that foreign 
investors are leaving Paris for sun- 
nier shores. Japanese, Dutch. Brit- 
ish and Scandinavian investment, 
which finances 9 percent of all of- 
fice construction in the Ile-de- 
France, dropped by half, from 12 
billion francs in 1989 to 6 billion 
francs last year. 

But new uncertainty in the Paris 
market is not making every foreign- 
er pack up and go home. Kajima , 
Japan's number-one builder, has al- 
ready invested 2 10 million francs in 
its three office buildings (totaling 
30.000 square meters), located 
along the Quai de Berry. Kajima 
reportedly has a dozen projects un- 
der review. And Mitsub ishi plans to 
build a 26-story Japan Tower 
(50.000 square meters) near the 
i Grande Arche at La Defense. 


The emergence of Berlin as a 
lird major market, after London 


PRINCIPALITY OF MONACO 
PRESTIGIOUS OFFICE 

for rent in the 

CENTRE OF MONTE-CARLO, 

320 SQ.M. (9 rooms), 
entirely finished and air conditioned, 
with parking space and cellars - 
immediately available. 

For further detail s please contact : 


In Time of Crisis 
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A.G.E.D.I. 

ERl Commercial 

7 and 9, Bd des Moulins MC 98000 MONACO 
TeL (33) 93.50.66.00 - Telex 479 417 Fax (33) 93J0.19.42. 


FLAT LAND 
FOR DEVELOPMENT 


Corner property. 67 acres near 
Honda Plant and Lima. Ota 
Write Mr. Allman P.O. Box 528. 
Portsmouth. OH 45662 USA 
TeL (614) 354-4740 
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erty spectrum in terms of 
the spread of investors 
from around the world.” 
He adds: “If one looks at 
particular years over the 
past decade, there was a 
strong directional interest 
in the early 1980s from 
the Middle East; in the 
mid-to-late 1980s from 
the Japanese; the late 
1980s to early 1990s from 
the Swedes and other 
Scandinavians. Today it 
is far more broadly based 
and selective.” 

According to Kenneth 
Leventhal & Co., the Jap- 
anese invested $10 billion 
in U.S. real estate in 1990, 
down from $13 billion 
and $14.8 billion the pre- 
vious two years. 

Eastern Europe re- 
mains attractive to the 
conurteraal real-estate in- 


dustry, but the prizes are 
elusive because erf die un- 
certainty over title to 
many properties in the 
face of claims from pro- 
C ommunis t-regime own- 
ers. 

“The way it is opening 
up is that there is an in- 
crease in consultancy ac- 
tivity — advising govern- 
ments on how to proceed 
with the real-estate mar- 
kets and town planning,” 
says EGHier Parker's Mr. 
ScinOer. He adds: “De- 


velopers are coming man 
the back of the demand of 
Western groups looking 
to operate in those coun- 
tries. It's possible to con- 
struct a deal with a West- 
ern operator that is 
insulated from the local 
environment so that you 
can get paid in dollars or 
pounds.” 

Tanotiiy Harper 
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FORMER BRITISH COAL CORPORATION MANAGEMENT TRAINING COLLEGE 



HE VACHE 



HALFONT ST. GILES, BUCKINGHAMSHIRE, HP8 4SE 


< yl PRESTIGIOUS GRADE II LISTED BUILDING OF UNIQUE 
CHARACTER SET IN 86 ACRES OF MAGNIFICENT WOODED PARKLAND 


* Estate comprises period manor house (9,700 sq ft Net) 

• Purpose built accommodation for over 50 persons ( 14 JOOsq ft Net) 

5 substantial on site residences in attractive settings. • Range of ancillary /o utbuiklings . 


Eminently suitable for various corporate uses and potential for hocd/confcrencc centre/ 
leisure related activities - subject to planning 


20 miles tium Central London, id raks from Heathrow .Airport, o odes to M25 (f 18). 2 m3cs B-K/Undcrgroimd Station. 



and Paris, was described as a future 
drain cm the French and British 
capitals. A reunited greater Berlin 
promises to offer a stock of 1 1 mil- 
lion square meters, with a demand 
that is estimated at 900,000 square 
meters per year. 

Smaller companies, like Paris’s 
Soprec, see a drop in business, “but 
only with some investors,” accord- 
ing to its chairman and managing 
director, Jean- Clair Maurel. “1 
sense a slowdown on the part of 
French investors,” he says, “both in 
the quantity of money invested and 
in the quality of the operation.” 
Investments are rarer now, Mr. 
Maurel says, and oriented toward 
lower-risk, more stable property in 
the center of Paris. 


Soprec is involved in the south- 
west sector of the De-de-France, in 
the Palaiseau-Orsay area. “It’s a 
very dynamic region right now,” 
Mr. Manrd says. “Last year, 150 
companies came in, both French 
and foreign.” Soprec placed 60,000 
square meters in the Palaiseau-Or- 
say sector last year lor its clients, 
including the American firm Hew- 
lett-Packard. 


In all, 1990 was a good year for 
Soprec. “Tm not worried,” Mr. 
Maurel says. “We had a good 
month of January 1991 too.” 

Joshua Jampot 


The Environmental Protection. 
Agenc y has enforced dean-up K-: 
■ ability by lenders of projects, a 
move that has further dried op al- 
rcady-wary credit sources for new 

P *MJnos Bank of Butte, Montana, 


EC Commercial Lease Laws 
Remain Locally Governed 


The EC Commission and EC national govern- 
ments spend a lot of time trying not to step on each 
other's toes. The idea is that if member states can 
handle their own affairs without distorting compe- 
tition, the Commission stays out of their way. Such 
is the case with commercial lease law. 

The Commission has no previous directives, nor 
is it currently developing directives in this area —a 
rare thing for an institution often accused of being 
too interventionist in national affairs. But Com- 
mission officials see no reason why member states 
need to be regulated on lease law. 

“Subsidiary agreements between Brussels and 
national governments are certainly what is at stake 
here,” one British expert says. “Commercial lease 
law applies at the local level and is therefore best 
administered there,” 

Commission officials most often rate Article 222 
of the Treaty of Rome (the Community's founding 
charter) as the basis tor holding off on harmoniz- 
ing Community lease law. This one-line amend- 
ment says that the EC institutions may not inter- 
fere in the property regimes of member states. 


Such vague language leaves room for the Commis- 
sion to eventually introduce legislation. 

The current mtergovermental conferences in 
Brussels, which are designed to examine the pow- 
ers of the Community governing institutions, could 
be the impetus for such l egislatio n 

At first glance, the Sixth Directive on Value 
Added Tax, dating back to 1977, seems to be the 
only piece of EC law that addresses commercial 
leases, but even in tins case, it does so only remote- 
ly. The directive allows for certain immovable 
property to be exempted from taxation, but in 
instances where commercial property is sublet, if 
that property is deemed a “provision of accommo- 
dation,” it will be taxed. Once again, member 
states decide what is or is not considered a “provi- 
sion of accommodation.” 

In the European Parliament, written questions 
to the Commisskm are void of any reference to 
commercial lease law. Constituent complaints are 
not plentiful enough to warrant a strong voice in 
Brussels. 

•• - Dan Morrison 



DRESDEN 

East-Gecmany 

800.000 sqjn. land available, 
ami for amusement pad* bids. 


puui w w — 

park machinery, spare parts and 
know bow. DM 24 mSBon. Great 
Invest opportunity for future. 


WHERE AND HOW TO SETUP ? 


East-Gennany 

70.000 sq.m. land available for 
development suiled for a golf- 
course, beautiful quiet area with 
good access to puWte transporta- 
tion contact DM 490.000,— 

Telemark GmbH. ArabeSastr. 
5/1/129, W-8 Munich 81 
TeL- 89-9102570 
Fas 89-9101263 


Tie first S'lMPlANTtR exhibition was on outstanding opportunity (or kjed authorities and investor to make 
direct contacts. It broudit together 250 exhibitors, representing 80 % of France's territory, and more (hen 
4,000 visitore of whom 85 % were company leaders. 

Tne second S'lMPLANltK exhibition wil ato indude international exhibitors. 



Conferences, workshop-debates and free discussion groups will be led by journalists and French and Euro- 
pean business location specialists. 


PARIS • APRIL 10, 11 AND 12 1991 


EXH/BmOH PARK- PORTE DE VBZSAOlfS 


REPLY COUPON (HI) 

| for information or to organize your visri 

j Name : — — Position : 

; Organization : — 

| Please send me further information on the STMPUKTER ExhSxdm : 
For exhibitors □ For visitors J 


Representatives for 
Marinas 

Large rental complexes 
Goff courses/resorts 
and other 
Investment 
opportunities in 
South Florida - 

309 PERUVIAN AVE.P.B..FL 43480 
• l i P M u J RmI En i n Brefccr 
(407)832-4048 • FAX (407) 832-7018 


j Adress : 


SIMPIANTBI • 22 avenue Frank&i Roosevelt - 75008 PAMS- FRANCE 


Sales Department : (33-1) 48 01 76 76 • Technical Department and Press Relations : (33-11 40764500 


in mtaership with . 




COtjOWDOROOffllOtJNWK 
& FLORIDA'S GULF EQUT 

nwament properties near dd resort h 
tfg heart cT^Gifaragoimy taut- 

aaRomssQoaotoszsoaDoa 

M. & M. Renata, 

„ 2244 St. Qurta Drive, 

Oearwater. Rorida 34624 USA. 

TeL: 813-898-3946 
——FMC 813-796-8026—- 


LE FIGARO 
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‘Green’ Laws Mean 
Problems for Developers 

Recent environmental restrictions adopted by many 
nations and local governments are having an impact 
on developers 5 plans and the real-estate market. 


for example, was named as partially . 

responsible for the clean-up of a 
property it had owned briefly. Esti- 
mates were that the dcan-up would 
deplete one-quarter of the tiny 
bank’s resources. 

The European Community has 
adopted guidelines concenaing li- 
ability that may in time become 
binding. 

German environmental restric- 
tions are backed up with c rim i n al 
p enaltie s. In central Frankfurt, for 
example, recent controls restrict the 
size of new buildings and specify 
that 30 to 50 percent of new devel- 
opments must be devoted to resi- 
dential use. 

All German cities restrict auto, 
traffic; the central shopping areas 
are often pedestrianized. In central 
Vienna, as in Paris, it is nearly im- 
possible for a developer to demolish 
residences for a commercial struc- 
ture, even though the neighborhood 
may be commercially zoned. 

In the Netherlands, a proposed 
penalty toll on cars driving past a 
certain limi t may have the effect of 
redirecting commercial develop- 
ment to the city centers of Rotter- 
dam, Amsterdam, Utrecht and the . 
Hague. 

In the United Kingdom, where 
the government is much, more lais- 
sez-faire than other European coun- 
tries, the main focus is currently on 
indoor air-pollution controls. 
Guidelines recommended by tire 
Health and Safety Executive would 
tightly regulate cooling towers. 

Steve Weinstein 
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A Buyers’ Market Predicted 

For Britain in 1991 

J? Britain, many analysts believe the only way is up, and 
mat now is the time to buy low in hopes of selling high 
later. A recent report says most regions of the country have 
experienced zero and even negative rental growth” in the 
past six months, but says declining interest rate could help 
kickstart the mark et, paving the way for new growth. 


; “Despite the relative inac- 
j tivity within the office- 
; property market, there 
; are still good oppoatetm- 
j ties for occupiers to con- 
sofidatr to sxn^e sites fay 
i t alcin g inoqjensive space 
; and for investors to ao- 
; quire prqpextics which of- 

• fer good value for the 
I- long term,” says the re- 
post from Healey A Bak- 

i er, the London-based 
; pzopexty consultants. 

^Current mdieaiinng 
! that the recession may 
; weQ be q>pioacfaing its 

: The 25-year 
| lease may be ended 

r • 

! lowest point should filter 
! through d urin g the tumn 
; six months and pave the 
i way for limited rental 

• growth toward the end of 
i the year in some offica 
i maikets,”the report adds. 

* it WitfaiTi the United 
: Kingdom, we beheve the 

■ pro perty In ve stm ent mar- 

; ket is h n m p iTig . alrwig the 

: bottom,” agrees Alistair 
! Voaden of property con- 
; snltants Grnnley JR Eve. 
“We should see an up- 

• lift in both the dniwend 
i and values for prime UJSL 

• commercifll property,” he 
: says. “We andcapate a re- 

■ covay in the retail market 

• in 1992-93, and there is 
i some anticipation of that 
: starting to be seen by the 
; knowledgeable inves- 
. tors.” 


Central London’s 
peal win remain, and 
overbuilding that 
boosted its vacancy rates 
win actually be a long- 
term advantage, because 
of the City’s standing as 
the wddd’s third-laigest 
financial center after New 
York and Tcdcyo, some 
caperts believe. 

“Extremely low office 
vacancy rates m Europe- 
an centers such as Paris 
and Frankfurt (less than 2 
percent of the total office 
stock) will constrict the 
ability of these cities to 
offer a viable business en- 
vironment,” accord in g to 
a report by Richard EDis, 
a London-based consul- 
tancy. 

Richard Ellis’s month- 
ly index for January, the 
most recent month avail- 
able, showed a record- de- 
cline of more than 2 per- 
cent in British office 
rental values, and a more 
than 4 percent drop in 
capital values, also a re- 
cord for the index that 
has chatted <v wi« n w wal 
real-estate trends in Brit- 
ain since 1979. 

A ri gnifiegnt test Will 
come at the end of this 
year, with the first rent 
reviews forBroadggte, the 
office complex developed 
around the Liverpool 
Street train and subway 
station by Rosehaugh 
Stanhope, a British prop- 
erty firm Average rents 
for the first two phases of 


the development, pre- 
rented in 1985, were 
about £45 per square foot 
Some rental agents pre- 
dict that the average 
could drop to £42 per 
square foot, and maybe 
lower- 

A leading real-estate 
agent, Debenham Tew- 
son and Qmmocks, says 
3 million square feet 
(278,000 square meters) 
of the 8 mflHnn square 
feet in new office devd- 
opments in London in 
1990 are still available. 
For 1991, the firm says, 
more than 6 million 
square feet are still avail- 
able of the estimated 10 
million square feet of new 
office space coming on 
the market Consequent- 
ly, Debenham Tewson 
says that many develop- 
ers and landlords may 
have to resort to creative 
lease packaging. 

Indeed, the market’s 
cu r re nt woes could spell 
the be ginning of the end 
for the traditional British 
25-year lease, under 
which the original tenant 
remains liable for breach- 
es even if the lease has 
been sold to another ten- 
ant. Foreign tenants and 
British firms facing re- 
ceivership if they have to 
tie up cash in protecting 
their old lease liabilities 
are Hkdy to exercise their 
muscle and negotiate 
away the old require- 
ments. TJL 


London Property Futures 

The London Futures and Options Exchange (FOX) will 
begin offering property futures contracts this spring. If 
they become popular, they will have a significant impact 
on the coihmeraal property business. 


The propefty'fotiiresf set- 
to begin trading May 3, 
wi& allow traders, inves- 
tors, developers and cxed- 


: li 


exty and hedge their 
against property price 
fluctuations without buy- 
ing any real estate. 

The four futures con- 
tracts .win cover commer- 
cial property, commercial 
rent/ residential property 
and mortgage interest 
rales. The buyer and sell- 
er agree to deliver some- 
thing at. a set price on a 
fixed date. Only lardy is 


p- Country House 

in 


T«_ 

best location. 
40,000 sqm. grounds. 

JFor immediate 
purchase. D.M. 2,6 m. 


TMMOBILIEN 

T«fc*>- (089) 34.77 98 
(089)335731 

baba Mtnw»« 

Wm Comv 


BERLIN 

I New hotel buScfing. 52 app. 
.rooms, 1 shop- (800 aq.nO, 
total business area 2.600 

sqjrt, 'guaranteed annual pay- 
ment or the rant. DM 1,1 m, 

purchase price DM 14,9 m 
plus- brokerage. 

Casdebotel in exclusive 
surroundings, approx. 
4.000 sq-m. usable space 
(tndL planned new bunding 
measures), purchase price 
DM 28 m plus brokerage. 

please write to: 

* IHT, box 2828 , 
Friedrich straBe 15, 

' 6000 Frankfurt, 

• Germany ' - 


; delivery -actually taken^- 
instead, settlements are 
made in cash through 4 
central clearinghouse, in 
this case. FOX. Move- 
ments in the market will 
be based on indexes far 
each contract 

investors who believe 
commercial property will 
increase would buy a con- 
tract Those who believe 
the commercial property 
index is set to drop would 
sell. like other futures 
markets, the property 
contracts could attract 
trades aimed at hedging 
— protecting against po- 
tential losses. Say that a 
developer is hoping to sell 
a building for £5 million 
($9.85 noSion) in Septem- 
ber, and the commercial 
property index is current- 
ly at 130. Fearing that 


property values might 
drop before September 
and threaten the sale 
price, the developer could 
buy a futures contract to 
sell £5 million worth of 
September commercial 
p ro p erty futures at 130. If 
the market does go down, 
with the index dropping 
to 120, for example, the 
developer would realize 
nearly £400,000 of profit 
on the futures contract to 
help offset any losses 
from the sale of the actual 
property. If the index 
goes up, the developer’s 
losses on the futures con- 
tract would be made up at 
least in part by any in- 
crease in the £5-m3hon 
sale price. Futures con- 
tracts can also be used to 
hedge against rising rents 
or mortgage rates. TJFL 


Timothy Harper is a London-based free-lance writer. 
Terxy Swartzberg is a journalist based in Munich. 
Joshua Jampol is a free-lance writer based in Paris. 
Steve Weinstein is a free-lance writer based in New 
York. . .. 

Dan Morrison, based in Brussels, is a free-lance special- 
ist in EC affairs. 





Andrew H-Koe* 
%fnag t»y Director, 
21KTO4JS10 

Canale Ann Pump* 
212404-3819 


6,800 Sq Ft 

Entire Top Floor 

Mjr Antahcd, Mfy Equipped. 

fap hn wi Wuh S h utTwni 
SubfereeAtBdowMaikrtKaital 

• Ttxmktycood&tlon, ready to more In 

• Cnrfrw n fri mkhlngt and miPiKfgt 

• Fdl hfclra &teg fadlttks 

• Executive washroom wtth shower 

• fimeflentvfcMi * 

• TenacesandhrogneboB 



Don’t miss the special a dvertisin g section on 

UJXIJBY 
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TeL- (33-1) 46 37 93 82. Fax: (33-1) 46 3? 93 38 
Sarah H31.in London 

Td.: (44-71) 836 4802 - Fax: (44-71) 240 2254 
Rich Confrey in New York 
TeL; (i-212) 752 3890 - Fax; (1-212) 755 8785 
Britta SchlenkeriWtttip Frankfurt 

TeL: (49-69) 72 67 55 - Fax: (49-69) 72 73 10 



The old reborn: historic buildings on King Street, London. 


Business Briefs 


• Skanska International Building 
and Properties of Malmo. Sweden 
has won a muhimiliion dollar con- 
tract to build an 80,000-square - me- 
ter (861,000-square-foot) complex 
in the Kirch berg area of Luxem- 
bourg. The jury of a design compe- 
tition considered Skanska ’s propos- 
al superior from both an 
architectural and financial point of 
view. The winning plan was created 
by the Gothenburg architect Lars 
Iwdal. It will include shopping ar- 
cades. office facilities, hotels and 
about 1.000 apartments. Work will 
begin in July 199! and take about 
four years, the Kirchberg area al- 
ready houses the European Com- 
munity's parliament, ministries and 
courts. In addition to the 5220-mil- 
lion Luxembourg proposal, 
Skanska has building projects on 
hand in Europe worth more than 
SI. 7 billion. 

• The French have invested over 
one billion francs in London real 
estate during the past six months: 
Japanese investors are focusing on 
Spain and Eastern Europe: the new 
office park in Brussels .should total 
more than 6.2 million square me- 
ters. These and other up-to-the- 
minute developments in interna- 
tional real-estate markets will be 
discussed at M1PIM — the Interna- 
tional Market of Real-Estate Pro- 
fessionals. said to be the world's 
largest — to be held in Cannes 
March 9-12. Among scheduled ses- 
sions are “The presence of Ameri- 
can companies in Europe.” “Reuni- 
fied Germany: A new professional 
market?” and “Financing interna- 
tional real estate: opportunities for 
the 1990s.” 

• Despite a slowdown in the 
property market in Europe, the Par- 
is developers CERPI report that 25 
of the 35 apartments and two floors 
of offices in the new Monaco block. 
Le Prince de Galles, have been sold 
during the first three months of 
marketing. The developers claim 
that this reflects the news that the 
principality of Monaco had been 
adjudged the best country in Eu- 
rope in which to live, the third in the 
world behind the United States and 
Canada, by the American newslet- 



Le Prince de GaUes, Monaco. 

ter International Living The apart- 
ments that remain include a spec- 
tacular six-bedroom penthouse on 
three levels at a price of 113 milium 
francs (S22.5 million). The develop- 
ment is scheduled for completion tn 
the summer of 1 992. 

• Leading the Japanese presence 
in the British commercial real-es- 
tate market is SC Properties (1%) 
LtcL, the London-based develop- 
ment subsidiary of the Japanese 
construction giant. Shimizu Corp. 
Since its inception in 1986. SC 
properties has been involved in a 
number of quality schemes, notably 
in Bond Street and Knighlsbridge. 
London, and at Fenchurch Street 
Station in the City of London, that 
have pushed it to the center stage of 
the British property market. The 
company is part of the consortium 
that is developing Stockley Park, a 
business park close to Heathrow 
Airport, London. Hiroshi U chi da, 
managing director of SC Properties, 
is also clear about the role to be 
played by the company’s offices in 
major European cities such as Paris. 
Madrid, DQsseldorf. Lisbon and 
Berlin (the most recently opened). 
“We are aware of the importance of 
1992 and the opening of the Euro- 
pean market.'' Mr. Uchida says. 






We expect that hauf our business will be in Continental 
Europe within the next 3 years. To compete, the company has 

TO BE THERE, ON THE SPOT. IT'S CLEAR WE NEED EUROPEAN 
PROPERTY EXPERTISE. WHO SHOULD WE SPEAK TO? 99 




' 'v , ■ 'W. 

.. . 

3*88818^*4: 


Taking advantage of European business opportunities starts with having the right 
advisors around you; the right team on your side. 

High on your list will be your commercial real estate consultants: the people who can 
provide you with the most comprehensive pan-European skills, knowledge and objective 
advice. That means Jones Lang Wbotton. 

We know our way around Europe for the simplest and the best of reasons: by dint of 
being European. And, by providing unparalleled data, analysis and advice, we enable 
informed property decisions to be made in the European arena. 

We match the needs of multi-national companies seeking office, retail and business 
space. Last year alone, we leased more than 2 million square metres of commercial 
accommodation in Europe, and our property valuations totalled over $60,000 million. 
Currently we manage more than 2,000 properties in Europe. We have solved problems; we 
have created opportunities. 

We made our entry into Continental Europe over 25 years ago. Tbday we enjoy a unique 
presence in 25 commercial centres in 11 European countries. 30 offices, all with one name 
- Jones Lang Wootton. A relationship with one office gives you access to all offices In 
Europe and, indeed, the world. 

lb enjoy the benefits of expanding into Europe with Jones Lang Wootton, start with a call 
to your local office or the European Business Tbam in London on +44 071 -493 6040. 


#% Jones Lang Wootton 

INTERNATIONAL BEAL ESTATE CONSULTANTS 

Over go offices in 22 countries voildtide 
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FIRST COLUMN 


Stocks: Why 
A Scramble 
To Buy Now 

T HE terrible mins. Greed and Fes 
came bock to pay the world's ma 
kets a visit this week. Chief vied 
was WaJJ Slice!, where rradei 


Junk Bonds Rally as Low Costs Diminish Risk 2 Services 

•/ -n • 


By David C Lanchner 


T HE call has been reversed. Junk 
bonds, according to some analysts 
at least, are back with a bang. One 
of the biggest surprises of whac has 
already been a surprising year for investors 
has been an as yet brief, but vigorous rally in 
junk bonds. 

Michael Metz, a market strategist who 
won praise from investors for calling the 
collapse of the junk bond market, has recent- 
ly switched sides. He is now predicting a 
period of lucrative advances for these high- 
paying but shaky lOUs. 

“Things have fundamentally changed in 
recent months,” says the chief investment 
strategist for Oppenheuner & Co. in New 
York. » 

Economic recession, conindding with 
massive government sales of defunct Savings 
and Loan junk bond portfolios, as well as 
redemptions from mutual funds investing in 
these obligations, pushed prices for specula- 
tive corporate debt to historic lows at the 
beginning of this year. The average junk 
bond now sells for between 75 and 80 cents 
on the dollar. That cheaper price has inflated 
annual yields to roughly 16 percent — a full 


The Resurrection of Junk 


T HE terrible twins. Greed and Fear, 
came back to pay the world's mar- 
kets a visit this week. Chief victim, 
was Wall Street, where traders, 
even by contemporary standards of panic 
and paranoia, displayed all the composure of 
a horde of lemmings on a cliff top jog. 

The irony is that some of the markets’ 
moves over the last few months could have 
been construed as real wisdom. The trading 
floors called the end of the war well before it 
came to pass. There was indeed scope for 
upward adjustment based on a clear military 
victory and the consignment of Saddam 
Hussein to richiv merited irrelevance. 

But this week's desperate buying spree 
needs viewing in perspective. Hitherto aloof, 
the markets have given us their impression of 
a thousand fat men scrambling for the fire 
exit. Suddenly shares were a buy. Why? 

The explanation of the earlier disinclina- 
tion to buy is easy. When Kuwait was invad- 
ed the military fact was explained os a salu- 
tary reminder of economic reality: there 
were problems with the U.S. budget, output 
was faltering energy was going to be expen- 
sive. Now. at the end of the war, the first two 
problems remain. 

So why was New York up more than 12 
percent bn the year this week, and Japan i 
over 10 percent better? The problems of I 
peace remain: the negotiating lable beck- 
ons. the troops arc still in Iraq. Answer: the ! 
markets haven't decided that's important i 
vcl i 

We should expect a correction from this , 
week’s levels. The question is, how big will it 
be? Some wave theorists argue that the entire 
'80s need to be corrected. That would make 
the Gulf war losses look utterly unimpor- 
tant. 


Bond Prices 

Index for Jan, 1 =100 


107.00 




105:20 


! 103.40^^ 



101.80 


98.00*4^ 


High Yield Funds 

Cumulative reinvested performance since ■ 
Jan. 1, 1991, in percent *> -. 

Dean.Wiaer High Yield " ; - ' ■ 20.69% 
MAS Pooled: High Yield •; y . 19,39 ' 

Kemper Port Diversified Income ‘ ■ 17.46 j 

AMEV. Advantage; High Yield . 16.59 j 

Kemper Dlvorsiffecf Income ' • ■ is,S7 j 

■ Lfoerty High Income Bond: 15.31 

* Kc m per High Yield' " ' ' 15L27 

■ Kemper Port High Yield . . 14.62 

" Paine Webber Fixed Income High Yield 14.17 

HFS Lifetime High Income . ' " . . .' 14.04 

' AGE High Income ' . laisST 

Mass Financial High Income: Series 2 13.19 
Federated High Yfefcf Trust . • „• ,.12.81. 

Investment Series: High Income ' 12.53 

Uar * Mass Fin an rial High Income: Series 1 1 2.41. 


Soirees; Upper Analytical Services, MemS Lynch 
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8 percentage points higher than the annual 
return on 10- year U.S. Treasury bonds. 


return on 1 0-year U.S. Treasury bonds. 
When junk bond optimism was at it's height 
in the late 80s, yields rarely stretched to more 
than 5 percentage points over more secure 
government bonds. 

The danger of junk bonds — and the 
reason for the high rates and nasty name — 
is that payments may be canceled if over- 
indebted corporate treasuries are forced to 
file for bankruptcy. 

But some market observers say that the 
risk of junk bonds has diminish ed with lower 
prices. And not just because Investors are 
retrieving greater compensation. A booming 
stock market, lower interest rates and in- 
creasingly optimistic predictions of econom- 
ic recovery are providing companies with an 
opportunity to erase burdensome debt at 
discount According to junk enthusiasts, 
companies or those interested in acquiring 
them, can save money by offering attractive 


stock swaps or cash offers. Bond investors 
can choose the immediate profit of such 
deals or can hold on to what will most likely 
be appreciating obligations in transformed, 
healthier firms. 

Such neat reasoning, backed by an in- 
creasing number of actual deals, has already 
fueled a junk market rally. Junk bonds, typi- 
cally defined as corporate debt rated Ba or 
lower by Moody’s Investor Service, or BB or 
lower by Standard & Poor’s, have spiked 
between 9 and 15 percent this year, accord- 
ing to major market indexes. The average 
junk bona mutual fund has advanced a less 


junk bona mutual fund has advanced a less 
impressive but still strong 8 percent 
Well-known investors such as Leon Black 
and Carl Icahn are reportedly pouring mil- 
lions of dollars into this once monbund 
market and major invesment houses are 
creating new divisions to advise companies 
and major investors on the kind of restruc- 
turing mat can bring zip back to junk bond 


stock swaps or cash offers for high interest 
rate bonds. Investors can choose the imme- 
diate profit of such deals or can bold on to 
what will most likely be appreciating obliga- 
tions in transformed, healthier firms. 

Such neat reasoning, backed by an in- 
creasing number of actual deals, has already 
faded a junk market rally. Junk bonds, typi- 
cally defined as corporate debt rated Ba or 
lower by Moody's Investor Service, or BB or 
lower by Standard A Poor’s, have spiked 
between 9 and 15 percent this year, accord- 
ing to major market indexes. The average 
junk bond mutual fund has advanced a less 
impressive but still strong 8 percent 

Well-known investors such as Leon Black 
and Carl I cahn are reportedly pouring mil- 
lions of dollars into tins mice moribund 
market and major invesment houses are 
creating new divisions 10 advise companies 
and major investors on the kind of restruc- 
turing that can bring zip back to junk bond 


da. a nonprofit group supported by major 
investment houses and bond buyers, is pre- 
dicting that default rates will roughly double 
to 5 percent of outstanding obligations this 
year. Because of such risk, investors are 
advised to take certain precautions when 
buying junk bonds. 

“You’ve got to avoid the temptation to 
jump into overly speculative issues, 1 ' says 
Curtiss O. Barrows, portfolio manager of the 
Phoenix High Yield Fund Deciding accu- 
rately just how much debt a company can 
afford to carry requires complex analysis 
that is frequently beyond the means of indi- 
vidual investors. But experts say there are 
several “quick and dirty” ways to gauge the 
health of a heavily indebted company and 
the likelyhood of a restructuring that will 
benefit bondholders. 

Good candidates usually have easily rec- 
ognized brand names, are in a position of 
market leadership or own unique franchises. 
Because the long-term earnings of -such com- 
panies are generally viewed as safe, it is often 
easier for them to launch slock swaps or to 
borrow the funds neccesary for a bond buy- 
back. They are also more likely to attract 
acquirers willing to take on their debt loads. 

One of Mr. Metz's favorite picks are 
bonds issued by Fieldcrest Cannon. With a 
total stock market value of S 120 milion and a 
S450 milli on debt load currently valued at 
only 44 cents on the dollar — or $202^ 
million — this brand name producer of tow- 
els and sheets is a prime prospect for restruc- 
turing, according to Mr. Metz. 

But the safest way to invest in junk is 
through a mutual fund. Funds are managed 
by full time professionals and hold a wide 
range of junk rather than just a few issues. 
Funds also have the advantage of being easy 
to sell out of in case disaster nits the market; 
often illiquid junk, bonds do not. 

Over time the best junk portfolios have 
proven to be the most conservative ones. 
Because these funds avoid many of the riski- 
est, highest yielding bonds, their own aver- 
age annual yields tend to be Lower than the 
16.3 percent registered by the typical portfo- 
lio. These funds also rarely have more than 
10 percent of their assets invested in bonds 
rated CCC or worse. 


For Foreign 
Exchange 


By Martin Baker 


I NDIVIDUAL investors are to be giv- 
en the chance to play the foreign ex- 
changes through two new services 
launched this week. 

ANZ (Guernsey) Ltd, a Channel Island 
subsidiary of the the ANZ group, will trade 
in minimum amounts of S 100.000, which. is 
held on deposit at all times. Investors who 
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want their money managed for them must 
find a minimum of $250,000. 


find a minimum of $250,000. 

The new service is intended “to give our 
clients access to markets usually only avail- 


am 


able to corporate players.” according. to 
ANZ’s manager of private banking. Keith 
Dorrian. 

Meanwhile, the futures exchange of Chif 
epon and Minneapolis have announced they 
wall offer cross-rale contracts — the ability 
to hedge one nondollar currency against an- 
other — by summer. 

The futures contracts are aimed at (be 
investor sophisticated enough to want-# 
hedge, say. German assets against the yah 
Previously investors wanting to do such a 
transaction would have had to have bought 
and sold the currencies against the U.S. 
dollar. < 1 
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I NTERESTING though these new ser- 
vices are, dollar-based investors must 
ask themselves whether they really 
want to be out of dollars now. Since 
the Money Report's editorial First Column 
called the bottom on the dollar three weds 
ago, the greenback has gained more than six 
pfennigs on the mark, seven cents on *he 
pound, and risen five yen. - .v. 

But payers of foreign loans or school lies 
may stiD want the budgeting insunmee these 
services offer. 
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Clerical Medical Subsidiary 
Launches Investment Plan 

Clerical Medical Insurance Company 
(CMIC^an Isle of Man-based s ubsidiar y of 
the Clerical Medical Investment group, is 
launching a new five-year investment plan 
with a money-back guarantee. 

Investments may be made in dollars 
(minimum $10,000) or sterling (minimum 
£5.000). and are then split between units that 
guarantee the return of capital, and a man- ' 
aged futures portfolio. 

“How much we put into' each segment 
depends on interest rates at the time of 
investment," said a CMIC spokesman. In 
A present interest rate climaie approxi- 
rnatdy 60 percent of a dollar investment 
would be committed to cash instruments to 
guarantee return of capital. Higher British 
rates would require around 55 percent of 
investments to be committed to the guaran- 
tee. 

Investors will hope to make returns on the 
futures element of the fund, which will will 
bfe able to commit to agricultural, oil, metal 
apd financial futures. 

L “We have given our managers a free hand. 
We don't limit them just to financial futures 
like some funds," said CMIC. 

, No withholding tax is levied under Isle of 
Man law. although little income is expected 
to be generated during the life of the invest- 
ment. 

Charges are 7 percent ini dally, and I per- 
cent annually. 

''Subscription lists are now open, and mon- 
ey will be invested April I. 

- ii ,: For more information, write Ed Wa thong. 
tMIC, Clerical Medical House, Victoria 
Road. Douglas, Isle of -Man; or-call Douglas - 
(44 524) 625599. 
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Indonesia’s First Company 
Quoted in U.S. Through ADR 

Not to be outdone by its Asian neighbors. 
Indonesia now has its first company quoted 
in the U.S. through the mec hanis m of the 
American Depositary Receipt. The new 
ADR — a security that is priced in relation 
tftthe ordinary stock of a company — comes 
from P.T. Inti Indorayoo Utama. 

■ Hie exotical ly named company is part of 
the Raja Gurada Mas pulp and paper group. 
Intfdorayon has a new rayon fiber plant, 
which is expected to come on stream by mid- 
1992. plus eucalyptus forests and a bleached 
krtft pulp plant whose size is bang in- 
creased. 

The company is active in reforestation and 
pollution control and has been assisted by 
the Finnish government in environmental 
tare. 

V Indorayon is one of the world's lowest cost 
jpjdp producers and in the first half of 1990 
[earned rupiah 52.6 billion rupiahs ($263 
> million) on sales of 1 13.8 billion rupiahs. 


M&G Branch In Guernsey 
Gets Investment Account 

M&G (Guernsey) Limited, an offshore 
subsidiary of the British investment manage- 
ment group M&G. is launching a new invest- 
ment account The M&G Island Investment 
Account offers three equity-based funds and 
different ways of investing in them. 

The Island Global Fund seeks to offer 
capital growth through international securi- 
ty investment, while the Island UK Fund 
offers, as its name suggests, mainly UK 
.shares. 

The Island Gold Fund invests in a man- 
aged portfolio of shares committed to the 
gold, precious metal and mineral sectors. 
Followers of gold, which has performed mis- 
erably during the crisis period in which it is 
supposed to blossom, w£|] want to know why 
such a fund should be launched now. 

“The reasons are partly historic," said 
Roger Jennings, marketing director of M&G 
In London. “We brought the fund over from 
Cayman to Guernsey, and are offering it to 
people whalike gold. There are always peo- 
ple who like gold." 

“Yes. it should have performed wefl in a 
time of crisis. But it didn't. Gold is a bit of an 
enigma." 

Mr. Jennings added that times of despair 
were, paradoxically, -often the best times to 
invest 

The funds are denominated in ster ling. 
although checks in other currencies are ac- 
ceptable. Investors should understand that 
on redemption of their investment they will 
receive a sterling check — an investment in 
the funds is therefore to an extent an invest- 
ment in the U.K. pound. 


Minimum investment is £1.000 (SI .900) 
and regular monthly investment can be as 
Hide as £100. Local tax laws mean that 
withholding tax is not depicted. 

For more information, write M&G 
(Guernsey) Limited. Westboume. The 
Grange. Sl Peter Port. Guernsey. Channel 
Islands; or call Guernsey (44.481) 728317. 


Woolwich Guernsey Unit 
Sets Fixed-Rate Account 

Offshore investors wfll be interested in a 
hew fixed-rate interest account launched by 
a Channel Islands .subsidiary of the Wool- 
wich Budding Society, which is one of Brit- 
ain's biggest thrifts. 

The new account, denominated in sterling 
offers a guaranteed interest rate over one. 
three, six or 12 months. The rats are set 
daily. 

U.K base rates are currently 13 percent 
this week, and are ex petted to rail later in the 
year ahead of a possible general election. 
Woolwich investors were being offered 
12.475 over one month, and 11.125 over 12 
months earlier this week. 

The minimum investment is £10.000 
($19,000) and there is no maximum invest- 
ment. 

For more information, write Woolwich 
(Guernsey) LttL PO Box 341. La TonneDe 
House. Les Basques. Sl Peter Port. Guern- 
sey. Channel Islands; or call Guernsey (44 
481) 715735 


French Property Exhibition 
Opens at Palais des 
Congr&s 

The Palais des Congris in Paris will host 
the seventh French property exhibition, 
Wednesday through Sunday next week. 

There wfll be around 150 exhibitors at 
what is the largest annual convention of 
those involved in the French property mar- 
ket Developers, banks, realtors, and con- 
struction companies will all attend. 

For anyone wishing to buy. sell or make 
an investment in French property, the exhi- 
bition represents an ideal opportunity to test 
a large section of the market in just one day. 


Dutch Bankers Criticize 
Tax Cut on Loan Interest 

The Dutch government's proposal to cut 
tax allowances on loan interest and divi- 
dends and abolish interest relief on personal 
loans has been criticized by the Dutch Asso- 
ciation of Banks. 

Under existing Dutch law. individuals do 
not have to pay tax on the first 1,000 guilders 
($580) of interest The allowance for a couple 
is double that figure. 

The government is looking to raise more 
than $900 milli on in extra revenue, but the 
Dutch Association of Banks says the move 
would be harmful to Holland's economy. 
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; By Conrad de Aenile 
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JP[T^ HE war is ora, and now 
i . : 'I •• the battle begins to re- 
• ■ .1 build Kuwait But for the 
"A winning contractors, die 
victory may not be as sweet as they 
had hoped, some analysts say, and 
die investors who bought their 
shares may be losers. 

“We do not befieve there is a 
construction bonanza among in 
the Gulf,” said Julian Target, Euro- 
pean strategist at Baring Securities 
m London. He warned that any 
bulge in contracts ' win not ap- 
proach the level seen in the boom 
ct theeariy 1980s. 

The difference between now and 
then is that the price of bQ is “not 
there to underp in a boom.” With 
the oQ resuming the soft- 

nos it had & 0 wn before the war, 
he said, Kuwait will not be able to 
borrow as much as it needs to Sr 
nance reconstruction. 

-Press reports Friday said, how- 
ever, that Kuwait was dose to ar- 
ranging a $2) bflhon loan from a 
group of international ba nk s. 

Even if the *‘* T »r» te can secure 
sufficient financing, (he woric may 
stm not be as much as had been 
anticipated. The cost of putting 
Kuwait back together was estimat- 
ed as high as $100 bQfion during 
the war, but forecasts have been 
scaled bade since the initial inspec- 
tions of damag e from the fightmg. 
TThe amount of woric needed to 
reconstruct Iraq will be far more 
sizable, perhaps more than $200 
bilfioii, hut it may be quite some 
time before aiding Iraq becomes 
politically palatable. 

“There are plenty of places to 
pm your money,” ml Target said, 
nit Gulf reconstrncticni stocks 
.don't figure high on my list.” 

‘ ’[He does figure, though, ibatfie 
knows where the big rebuilding 
contract s wiD go: “That’s easy, the 
American companies.” 

‘ Senior Kuwaiti offi ci a l s have 


said that contracts would be 
awarded lpbusmessesbasedin the 
countries that provided (he most 
hdp in pnring Iraqloose from their 
emirate, he said. Hut, above all 
others, means the United Stales. 

He added that Americans have 
done extensive work in die region 
for years and sotave peraonnd and 
faculties in place one already. 
That makes them especially likely 
to win new.angpments. 

Also, modi p? tbe^ work done an 
a hig construction and engmeering 
job is farmed out to other compa- 
nies and these tend to be based in 
the same country as the prime con- 
tractor. 

“We believe American Compaq 
tries stand to gain the most, arnfby 
a long way,” perhaps receiving 80 
percent of the total value ctf die 


percent of the total value c£ die 
contracts to be handed out, Mr. 
Target sad. The two he drinks will 
be far and away the higgesl winners 
are Bednd, a private^ hdd com- 
pany, and fee enemeenng and con- 
stnjction giant F5 uot. 

• Remhard Fischer, head of re- 
search at Paribas Capital Markets 
Group in London, also Ekes Amer- 
ican companies, jndudmg Fluor. 
He also mentioned Caterpillar, a 
maker of heavy equipment; 
Schhunboger, a larw oil service 
concern, and Raytheon, which 
makes the Patriot anti-mxssDe mis- 
sile but also has a heavy presence in 
the construction and otkqoipnient 
industries. 

He added that “German compa- 
nies have traditionally had very 
good contacts in the area” but drat 
d^ “ccmducVor lack of it,” in the 
war will hint their chances to win 
contracts. Of course, German con- 
cerns have their hands full rebuild- 


he panted out, and so may hot be 
lookmsfar work in the Gulf. 

MrTarget said he did not tbmk 
companies is other countries 
would get any appreciable busi- 
ness, but “I do expect crumbs to go 
their way.” 


Jyst at Duff & Phelps in Chicago, 
agreed that a hefty portion of the 

t wwndmriirw bu&neSS WOUld gO 

to Americans. And die, too, be- 
fieves that investors may be count- 
ing on more opportunities in die 
Guff than may actually erisL 

S HE noted, far instance, 
that Floods stock had risen 
about 50 percent rinoe the 
war started. At this week’s 
level, around $52 per share, she 
sajd^mvestars arefig^^^^W 

wait, with a fair drank of that gang 
to Fluor. 

“Tin not sure how much up side 
(here is at this level," die said. 

One ccmmany die said had not 
yetbeenfaia op excesavdyis Haffi- 
burtoo, alaige American construc- 
tion and cal service cancan. 

“Halliburton hasn’t risen as 
much and I drink has a greater 
potential fear weak in the area than 
Fluor,” die said. The company's 
share price assumes drat (hoe mil 
be abou t $40 billion in Kuwait re- 
building work overall, and that 
Halliburton will receive about 10 
percent of that. 

Ms. Maag said die Hked the o3 
service sector as a whole. 

Stocks in the ooop “have defi- 
iritdy rebounded since the cud of 
die war,” die said, but “1 don’t 
drink dial at this levd theprices are 
outrageous. They have moved, but 
they are stiH safe bets.” 

The ones she mentioned were 
Baker Hughes and Dresser Indus- 
tries. She is especially fond of 
Dresser because it is a prominent 
player in the cdL service business, 
aim it also provides 90 percent of. 
the Middle East’s supply of barite, 

a qifKUmce nwt in tarfrfing nil wril ' 

fires, sane 500 of which are be- 
fievsd raging in Kuwait. 

Wayne C. Stevens, Duff & 
Phelps’ director of research, re- 
minded drat it is not just heavy 
construction and ofl-retated weak 


rm 


Some valid reasons for entering 
$&.*■»/ the UK property market 

%yy 

£ ^ . Personal service for visiting expatriates 

I 

• Special terms for loans' over £60,000 071 283 OJ 

§ mortgages for first and second properties *h«i™bm*u»w 


toe-: 


AwgnnwiQ) 


* Mongtg* Wemrtty PremkiTi 


For lulharlntormabon. 
please phofw Jamt BobmbI 
on 

071 929 4002 

or- 

071 283 0230 

AnwamtiaW iWIHcn 
nqual Sun BtPibMB Ul. 

LcoOon EC3RTOH 
vast HC»E S AT KAF YOU DO 
not kspif nommsm 
VOUR MORTGAGE OR OH0 
LCWNSSEClflEDONrr. 


maybeemotd 






6MP Mortgages Lid 


that is needed to make Kuwait 
whole again. . . 

“People have been receiving in- 
quiries or actual proposals” to re- 
pair commmricatxxi networks as 
well, he said. “That whole infra- 
structure is important.” 

The companies he named are 
American Telephone & Telegraph 
and Motorola. 

While Mr. Target thinks buying 
Gulf rebuilding issues is not a great 
idea, there is another post-war play 
that interests trim: European de- 
fense companies, particularly Britr 
ish Aerospace ana Thonuon-CSF 
of France: 

Middle Eastern governments 
typically spend a whopping 15 to 
30 percent of their gross domestic 
products co defense Now that the 
war is over, he said, many of those 
states, notably Saadi Arabia and 
the Gulf emirates, will want to 
build up or rebuild their arsenals. 

American companies would love 
that business, but the U.S. govern- 
ment is indebted to Israel far not 
retaliating against Iraq’s Scud mis- 
sile attacks on its temtoiy. Not 
only that, Mir. Target said, but the 
Bush administration would like to 
nudge its aBy into negotiating a 
Middle East peace arrangement. 
Arming Israel s adversaries to the 
teeth might make this task more 
difficult. 

So while the most proarinat 

winners of reconstruction contracts 
in the Gulf states will fikdy be 
American, when the peacetime 
weapon-buying spree begins, the 
Europeans may be Siting the new 
woria orders. 


GUINNESS FLIGHT 
TOPPERFORMING 
INTERNATIONAL 
MONEY FUNDS 


AHfofctopqiaftfc 
mr laid 3 years 

to 81.01.91 : F1HSTAT. 


YMdV I 
I Storing 117 I 

I Swiss Fraac 7J I 

I Detfsdmaifc 8.8 I 

I Yea 7.9 I 

8 US Dollar 6-6 I 


II ■ , — ■ 


II Leauing runub || 

Value of $100 kwested in U.K. 
smaller companies investment 
trusts, excluding charges. 

Company Since Jin. 1, *91 

KWnwort Smdar Gh H 1A61 

Hrd Oxxtob Assets 71192 


now 


10953 



Rci*» 

10736 


102J31 

Throgmorton USM-. 

Grturonor Ddp™* GcybrJ . . . 

99^7 

9B52 

91 3t 


9117 

Sdcmori Altcrqpof 

104.14 


2500 - 


2400 - 


! 2300 - 


2200 - 


2100 - 


2000 - 


FTSE10Q 

fndex, 

(Left) 



m 


i 1900 - 


1 


Fab. Mar. 
1990 


Apr. May Jjn. 


By Vman Lewis 


A FTER lagging way back 
in the post-Gulf recov- 
ery stakes the London 
stock market has reaDy 
come to the fore this week. Trading 
dose to the market's all-time high, 

mwf than a frillifln thtrft rlwng pl 

hnnHc in a single trading session. 

But in the excitement of the 
boom, some analysts are calling for 
British second-tier companies to 
outp erform the main market 
FTSE-I00 (Footsie) index this 
year. 

Smaller firms tend to be more 
profitable as well as more domes- 
tic. The British brokerage house 
James Capd last September creat- 
ed a new index called Tootsie, a 
rival to Footsie; Tootsie is made up 
of the second 100 oooqnmes in 
Britain by M p i mlrorinn 
For international investors, it is 

dlffiratll to {tick bmIIw enmp Hi w 

to invest in — except through a 
diversified British fund. Unit trusts 
(open-end funds) in B ritain me tad 
and ask prices to ww pnae loads that 

are even hi gher than those in the 

US. market; and their perfor- 
mance has tended to lag behind the 
indexes. 

So savvy investors look for a 
dosed -cod fund as an alternative. 
The British mil them investment 
trusts. 

Like their trans-Atlantic vari- 
ants, many of these 200 or so trusts 
trade at a discount to net asset 
value. The discount moves as sup- 
ply and demand shift. Making the 
ritnatinn more confusing grill very 
few of their portfolio managers 
stick to British equities. Most of 
them fnrfnde foreign stocks for di- 
versification 

Ironically enough, one of the 
purest plays on the British equity 
market is quoted in New York. ' 

- Warburg-managed, die dosed- 
end United Kingdom Fund under 
its bylaws most invest exclusively 


tmental fund zoanaaers. notably 
the Dutch (Eke Robeco of Rotter- 
dam) poured into Footsie stocks, 
which pushed the index up. During 
the buying panic the fund’s dis- 
count suddenly shrank to less than 
10 percent. Shrewd investors, 
therefore, delayed buying just as 
the U.S. brokerage community 
started to recommend it and insti- 
tutional investors poured in. The 
normal level of the discount had 
been 12 to 15 percent ance 1987. 

By Much 1 the discount bad 
ggwrn gmw up u> more normal doo- 
bfc digit levels. 

Most of the fund’s HnMing s are 
well-known British blue chips. 
They tend to be the higher growth 

inlw rnurtnniil fQmjuiniw! HVf OiMf 

and Wireless, Guiness, BAT, GEC 
rather than the FT-SE 100 index. 

Furthermore, the hind’s manag- 
er. Tom Chariton, favors smaller 
stocks. Right now he is increasing 
the position in smaDg companies 
after a pullout from such stocks in 


after Wall Street had shot up, con- 


early 1988; the target is to put 30 
percent of UKM into smaller 
stocks. 

He also is aiming at interest rate 
sensitive issues in anticipation of a. 
further rate dedine, and increasing 
holdings of Barclays Bank, Sun Al- 
liance, Other fmawia*! Stocks. 

While Thomas Herzfeld, a 
closed-end fund specialist of Mi- 
ami, admits to having reservations 
about the fund, he does confess to 
Hkxng its nice yield. Based on do6e- 
of-year prices and the 1990 distri- 
bution, the current yield is 8.1 per- 
cent — nothing to be at 

when buying stocks. 

A ccording to Lon- 

don-based brokers 01- 
Effe & Partners, the Go- 
vett Strategic fund, with 
£293 nriTKrm ($556.7 milfion) in to- 
tal assets, is the largest of the small 
number of investment trusts with a 
UX focus. Only 20 investment 
trusts covered by Offiffe are British 
plays, defined as bang at least 80 
percent invested in Britain. 

However, Ofliffe is more bullish 
on tiie Footsie stocks than some 
analysts. They say “the share price 
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of smaller companies and the valu- They recommend blue chip 
ations of unquoted companies will irusis like Dunedin Income 
take longer to recover ihan the Growth and TR Gt> of London 
large blue-chip companies." even more sirongl) than Gmeti. 


Has the financial recovery 
just begun? Be there 
when it takes off. 
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SPORTS 


Epic Ali-Frazier I: 
Happy Anniversary 


By Dave Anderson 

Vtn- York Timex Sercice 

NEW YORK — In the tradition 
of the time, the signing of the con* 
tracts for Ali'Frazier I was an- 
nounced at a luncheon at Toots 
Shor s. 

Up on the dais, Jerry Perenchio. 
who was promoting Uie bout with 
Jack Kent Cooke and Madison 
Square Garden, boasted that the 
gross would be anywhere from $20 
million to 530 milli on. 

Hearing that. Muhammad Ali 
jumped to his feet and glanced at 
Joe Frazier. 

They got us cheap!" Ali shout- 
ed. "Only 5 million out of 20 to 30 
million! We've been taken!" 

Ali and Frazier had been guaran- 
teed flat fees of S2J million, (hen 
an unprecedented sum, for what 
Hairy Markson, the Garden box- 
director. correctly predicted as 


At 29. Ali. who had stopped Jer- 
ry Quarry and Oscar Bona vena the 
previous year, had a 31-0 record 
with 25 knockouts. 

When the bell rang for the first 
round, 20,455 seats in the Garden 
were filial as well as an estimated 
300 million seats at closed-circuit 
sites and foreign television sets all 
over the world. 

Frazier quickly established the 
tempo. In his green-android bro- 
cade trunks. Frazier borcdin, slam- 

a lefi books to the body and 
Ali, in red trunks and with 
red tassels flopping on his white 
boxing shoes, was unable to float 
like a butterfly or sting like a bee. 

"‘My guy started playing 
around.” All’s trainer, Angelo 
Dundee, has said. “Pitting him on 


out at the people at ringside. I tola 
him to stop messing around. But 




never be duplicated. 

“Two unbeaten fighters with 
claims to the heavyweight champi- 
onship." Markson said. "And each 
at the peak of his career." 

Bui it was more than a boxing 
show. On i he 20th anniversary of 
this event of March 8. 1971, it is 
remembered mostly os a morality 
play: Ali. the Black Muslim brag- 
ajri who had emerged as the sym- 
bol of protest against the Vietnam 
War during his three- and-a-balf- 
year exile from boxing, vs. Frazier, 
who had emerged not only as Ali's 
successor as champion, but as the 
symbol of the establishment. 

"1 got no quarrel." Ali had said 
in 1967. “with them Viet Cong." 

When Ali, then still known to 
some as Cassius Clay, refused to 
take the required step forward at 
his Army induction in 1967, he sud- 
denly had a quarrel with the federal 
government. 

Three months after Ali-Frazier L 
he was cleared by the Supreme 
Court of a charge of refusing induc- 
tion. As boxing's only three- time 
heavyweight champion, Ali is cher- 
ished now. But in the months be- 
fore the Garden fight, much of the 
nation still resented him. 

"Sane people don’t like me be- 
cause of the rnaft," he said. "Some 
because of my religion. Some be- 
cause I'm black. Some because of 
things 1 don't even know about" 

While Ali was a lecturer on col- 
lege campuses during his boxing 
cole, the 27-year-old Frazier was 
constructing a 26-0 record with 23 
knockouts. 


came on strong." 

In the 11 th round, Frazier had 
Ali wobbling. Early in the 15th, 
Frazier threw a lunging left hook to 
the already swollen right side of 
Ali’s jaw. 

Ali fell backwards, the sound of 
the knockdown like a clap of thun- 
der. Quickly gathering his legs and 
his senses. An was up as fast as a 
boxer can get up. But at the final 
bell, Frazier smiled through his 
mouthpiece. He knew he had won, 
just as Ali knew he had lost 

The decision was unanimous. 
Uncharacteristically, AE never ap- 
peared in the interview area. He 
burned to a hospital for X-rays of 
his jaw, which were negative. Eight 
days after the fight Fraser entered 
a hospital in Philadelphia, where he 
remained about a week for treat- 
ment of kidney Hamag- and ex- 
haustion. 

"When a man gets me going, 
that’s a punch," An said, meaning 
Frazier’s left hook. "And when a 
man drops me, that's a heD of a 
punch." 

The promoters, Cooke and Per- 
enchio, earned about $750,000 af- 
ter taxes from the $20 million gross 
but for two decade they have 
guarded their film, "The Fighters," 
to be released in videotape by Pe- 
tersen Communications later 
year. 

But more than each man's $25 
million, even more than in th^ir 
ThriQain Manila epic in 1975, Fra- 
zier and Ali earned their pedestals 
in sports history by justifying the 
Fight Night of the Century. 


What’s New 
And Old for 
Formula One 

The Associated Press 

PARIS — New rules, new en- 
gines, old rivalries. That is what is 
happ ening as the Formula One 
season brans its annual world 
lour in the United States with the 
Phoenix Grand Prix on Sunday. 

New scoring rules give winners 
an extra boost, while new engines 
are giving extra boosts to cars. 

And once again, Alain Prost 
and Ayrton Senna Ail} do not like 
each other as a result of an inci- 
dent at the Japanese Grand Prix. 

That is the case sow as it was at 
the opening of the 1990 season 
afte a crash aad disqualification 
in the 1989 Grand Pnx. Thai cost 
Senna the tide, which went to 
Prost, then his McLaren-Honda 
teammate 

Prost shifted to Ferrari last 
year and the two were locked in 
another battle for the title. This 
rime Senna *3wninaf«d Prost on 
the first turn in Suznka, Japan, 
last October, giving the Brazilian 
his second title; Prost has three. 

Because of the jockeying for 
position in an aQ-oot race far 
victories adieu a third or fourth 
would not count, the sport’s gov- 
erning body changed the scoring 
rules. 

Now the top 14 of the 16 races 
count in the season’s scoring. 
Most recently it was just the top 
H, eliminating five results. Thus, 
if Senna and Prost had an abun- 
dance of first and seconds, winch 
they usually do, anything below 
that near the end of the season 
would not count 

Auto racing's international 
governing body, FISA, also in- 
creased the count for winners to 
seme 10 Mints instead of 9, add- 
ing another bonus to the scoring 
totals. Second through sixth 
count the same, 6-4-3-2rl. 

If these changes had been in 
effect in recent years, Prost would 
haw won two more titlea beating 
Senna in 1988 and Niki Lauda m 
Austria in 1984, Prost lost to 
Lauda by one point, but scored 
two more victories. 

FISA also has added a new 
safety commission that will en- 
force penalties for infractions 
made by drivers. It hopes to curb 
same reckless driving. 

Senna and Prost wiH again be 
at the top of the bmnt for titles. 



tad SnooTth: AModuod Ptra 


Senna wffl defend bis Phoenix Grand Prix title on Sunday. 


with most of the competition 
coming from their teammates. 
Senna’s teammate, Gerhard 
Berger of Austria, was fourth in 
la'd season's standings. 

Jean Aka, theming young 
French star, is now at Penan 
with Prost and wiD benefit from a 
better car. Still, he managed a 
Mir of thirds last season with 
fyxrefi-FonL 

Nelson Piquet, the veteran Bra- 
zilian who has won the drivers’ 
title three times, is back with Ben- 
etton-Ford. He scored victories in 
the last two races <rf the year to 
cam third in the final standings. 

NigeD Mansell, the Briton who 
drove with Ferrari the past two 
years, is now with WUhams-Rc- 
nanlt after an ou-again, off-again 
retirement 

After Phoenix, the season con- 
tinues two weds later at Interia- 
gos, Brazil. It returns to Europe 
for the San Marino Grand Prix 
on April 28 and the Monaco 
Grand Prix on May 12 


Senna Is Raring 
To Go in Phoenix 

The Associated Press 

PHOENIX — Otto than a 
nagging cold. Ayrton Senna says 
he’s in the best condition of his 
Formula One racing career and is 
eager to defend his title in Sun- 
day’s US. Grand Prix. 

Senna took the lead from Jean 
Alesi on the 34th lap of the 72-lap 
race last year and went on to a 
runaway victory in the season- 
opening Grand Prix event. The 
Brazilian, now 30, captured six of 
last year’s 16 races en route to his 
second world championship. 

Senna’s next Grand Prix vic- 
tory will be the 27th of his career, 
tying him for second place on the 
all-time Hst with Jackie Stewart. 

“I did a lot of training this 
winter and I am fit." Senna said 
Thursday. T am better than I 
ever was." 


Doubts Dog 
Indy Event 
In Australia 

The Associated Press 

SURFERS PARADISE, Aus- 
tralia — Slightly more than a 
week before the first Indy Car 
race to be held outside North 
America, the event remains sur- 
rounded by uncertainty and con- 
troversy. 

Organizers decline to say how 
many tickets they have sold for 
the March 17 Gold Coast Indy 
Car Grand Prix. FISA, the inter- 
national governing body of motor 
sports, has steadfastly refused to 
sanction the event 

It has threatened to ban com- 
petitors and officials who take 
part u the race, arguing that the 
Championship Auto Racing 
Teams group that nuts the Indy 
Car series should not stage events 
outside North America. 

FISA fears the Indy Car series 
may threaten its own Formula 
One Grand Prix series. 

Formula One racing is firmly 
entrenched in Australia, but Indy 
Car racers, such as A1 Unto Jr., 
Bobby Rahal and Rick Meats, 
are unfamiliar to most Australian 
auto racing fans. 

Race organizers have said they 
win not reveal any ticket figures 
until after the event has been run 
over the fast 26-mite (4.2-kiloine- 
ter) street circuit in Surfers Para- 
dise, 80 kilometers (50 miles) 
south of Brisbane. 

The Queensland state govern- 
ment has given the race financial 
backing, hoping it wtD boost in- 
ternational tourism to the region. 

The state treasurer, Keith de 
Lacy, said local organizers could 
not under stand FiSA’s opposi- 
tion to the race and the lack of 
support from the body's local af- 
filiate, the Confederation of Aus- 
tralian Motor Sport. 

De Lacy said no one had been 
able to ten hfrn what d«m «gp the 
race would do to motor sport in 
Australia or internationally. 

“If any damage is ^xng to be 
done to motor sport in Austra- 
lia," he sad, “it will be done by 
those who are so unreasonable or 
so concerned about protecting 

ttor own he g e m o ny that they 
will do anything to have then 
own way.” 

A total of 25 racers, headed by 
Uuser and Mario Andretti, will 
compete in the race. 


Superior Court in New Jersey Orders) 
WBC to Declare Holyfield Champion 


PATERSON, New Jeww (AP) - A Superior ^urtiudReha (ordered 
the World Boxing Council to publicly declare Evandcr Holyfidd the 
undisputed world heavyweight champion. _ a 

Judge Amos C Saunders an Thursday also ordered the WBC to stop 
promoting the March 18 hfikeiysoa-Donovan (Razor) Ruddock fightas 

an “Interna World Heavyweight Title" bait. . 

. n rM w wa UnMidH tnlfl nuiM that 


Attorney Patridt English, representing Holyfield, told the judge that 
press releases about the Tyson-Ruddock Edit in LasV«as violated 
Saunders’s November restraining order forbiddin g the W BC from inter- 
fering with HolyfieM’s championship status. The re s tra in in g order also 
forbade the WBC from taking any action that would interfere with 
Hdyfield’s first title defease on April 19, against George Foreman. -, . 

• Iraq, banned from the I lth Asian Games after mvadmg Junto, is 
welcome at the Asian AmatemBoring[Champaonship m ManflainJulyv i 
top sports official said Friday in Thailand. (AP) 

Gascoigne Move to Rome Discussed 

MILAN (AT) — Italy’s largest sports daily reported Friday that Lazio 
of Rome and Paul Gascoigne’s agents have beta negotiating this week the 
transfer of the British player toltaly. „ - - 

A et"*** 1 agreement at a transfer free of about S13 million was 
reportedly readied. Gaznetta deflo Sport wrote that Mel Stein a») 

T ennar rf Lazarus met with Lazio's president, GianMarco CaHeri, and 
other dub officials. . . - • • 

The transfer of die 23-year-old star of Tottenham is subject to the 
player’s approval, and he recently said he did not want to leave EagUa ffi 

Milutuumc Hopes to Be U.S. Coach 

NEW YORK (AP) — Bora Mflutinovic, a Yugloslav who coached 
Mexico in the 1986 World Cup and Costa Rica in the 1990 World Cup, 
said he will meet Monday in Los Angeles with the U.S. Soccer Federatdfl 
president, Alan Rotbenberg. and that he expects to be offered the job 
coaching the U.S. national soccer team at that time. 

Mflutinovic, in a telephone interview from his home in Mexico Qty,*I £ 
expect an offer to be made. I'd like to work with the American team:” 


intended to make a final dedaon next week. 

Negro League Star Bell Dead at 87 • " 

ST. LOUIS (UPT) — James (Cool Papa) Bell, a member of Basebafe 
Hall of Fame, died Thursday at St. Louis University Hospital He was g7. 
BdL recognized as one of the fastest runners ever to play baseball, was 


in 1950, three years after Jacne Koranson uroxe tne oawr xmc. 

In 1933, Beu was credited with stealing 175 bases over a 200-game 
season. Lon Brock set the major league record of 118 in 1974. . ^ 

Japanese Player Loses in Arbitration* 

TOKYO (AP) — Hiromitsu Odnai, one of the best hitters in (fie 
history of Japanese haaehatl, said he drink* the spot should provide 
youngsters with dreams. But, in ruling against Odnai on Friday in the 
first salary arbitration case treated by a Japanese player, the baseball 
establishment told him to think again. 

O chiai 37, had arinri for 270 miflicinycn ($2 mflbon) for the coming 
season, a 50-percent increase. But Japan’s baseball c ommisao rier. Ichiro 
Yostikum, who beaded the three-member arbitration committee, an- 
nounced that Odnai would get what the Chnnidn Dragons had offered 
— 220 million yen ($1.69 nmEon). . . 1 

"Tm not sore how much dreams cost," Yoshflroni said. “But I think 
there must be cheaper ones dmn what he had in mind” 

For the Record £ 

Chinese spots officials announced Friday they will bid for Beijing to 
become the site of the Olympic Games in 2000. * .(AS) 


THE PROMISED LAND: The 
Great Black Migration and How 
It Changed America 

By Nicholas Lemann. 410 pages. 
$24.95. Alfred A. Knopf, 201 East 
50th Street, New York, N. Y. 10022. 

Reviewed by • 

Christopher Lehmann-Haupt 

T HE title of Nicholas Lemann’s har- 
rowing but enlightening history. 
/The Promised Land." is ironic, natural- 
Ty. Taken from Oaude Brown’s famous 
ghetto memoir. " Mandril d in the Prom- 
ised Land." it refers to the urban waste- 
lands to which so many Southern blacks 
migrated in the 1940s in search of a 
better life than the one the cotton fields 
had inflicted on them. 

And the tragic dimensions of that pop- 
ulation shift seem at fust to be under- 
scored by the structure with which Le- 
mann. a 'national correspondent for The 
Atlantic magazine, recounts his history. 

He begins in 1944 in the Mississippi 
Delta town of Oarksdale. with the first 
public demonstration of a working, pro- 
duction-ready' model of the mechanical 
cotton picker, and describes the black 
rural experience that the mass produc- 
tion of that machine was about to bring 
to an end. The narrative then follows 
several typical black families on their 
northward migration to Chicago, where 
better-paying jobs and an untrammeled 
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existence was rumored to await them. 

From Chicago the scene shifts to 
W ashing ton ana Lemann gives ns a com- 
pact political history of me dvil rights 
movement from 1960 up through the 
Reagan administration. On the far side 
of the peak formed bv the narrative’s 
structure we return to Chicago and learn 
how individual lives were affected by 
public policy. The final chapter returns 
to ClarKsdale, to contrast with the North 
how the South adapted to the great black 
migration. 

ft’s not a cheering story. 

Lemann tells little to dispel the view 
that a main result of postwar black mi- 
gration was (he revelation that the North 
was just as vulnerable to racial tensions 
as the South. Perhaps the only surprise is 
the book’s less than glowing view of 
where the rural South stands today, what 
with blacks returned from the North 
having brought with them such ghetto 
problems as drugs and gang warfare. 
And always, in the North and the South, 
there is the persistence of hard-core 
black poverty. 

Yet on deeper reflection one notices 
aspects of Lemann’s powerful narrative 
that are cause for optimism. There is, for 
instance, the way the microhistories play 
off against the macrohistory, the way the 
individual stories read in the perspective 
of the chapter on Washington. 

Part of the exhilaration of reading the 
political section lies in Lemann’s being 
better at intellectual history than at 
drawing mundane lives. His portraits of 
Robert F. Kennedy and Daniel Patrick 


Moynihan as social r e f or m er s are f asri- 
natmg , while his black people have scant 
individuality, although they are usefully 
illustrative as examples. 

But the Wariungton section is also 
inspiriting because it makes one see that 
the mostly dismal experiences of the Chi- 
cago migrants were not foredoomed, but 
rather the results of conscious design, 
however ill thought <** and poorly exe- 
cuted. 

Surp rising ly, lemann ends Ms Com- 
pelling history on an upbeat note. He 
points out that at every darkest stage of 
rivfl rights history, the tight has eventual- 
ly broken through: to the framers of the 
Constitution, slavery seemed inevitable; 
to the post-Reconstruction era, segrega- 
tion seemed insurmountable. “Today the 
racial problem that is regarded as insu- 
perable is the condition of the blade 
slums in big cities." But if we accept that 
the anti-poverty campaign was apolitical 
and not a practical failure, as Lemann 
has tried to demonstrate, then there is 
cause for encouragement. 

In "The Promised Land,” Lemann re- 
minds the reader that certain conditions 
in black America remain intolerable. As 
a result, he stirs one’s conscience, and 
gets one wondering when the momentum 
of history will change once again and the 
promise of a less ironic meaning of his 
book’s tide win finally be fulfilled. 


Christopher Lehmann-Haupt is on the 
staff of The New York Times. 


BRIDGE 


By Alan Truscott 

L EAD-DIRECTING doubles of a 
three no-trump contract are some- 
times a source of confusion. It is relative- 
ly easy when just one suit has been bid by 
the defending side — the doubler wants 
that suit led. But what if each defender 
has bid a suit? 

The normal tendency is far the leader 
to choose his partner’s suit, since that is 
not a play that is likely to cost a trick. 
Theory therefore indicates that the dou- 
ble should be a diversion — the doubler 
wants his partner to lead his own suit. 

Consider the diagramed deal from a 
Westchester, New York, emu. North 
was Roy Hill of While Plains, New York, 
and be followed his negative double of 
cue heart with a highly optimistic raise of 
one no-trump to three no-trump. He was 
no doubt nervous when East doubled, 
intending to call for a spade lead. 

The lead of the spade ten would have 
given the defense the first five tricks, with 
a chance of one or two more depending on 
die eventual play of die dub suit. But 
West led the heart king, theoretically cor- 
rect, and South won wfrh the ace. 

The dedarcr was Ritsuko Kai of Scare- 
dale. New York, and she cashed four dia- 
mond winners ending in the dummy. Sie 
then took a ride by the dub ten for 
a finesse. This was an inspired guess, for it 
brought home the d o u bled g an y «nd die 
and to partner won the event by a single 
r ffirrh p pint If she b ud ntisguessed in 
dubs, as she might wdl have done since 
West was known to have (he majority of 
the rmssing dubs, the result would have . 
been down four, far a penalty of 800 and a 
bottom sxxe instead of a (op. 


PEANUTS 
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'■ SEVILLE— Andre Cason of the 
United States stepped into the Ben 
Jpnhson-Unford Christie competi- 
tion cm Friday night and won the 
gold medal in the men’s 60 meters 
${'. the World Indoor Track aTt ^ 
J^eld Championships got started. 

The American won the Ri ^ J in 
&54 seconds, edging Christie at the 
tape. The British sprinter, was 
Clocked in 637, ChkHfenob of Ni- 
geria was third in 6.60 and Johnson 
was fourth in 6JSI.: 

It Was Johnson’s first final in an 
inter national competition after his - 
eo&efcack following a two-year 
suspension for taking steroids. 
'-Cason took a c ommanding lead 

xtfktway through the final _ 

'-'■“There was just no power,” 
Johnson said of his run. T am 
tfeased considering what I bam 
M to go through in these two 
years, but HI get my power back 
later m the season and things win - 
weak out as I figure.” 

...The Canadian appeared in trou- 
ble with his start m the heats and 
iym an. unusual a en rifmal by slow- 
ing down and looking as Christie 
^ and Ixnoh went passed him 
7 - in a major surprise, Soviet dham- 

C Irina Sergeyeva beat heavy 
rite Meriene Ottey of Jamaica 
to win the women’s 60 meters in 
7.02 seconds. The Soviet sprinter 
carded Otters victory streak at 73 
over the past year and a half. 

‘ Ottey was timed in 7.08 and Li- 
Jana Allen of Cuba was third in 
7112. Sergeyeva’s time equaled the - 
lfiird-fastest ever for the distance. 

A field of 650 competitors was 
assembled for the championships, 
which continue through Sunday. 



Penn State Finally NCAA-Bound 


The /Vj n 

Penn State, heading for the Big Ten after 12 
years in the Atlantic 10. got the perfect g«ng- 
awav gift — a trip to the National Collegiate 
Athletic Association tournament. 

The Nirtany Lions made their last Atlantic 
10 game one to remember by beating George 
Washington. 81*75. Thursday night in the con- 
ference tournament championship game. The 
vicimy put Peon State into the NCAA tourna- 
ment for the first time in 26 years. 

“This is like the cherry on top of the sundae,” 
said Bruce ParkhilL the Nittany Lions' coach, 
after the team won its only Atlantic 10 title. 

The two teams tied for* third in the confer- 
ence during the regular season, with Penn State 
winning a coin flip for the right to play at home. 

Two other teams also earned NCAA bids on 
Thursday night. Georgia State beat .Arkansas- 
Little Rock, 80-60, for the Trans America Con- 


ference title and Murray State downed Middle 
Tennessee. 79-67. to win the Ohio Valley Con- 
ference. 

Metro Conference: Louisville, seeded last 
after 14 straight years of being either first or 
second, stunned top-seeded and 22 d- ranked 

COLLEGE BASKETBALL 

Southern Mississippi. 83-76. as the tournament 
got going in Roanoke. Virginia. Everick Sulli- 
van scored 26 points for the Cardinals. 

Louisville forced Southern Mississippi (21-7) 
into 24 turnovers that produced 29 points. 

Big East Oliver Tavlor drove the lane for a 
layup with one second left Friday to give No. 21 
Seton Hall a 70-69 victory over Pittsburgh in 
New York. Thursday. Yiilanova beat Boston 
College. 75-74. as Lance Miller made two free 
throws with 14 seconds to plav. 


No. 3 In diana 75, Minnesota 59: In Bloo- 
mington. Indiana. Calbert Cheano scored all 
16 of his points in the second half as the 
Hoosiers beat Minnesota. Indiana (26-4. 14-3) 
needs a victory Sunday at Illinois anil a loss by 
No. 2 Ohio State at Iowa to share the Big Ten 
tide with the Buckeyes. 

■ Maccabi Cornea Home Victoriously 

Maccahi Tel Aviv came home to play after a 
nine-week absence caused by the Gulf war and 
celebrated with a 7S-68 upset of Barcelona on 
Thursday night Reuters reported. 

It was the Spanish's team's second loss in the 
men's European Champion Hubs' Cup quar- 
terfinal series. 

During the Gutf war. Maccahi did not play in 
Israel. The Spanish players did not arrive in 
Israel until a few hours before the game because 
of continuing uncase about security. 


Orioles and Others Greet Sweetest Season 





Ben Johnson, bursting out of the starting blocks in a 60-meter beat But he failed to earn a medal 


Heinzer Wins Downhill, Nears Title in Discipline 


«d 

mm 


mead Fnda* iw» wilMletijs 
Gm*» in .AV- i 


The Associated Press 

j>*ASPEN, Colorado — Swiss ace Franz 
panzer, who leads the season do wnhill stand- 
ings, Friday captured his third World Cap 
downhill victory cf the season, edging Nor- 
way^ A tie Skaardal by nearly a half of a sec- 
'Sadl 

Heinzer, adding to his downhill paints total 
and gaining 25 points on overall leader Marc 
Girardeffi, was timed in 1 minute, 44.89 sec- 


onds on a course that was significantly faster 
than in the training nm. 

up the downed] tide He has'Tl^^mts to 
nmner-up SkaardaTs 80 vrith two races remain- 
ing. 

Girardeffi, who needs only 28 points to dutch 
his fourth overall tide, finished far back with a 
time of 1:47.83 and did not earn any points. 
Heinzer unproved his overall point total to 154, 
61 behind Wodd Cup leader Girardeffi. Alberto 


Tomba of Italy, who does zmt compete in 
downhSO, is third at 142. 

Skaardal, with faster intermediate times than 
Heinzer over most of the course au Friday, lost 
time at the bottom and finishe d 26-hundredths 
of a second behind at 1:45.15. 

Austrian veteran Helmut Hoeflehner was 
third in 1:4538, followed by taantmates Leon- 
hard Stock in 1:45.69 and Patrick Ortlieb in 
1:4532. 


By Thomas Boswell 

Wa shin gton Past Service 

S ARASOTA, Florida — The Baltimore Orioles' reign of six straight 
world championships, breaking the New York Yankees' old record of 
five m a row, began here with an WJ victory over the Chicago White Sox 
in the firstgamc of spring training. 

Future rfall of FamerBen McDonald inatumrated his first 30-victory 
season with three shutout inning s in the game Thursday. And designated 
hitter Sam Horn smashed a home run so hard that (me side of the ball was 
flat and a budding 500 feet (152 meters)) away had to be evacuated. 
Well, actually, Randy Milligan said he thought maybe the ball “ought 

: to be flat" if anybody had bothered to 

Vantan* go find it And Manager Frank Rob- 

» EJa T : J mson might have been kidding about 

KOim evacuating that budding. But after 

the first game of spring, you can't be 
sure. Somewhere here in Florida, a flat baseball may still be bouncing and 
maybe the Orioles (Hke 25 other teams) are as good as their dreams. 

Last year, the Orioles were bad, that is, unless you think 76-85 is good. 
Tins year, the Orioles think they] ue gong to win tire American League 
East and who knows what else. *We got some gims." said Horn. “We can 
match with any team.” 

Even the Oakland A’s wouldn’t resent such a comment. At this time of 
year. What is noting training if not a green field of self-delusion seeded 
with real hope? 

Make a trade for a slugger. Sign an old free agent with a bad back. Tout 

former st^TUDk^nnhOTmidi you learned from last year^ u esp^ 
ence.” And, vofla, there you have it —a dub for the ’90s. 

That’s how every March daydream is born, as beautiful to a fan, 
although perhaps as insubstantial, as a cloud Han g in g above a freshly 
paint^httk Grapefnm League ballpark. 

Like so many teams, the Orioles’ optimism is grounded in actuality. 
Wed, sort of. McDonald's career record may only be 9-5, but he might be 
a future Dwight Gooden or Roger Clemens. That new slugger, Glenn 
Davis, might hit 35 homers with 110 runs batted in. He’s capable As for 
Dwight Evans, the team’s free agent gift to itself, he is the active major 
league honre run leader. What if fas bag stayed healthy forma more year? 

Fantasy baseball is what you play in the Grapefruit and Cactus 
leagues, not in a Rotisserie League. Every team {days its first game this 
week, and, no matter what the scoreboard says, no team loses. Robinson 


Gemens Rocked, Strawberry Rolls 


The Associated Press 

Roger Clemens was pitching. 
Darryl Strawberry was hit ting 
and Rickey Henderson was 
complaining. It didn't take long 
for things to fall into place on 
the opening day of the exhibi- 
tion season. 

Clemens, two-time Cy Young 
Award winner gave up five runs 
and five hits in two mmnes as 


Pittsburgh beat Boston. 10-7. in 
Winter Haven, Florida. 

In Vero Beach, Florida. 


Strawberry went one for three 
with a double in his Los Ange- 
les debut, but the Dodgers lost 
as Rob Deer drove in three runs 
in Detroit's 10-3 victory. 

Henderson, the American 
League most valuable player, is 
in the second season of a four- 
year, S12 nriDioo deaL He said m 
Scottsdale, Arizona, where Oak- 
land is training that he wants to 
be me of the five lop-paul play- 
ers in baseball ana wants the 
deal done by opening day. 

“It’s pride, period,” be said. 


might have been speaking for every manager when be said: “We're ahead 
of schedule. Why wait until *92?” 

After the first game of spring, you’re allowed to sav silly stuff. In 
baseball, it has a wav of coming true. If the Cindnnaii Reds can sweep the 
Oakland A’s in the World Series, then why can’t a rotation oi McDonald, 
Jose Mesa, Dave Johnson, Jeff Ballard and Bob Milacki. who had a 
combined record of 31-35 last season, pitch you to the AL East title? 


I TS against the laws of baseball to be a rationalist in spring training. 

Robinson is a sober, almost sardonic man. But mention that magic 
name of “Davis.” the $3,275,000 star acquired from Houston for three 
young playere, and Robinson gets excited. 

“Davis will make every player in our lineup a better hitter” Robinson 
said. “He gives us an anchor. 


Cal Ripken Jr. With Davis behind him, he won't fed so much pressure. 
Therefore, heU draw 100 walks, hit better in the dutch and stop trying to 
pull every pitch. Rookies Chris Hoales and Leo Gomez won't have to “try 
to do too much.” So they’ll blossom. It’s wonderful to watch the internal 
lode rtf hope as it weaves its shimmery web. 

The way they looked against Chicago, there’s no question about it This 
is the day that the Orioles' dynasty began. Unkss the While Sox win it alL 
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Deep-Freezing Fleas 


Melancholy for Literature and Profit 


PEOPUE 


M IAMI — Several alert read- 
er* have sent me an alarming 


1V1 ers have sent me an alarming 
report from The Associated Press 
wire service. Normally I disregard 
reports from The Associated Press, 
because 1 used to work there, which 
is a sure sign of an incompetent 
organization. Oh, it SOUNDS im- 
pressive. You hear “Associated 
Press." and you think of a vast 
r.ewsgaLhering organization, with 


coming up the stairs shocks you 
violently awake. Meanwhile, the 
fleas, safe in the Demilitarized 
Zone, are drinking blood and 
laughing until all 17.000 of their 
eyes water. And scientists are RE- 
VIVING these little dinbags. 

.And this is not an isolated in- 
stance of deranged behavior on the 
part of the scientific community. 
You may recall that a couple of 


By David Streitfield 

Washington Post Service 


W/OODSTOCK, New York 
W — The panoramic view of 
the mountains is stunning. The 
living room, two stories high, has 
the roominess and severe angles 
of a church. The indoor swim- 
ming pool beckons; the guest 
house is ready for friends. It is a 
house for a sports superstar, or 
maybe a captain of industry. 
Writers, however, are supposed to 
live in garrets, or at least modest 
suburban tracts. Gail Godwin. 

whatever did you do to deserve 
such a setup, and why hasn’t it 
made you happier? 

Depression and the novelist are 
old mends, of course, but the 53- 
year-old Godwin is more f amiliar 
with the blues than might be ex- 
pected. After all, her position is 
an enviable one: She is paid mil- 
lions to write novels that remain 
true to her artistic vision. Further- 
more, the reviews are often su- 
perb, with some partisans going 
so far as to acclaim her one of the 
United Slates's most important 
postwar writers. Sue has lived 
with the composer Robert Starer 
for 18 years, and to all appear- 
ances the two are devoted to each 
other. 


IiMirHliriLl 




out gathering news; whereas when 
1 was there, all 1 did was sit in a 
small windowless office and rewrite 
stories out of the Philadelphia Bul- 
letin. I d send these stories out on 
the wire to various newspapers, in- 
cluding the Philadelphia Bulletin, 
which would sometimes reprint 
them. I almost never went outside 
the building except to pul money’ in 
the parking meter. 

Nevertheless, this alarming AP 
stotv I received recently has the 
ring of truth. It states that a team of 
Japanese scientists has “successful- 
1> revived small insects after deep- 
freezing them for nearly two 
weeks." The specific type of insect 
they revived was: Lhe flea. They 
took some fleas, got them down to 
minus 321 degrees, then revived 
them, and they (the scientists) are 
PROUD of this. 

□ 


proudly announced that, after ex- 
pending a tremendous amount of 
time ana money, they had managed 
to produce: a new type of mouse. 
What’s next on the agenda, science 
community? Smarter leeches? 
Stealth mosquitoes? Nuclear- 
powered cockroaches? 

□ 

I'll tell you what REALLY has 
me nervous: The Galileo space 
probe. What they did is, they made 


this space probe, and they put 47 
pounds of deadly radioactive plu- 
tonium in it, and they sent it off 


into space. So far. so good, right? 
But they sent it off in such a way 


I bei you have never, in your 
entire life, heard a normal human 
say: "Boy! i sure am losing a lot of 
sieep over the fact that fleas could be 
freezing to death and we wouldn't 
know how to revive them!" In face 
normal humans are constantly look- 
ing for new ways to KILL fleas, 
especially if they (the humans) own 
dogs, because the only natural de- 
fense that dogs have against fleas is 
scratching, which is almost useless. 
Due to poor design, a dog's leg can 
only scratch about two square inch- 
es of its body. The fleas ore well 
aware of this fact The first thing 
they do when they occupv a dog is 
nut up linv signs that say: 
“SCRATCH ZONE! KEEP OUT!" 

Nevertheless, dogs keep scratch- 
ing there, because what else can 
they do? Form support groups? 
Most dogs like to do their serious 
scratching at 2:45 A.M. while 
standing next to a wall that reso- 
nates loudly when the dog's leg hits 
it. The household will be sound 
asleep, and suddenly WHOMPA 
WHOMPA WHOMPA WHOM- 
P.A a terrifying noise that sounds 
like numerous irate rhinoceroses 


that. lasL December, it came whiz- 
zing back AND JUST BARELY 
MISSED THE EARTH. And what 
is worse, in less than two years, it's 
going to come whizzing past the 
Earth again. 

The science community claims 
that Galileo has to come back twice 
because in order to go fast enough 
to escape the solar system, it has to 
zoom by the Earth so that it can — 
forgive me for getting technical 
here — pick up a load of gravity. 
But what 1 warn to know is: 

1. Why can't Galileo obtain 
gravity from a planet with a lower 
population density? 

2. If they had to put 47 pounds of 
something into the space probe, 
why didn't they pick a substance' 
that would cause less damage if it 
splatied into the Earth, such as 
mayonnaise, or a small member of 
Congress? 

Until we get some answers, I say 
we pass a law requiring scientists to 
stop conducting these insane ex- 
periments and return to traditional 
scientific activities, such as wearing 
white laboratory coats on TV com- 
mercials and demonstrating how 
Rolaids consumes 47 times its 
weight in excess stomach acid. Or. 
if they want to lake on a challenge 
that would REALLY benefit the 
human race, they could hold my 
dogs while I apply their flea dip. 

Knight -Ridder Newspapers 


It is not enough- Or maybe it's 
just that none of it, in the end, 
reaDy matters. 

“We all have these constella- 
tions," Godwin says, "and one of 
my stars is the melancholy star.” 

This is the term she prefers, not 
the currently fashionable “de- 
pression." She even put it in the 
title of her new novel, “Father 
Melancholy's Daughter." It’s a 
somewhat unconventional work, 
at least by the standards of the 
best-seller list it is expected to 
join. Snippets of sermons and a 
leisurely exploration of small- 
town characters are interwoven 
into the story of Margaret, the 
daughter of a rector in a small 
Virginia town. 

Margaret loses her mother when 
she is 6. after which it becomes her 
responsibility to keep Father Gow- 
er on the safe side of the “Black 
Curtain,” the troughs of depres- 
sion to winch he is prone. 

Those who believe depression 
is rooted in the sufferer’s past will 
find ample evidence in Godwin. 
As the novelist Robb Forman 


Dew puts it “She has lived a 
gothic life, practically.” 

Godwin dispassionately fills in 
some details: d My father suffered 
from depression. He just gave up 
and shot himse lf.” lhe first time 
be misfired; be had to make his 
deriaon twice. 

Melancholy can make for 
memorable moments. Starer, who 
met ber in 1972 at the Yaddo 
writers' colony, says she is “the 
most fascinating creature. She's 
either highly dated, or the oppo- 
site. I don't think she’s ever com- 
placent . . . .As the saying goes, 
she takes things too hard that she 
should throw ova her shoulder. 
Quite small things can upset her 
oat of all order to their propor- 
tion." 

A frequent complaint against 
modem novels is that their char- 
acters are so thin you can see 
through them. “ Minima! is m,” 
this style is called, periiaps be- 
cause it involves minimal effort 
on the part of the reader. Descrip- 
tions, plot and meaning are re- 
movedm favor of a sort of blow- 
dried angst. 

Godwin has never been part of 
this trend. Her work tends to a 
sort of maximalism, a hot fudge 
sundae as opposed to the mini- 
malist’s dub soda. It takes rffort 
to achieve such fictional density; 
when, slightly curled up on a chair 
in her workroom, she speaks of 
“constructing characters,” she's 
being literal. 

Each of her recent novels was 
preceded by a scrapbook stuffed 
with notes, drawings and gined-in 
pictures. 

In the "Father Melancholy" 
volume, for example, Margaret is 
cut out of a Pre-l^jhaclitc-styie 
illustration found in Art and An- 
tiques ma gazine: not particularly 
beautiful, butpossessed of an in- 
ner serenity. ^Wah until you see 
the Avon paperback,” Godwin 
laughs. Tm sure shell look like 
Brooke Shields." 

Perhaps not coincidentally, the 
first novd that needed a soap- 
book, “A Mother and Two 
Daughters” in 1981, was also her 
first best-sdler, selling more than 
her first five bodes put together. 
It was a big stray, plainly ttfld, 
that focused on a woman s rela- 
tionship with her two adult 
daughters after her husband's 
abrupt death. 

Every writer worth her word 



shy," a oonditian she attributes to 
Edna and her fears rtf danger, 
trouble, sickness, being dirw. 

One recent thing in ha life that 

went very wrong involved her 
mother. On Dec30, 1989, Kath- 
leen was driving to the Asheville 
airport to pick up her son when 



airport to pick up ner son wusn 
the car crossed the median. Did 
she faD asleep? Have a heart at- 
tack? She died instantly. 

The night of her mother's 
death, she flew to the hospital and 
insisted on seeing the body 
against neatly everyone’s wishes, 
“t haic to use the word interest- 
ing,' but I saw how much the 
spirit of someone is quite separate 

from their body. Because ha spir- 
it was gone, and yet the lines of 
the person I knew were th ere. I 
knew exactly why rite was wear- 
ing that blouse, the face was her 
face, but the inflamin g force was 
simply not there." 

Even in tragedy, the novelist's 
eye is busy keeping watch, taking 

notes. 

Sfre has been married twice, 
both times long ago and both 
ttmas btiefly. About the second 
union, to a psychotherapist, she 
has written this: “Far one year, 
we did our best to drive each 
other crazy — an d both almost 

” Utifl nmr rrt ttu> mtfL 


'Twin Peaks 9 Reprieved . 
After Blits of Letters 

The bbaire inhabitants of “Tvia 
Peaks" will return to primt-fa* 
(devision in the United States alia 
a six-week hiatus. “We have re- 
ceived thousands of letters from 
Twin Peaks’ fans urging us to bring 
the series bad," Boh Ig». the ABC . 
en te r tainm ent president, said, “bid 
die decision to return the show to 
our schedule on another right was! 
made some time ago.” 'Twin- 
peaks,” last broadcast on Feb, 16£ 

will return to its original time slot ot)- . 

^ m - * e 1- .iib n 


Thursdays starting March 28. Sbr 
new episodes will be shown, but no, 
decision has been made on whether 
the series will be on the fall scheduler 
The series' creators, David Lynch 
and Mark Frost had blamed th* 
show’s dwindling viewetthtp otf - 
ABCs decision last year to move del 
series to Saturdays. 

□ ; 


Jerry Lews will move his Labe** 
Day Telethon back to Las Vegas- 
this year. The show moved to Lot 
Angeles last year after 17 yeas tt 
Las Vegas, where it had raised morfr 
than £SOQ million. The Los Angles, 
show raised a record $44,17228$' 
but reportedly had trouble drawing 
live m r fli oy** in predawn bouts, no 
problem in Las Vegas. 

□ 


Hubs View/ Vta* 

Author Godwin: “What if I don’t go ami the angel came?” 


cessor wants to be both loved dub with a platinum blonde on 
the masses and hailed by the his arm. She called 3omc friendly 
ablishment, but with Godwin cops and sent him to lhe slammer. 

: desire for success seems A father who didn't mind being 
rper, more urgent. It is. may- locked up and a mother who 


the desire for success seems 
sharper, more urgent. It is, may- 
be, a reason to keep going. "Gad 
has this tremendous drive,” says 
Dew, adding, “She’s in a battle all 
the time about how mnefa she al- 
lows herself to like herself. She 
expects herself to be a much bet- 
ter person than ifs humanly pos- 
sible for anyone to be.” 

- Her parents met when Mose 
Winston Godwin was walking by 
Kathleen KrwHgnhnhl 'e hwiK ? 

Kathleen’s hide dog ran out and 
bit him. Maybe she should have 
taken that as a si gn, for the mar- 
riage was unsuccessful. Mose fled 
their hometown of Asheville, 
North Carolina, and neglected to 
pay child support; later, Kathleen 
saw him back in town, entering a 


locked up and a mother who 
wasn’t afraid to put him these: 
This wasn't a conventional up- 
bringing. By far the stronger in- 
fluence was the mother, who 
wrote for the Asheville Citizen- 
Times during World War II and 
composed formula romances fra 
magazines like Love Short Sto- 
ries. As her daughter would later, 
Kathleen wanted desperately to 
be in the big time, to publish a 
novel Eventually, Kathleen lost 
the urge, ra rather handed it on to 
her daughter. 

The household was taken care 
of by the grandmother, Edna. 
Margaret Yerhulst, Godwin’s 
friend since die second grade, de- 
scribes Gafl as “always a little 


succeeded." This was in the urid- 
’60s, a time when, she was also 
pnT Tflii " p path that 

led toV Ph O in English. 

No kids, she notes. "There were 
times when I was younger wfaen l 
thought it would be nice, but ei- 
ther I wasn't married at the time 
or by the time I got married I 
didn’t want to do it” 

“My children,” she goes on, 
“are literature." She’s started on 
the next, a reversal from “Father 
Melancholy.” Instead of unlust, it 
will be about lust, and passion, 
and erotic love. 

When depression strikes, writ- 
ing fiction helps disperse it. In 
fact, writing is then the only thing 
she can do. “It goes just as well, 
but it takes twice as long. . . -I 
made a deal with myself. I said, 
m just come up here every day. 
The artist Philip Guston trad me 
this once when he was having a 
bad patch: T go to my studio 
every day, because one day I may 
go and the angel will be there. 
What if I don't go and the angd 
earner” 

She essays a wan smile. 


Groucho Marx displayed his 
comic genius in such film capers as 
“Animal Crackers'’ and “Duck 
Soup.” But. was he smart, too? Yoy 
bet your life, the Court of Historical 
Review & Appeals ruled in Los Atp 
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SACK) HEART OF JESUS, thoob for 
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RSH FARM 


Seek a joint mm ar wd m ology 
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Munich. Germany 
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DIAMONDS 


MAILORDER 


OFFSHORE RANK RX SALE 
Tax haven court™. On A tome. 
No lam o r MxBi o. Boo r ar shorn. 
No dadonra reouiierartL tantSdt 



BUY DRECT - BULLETPROOF w*. 
ledhor jodefc, etc Mods in Detrcd. 
Deafen wanted. Tamo Body Armor 
31307-000: Fa* 313397-2W6 USA. 


11 DIAMONDS!! 


INTERNATIONAL CLASSIFIED 


REAL ESTATE 
TO BENT/SHARE 


REAL ESTATE 
FOR SALE 


BARIS AREA FURNISHED 


BUSINESS SERVICES 


SEEKING TO BECOME MCH ? Sorely 
one of aw 600 Bonnes bootvBeporti 
Directories fib your nWL IBIS Bax 
339*. Td Aviv 6)334. bra* 


TOOK OfflCE M USBQN 
Rdy or condfamd, modma offices, 
conferen ce rom p, recaption, 
raoCng xxSAvl coy porting 


YOUR BEST BUY 


MonwAn to 3S1-MBB23P 
T«fc 351-1-705192/7. 


Snpfe d ia mond* at wfolade prices by 
ordnong (feed From Artwwp, An 
world's most important eetafamond 
nwrlet, Gwrfanan d to the ana you 
love, buy for Hwaftoent, for yam 



2M9 TRAVEL DOCUMBflS. BMm 
KcmxKaiy oourtry. GM. 26 Ktomenu 
AAens 106-75 Greers Foe 7219000 


AMERICAN AROffTECT wring buB- 
iws contacts bi KewdL Tot 301-588- 
8198 Fox- 301-565-5956 USA. 
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TO RENT/SHARE 


PARIS A SUBURBS 


74 CHAMPS BYSEES 

LECUUUDGE 


[♦itrir: 


lift, DEAL LOFT, SUMY, CALM. 
4M high 120 sp* F2BM. 

Puffed for pho«aophBr/a1ot/ord*- 
toJ/dmifftnr: T5tp]43 67 47 09. 


AJSANGH) N 90 DAYS 
Void for wofec woridwidB hovel 
Mfc western coofty. tanks owed 
US 525,000 pnyane only upon 
tUmy ar doamnb. 

For iuiu outran ueftlth 
5AGE & COL 16 CoonwiAt SL 
Sale 129, London, Wand W2 2fe 
or by Fa* cfc 4471 724766 


USA RESIDENTIAL 


MT. NRV YOHC-IO ROOM !W 1 £X 
Usury via 2500 sq- ft Fool JnaizzL 


LONDON ACCESS BOND SIBST. 
Mad, Phone. Far, Tnlnt CoAnmce 
room. CtJ B1-49M1 «Tt* 2000. 




-7 HMf l»F 


Hudson river view. Owner £350000. 
201-943-7946 Fore 201-9438320 U&7 
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M [71)835-1611 Fob 


PARIS AREA FURNISHED 


Pages 11 & 19 


Sky nwwemews, iports. (1) 45531495 


EDUCATION DIRECTORY 


SWITZERLAND 


ADVANCED HOTEL MANAGEMENT DIPLOMA 
NEUCHATEL - SWITZERLAND 


qivmg access to degree studies at lop universities in the USA or 
England 

Other courses available: Hotel Operations (2 years). Catering 
Management (1 year). Front Office and Housekeeping Management 
'.1 veai) 

AH courses include paid internships in Swiss hotels. Start of courses: 
July 15. 1991 w ^ 


We also otter SUMMER COURSES in Business Administration and 
Management Development in 6 pans of I week each, starting on 
Ju.YS.1991 


Free brochure Item IHTTI, International Hotel and Tourism Training 
institutes Ltd.. Box. CH-4006 Basel. 

7u: 1061 ) 312 30 W, Fax (08 1 ) 312 60 35. Telex 965 2 16 


■Program of the University of 
Hartford taught in English. 

.Tuition includes preparation for 
TOEFL &GMAT. 

■ Bachelor in Business Administration 


2 years in France ana 1 year on the 
campus of the University of Hartford 
or 3 years in France. 

Majors. Finance Economics 
Marketing. Accounting. 

Master in Business Administration 


1 year Parts cr Hartford 


AN 

AMERICAN 

M.B.A 

IN 4 YEARS 
FRANCE/U.S.A 



American business School 

Academic AfTUialion With 

UNIVERSITY OF HARTFORD 


75116 PARIS 15 Av. de la Grande Aimee - Tel.: (1) 45-01 -96.01 Fax:40-67.96.96 


s The moat renowned school for French m 

INSTITUr DE FRANC A! S 

an INTENSIVE COMPLETE IMMERSION course on the Riviera 
8 hrs per day with 2 meals 

For adults. 8 levels : Beglnnem I to Advanced □ 

Next 2-4 toeek course starts April 1, May 6 and all year. _ 
m 06230 Va*—*c/Mrr.C9, hu W 93 Ol 88 44 Fk 93 76 92 17 " 


LfSWKltaWMilGSl 


v_E^jry. 


r^T iVJ ill'* 

|gSSH3ff3 


gags. 


Study English 
and 

American Culture 
in 

Washington, D.C. 

Four 3-week sessions 
May 20-August 9. 1991 

Write to: English Language Institute 
Summer Program 1991 
The American University 
Washington. D C 200 16-303 f 
TEL (202)885-2147 
FAX (202) 885-1211 



STAGES DE 


FRAN^AIS 


• lntewiv«4iolhJuy comes 

• Cot np rchmwxe languoge courses 

• 3 or 6 hours per day 

• Qualified teachers 

• Baanfng m family or hotels 

for cafor brodwre phase for 

AOILANGUE SCHOOL 

2, rue Alntb-Moua, 06000 Niai 
TaLi 93 963386 - Tatau 462265 
Fox* 93443716 


Schiller 

international University 


in London - Paris ■ 
Strasbourg - Madrid - 
Heidelberg - Berlin - 
Engelberg (Switzerland) 






Schiller students now have the unique choice 
of studying on Schiller campuses in the USA 
as well as in Europe without losing time or 
credits during their inter-campus transfer 
and with instruction in English at all 
campuses. Programs include:- 

■ International Business Administration 

■ ■ International Hotel/Tourism Management 

■ International Relational & Diplomacy 

■ Computer Systems Management 

■ Economics ■ Engineering Management 

■Commercial Art ■ Pre-Medicine i 

■ Pre-Engineering ■ Languages etc. 


DARE EXPRESS 
YOURSELF IN FRENCH. 
ONCE AND FOR ALL 





SH'ki'I 


<64, orenua da Odmu 
B-4900 SPA 
Tat. (087) 67 71 B4 
Pax (087) 77 36 29 
k USA : U m fluagancy- Ta (203)237-1889- Fa (203) 284-1027 


Residential courses in English. German. Dulch 
and Spanish are also available 


SCHILLER INTERNATIONAL UNIVERSITY 

Dept HT1F-51 Waterloo Road -London SE1 8TX 

Tel: (071) 928-8484 -Fax: (071) 820 1226 Telex: 8812438 5COLG 

Accred-red member AKi. Washington. D C U54 


YOU SAW THIS AD. 

So did nearly half a million highly-educated^ • 
affluent readers worldwide who are anxious 
to provide the best education for their children. 

Shouldn't you advertise your school in the 

international herald tribune?. 


U M M E R 


STUDY 


WASHINGTON 


-vTlie 

ajrGOFSD 

asmiraon 

Jmveraty 

“^WASHINGTON DC* 


INCLUDING... 

a >p.tn i»l luum that cinj#.-* fmm frohman requirements 
to graduate reMrareh.'llie (ieur^e Wa>hin{*ton Univcrsit> offers a 
lartic ami\ i>i vmiiiK-r unirM.-. tn give students a chance Hi initiate, 
Mippk-mciit. nr .uvck-niic their .studies. 


OVER 600 
COURSES! 


LOCATION 

Ijieaicd near ihc\\«»rld hank. International Monetart Fund. State 
Depart niciit.W hilc House. (aircnran Ciallcrv' \>f Art. Kennedy Gentcr. 
and a mulnuidc of foundations, public agencies, international 
or^uii/aiions. financial insiiimions. news huremus, restaurants. and 
simps. 

Nearly Metro siaiions provide quick access u> all areas of the city, 
mciiKlitu; muscunivC lupilol Mill. jIk- Library of Congress, Embassy Row. 


DATES 

Five-week Summer Session classes begin May 13 and Jfune 18. 
Time spans for specific courses and special programs mat- differ. 

HOUSING 

Housing is available on and off campus. 

TOAMvar 

Write for our Summer Sessions Announcement, containing 
course listings and procedures for admission and registration. 

flail (202)994-6360 or return this coupon to: 


ADDRESS. 


Please send the folk-winp licm>. 


Office of Summer Sessions 
The George Washington University 
2121 1 Street, NW Suite 503 
Washington, DC 20052 


— Summer Sesshms.xnjiaunwiTient 
□ Study Ahmad Infamuiiun 
G .Summer Sttuhrs lnkirmatian 
G Other 
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